
19724978
Statistics
of Income
Supplemental
Report

International Income and Taxes

Foreign Income and Taxes
Reported on

ORdDM,dm)0 un@@ff~~
~ft [MgMTH@

Department of the Treasury Internal Revenue Service Publication 1108 (4-81)



Statistics
of Income

Published Reports
individual Income Tax Returns, 1978
ZIP Code Area Data, Individual Income

Tax Returns, 1969 (131 pp., $2.75)
Sole Proprietorship Returns, 1977
Partnership Returns, 1977
Corporation Income Tax Returns, 1977

Preliminary (31 pp., $2.00)
Corporation Income Tax Returns, 1975

(235 pp., $6.00)
Estate Tax Returns, 1976 (60 pp., $3.25)
Personal Wealth Estimated from Estate

Tax Returns, 1972 (62 op., $1.75)
Fiduciary Income Tax Returns, 1974

(98 pp., $2.75)
Small Area Data from Individual Income

Tax Returns, 1974 (447 pp., $6.00)
International Income and Taxes,

Foreign Tax Credit Claimed on
Corporation Returns, 1974 (158 pp.,
$5.50)

International Income and Taxes, U.S.
Corporations and their Controlled
Foreign Corporations, 1968 and 1972
(235 pp., $5.50)

Sales of Capital Assets Reported on
Individual Income Tax Returns, 1973
(263 pp., $7.00)

Individual Retirement Arrangements,
1976 (37 pp., $2.50)

International Income and Taxes,
Domestic International Sales
Corporation Returns, 1972, 1973, and
1974 (192 pp., $6.00)

Private Foundations, 1974-1978
Individual Income Tax Returns,

Contents of reports for 1967-1976
(15 pp., $1.50)

Other
Publications
And Related
Information

Reports in Preparation
International Income and Taxes, U.S.

Corporations and their Controlled
Foreign Corporations, 1974-1978

International Income and Taxes,
Domestic International Sales
Corporation Returns, 1975-1978

Corporation Income Tax Returns, 1976

Tape Files Available
Individual Tax Model File, 1966-1978
State Tax Model File, 1977-1-978
Corporation Source Book, 1965-1976
Estate Tax File, 1976
Private Foundation File, 1974
Employee Plans File, 1977
Exempt Organizations File, 1975

Ordering Information
Statistics of Income publications are-
for sale by the Superintendent of
Documents, U.S. Government Printing
Office, Washington, D.C. 20402.
Public-use magnetic tape files are
available on a reimbursable basis
from the National Archives Records
Service-Machine Readable Archives
Division, Washington, D.C. 20408.



1975
Statistics
of Income
Supplemental
Report

Department of the Treasury
Internal Revenue Service

Roscoe L. Egger, Jr.
Commissioner
William E. Williams
Deputy Commissioner
Russell E. Dyke
Assistant Commissioner
(Planning and Research)

International Income and Taxes

Foreign Income and, Taxes
Reported on

C=

t1va AgUTM3
Publication 1108 (4-81)

Statistics Division

Fritz Scheuren
Director
Howie Wilson
Assistant Director
Bennett R. Moss
Chief, Planning and Review Staff
Robert A. Wilson
Chief, Statistics of Income Branch I
John DiPaolo
Chief, Statistics of Income Branch 11
John P. Hiniker
Chief, Projections and Special Studies
Branch
Raymond C. Sansing
Chief, Mathematical Statistics Branch
Charles A. Harris
Acting Chief, Operations Branch

This report was prepared in the Statistics Division
by David P. Paris of the Foreign Statistics Sec-
tion, Statistics of Income Branch 1, under the
direction of Daniel F. Skelly. Norman Adler, Staff
Assistant to the Chief, Statistics of Income
Branch 1, gave valuable advice in the planning of
the tabulations and in the writing of the text. Ma-
jor contributors to the publications were Keith
Gi:mour and Alan Zempel, each of whom gave
va uable advice throughout the various phases of
this project. Other contributors included Raymond
Shadid and James Harte who designed the statis-
tical samples, Roy Peterson who was responsible
for coordinating the data processing with the
Data Center in Detroit, Victor Rehula and Jeffrey
Hartzok who wrote Service Center processing in-
structions, Sterling Brown who reviewed typeset
tables, Dale Gallahan and Robert R. Cripe who
typed the text and Ruth Wise who did the copy
preparation. Deborah Butler, formerly of the Statis-
tics Division, assisted in numerous phases of the
project. Statistical abstracting of the data was
done by each of the ten Internal Revenue Service
Centers. Majorie Mason, George Rivas and Craig
Thrasher of the Data Center designed and con-
ducted the computer processing.

This report presents domestic and foreign income and tax data for U.S.
individual taxpayers on the exemption from tax of income earned abroad
and on the foreign tax credit. Data on adjusted gross income, U.S. in-
come tax, foreign tax credit, types of foreign earned income and on the
tax exempt amount, classified by size of adjusted gross income are
presented'for individuals with an exemption of income earned abroad.
Other significant classifiers include selected country in which the in-
come was earned and type of residence status abroad. Data on income
and deductions, U.S. income tax, types of foreign source income and
taxes, classified by size of adjusted gross income, are shown for in-
dividuals who claimed a foreign tax credit. Other significant classifiers
include the limitation method used to compute the credit, geographic
area or country to which foreign taxes were paid or accrued and percent
of taxable foreign income to total taxable income. In addition, foreign tax
credit data are presented for those taxpayers with an exemption from tax
of income earned abroad classified by selected country to which foreign
taxes were paid or accrued.

Suggested Citation
Internal Revenue Service
Statistics of Income- 1972-1978,
International Income and Taxes,
Foreign Income and Taxes Reported
on Individual Income Tax Returns

U.S. Government Printing Office.
Washington, D.C. 1981

Library of Congress Card No. 80-600076



COMMISSIONER OF INTERNAL REVENUE

Washington, DC 20224

April 30, 1981

The Honorable Donald T. Regan
Secretary of the Treasury
Washington, DC 20220

Dear Mr. Secretary:

I am transmitting the Supplemental Report, Statistics of Income-
1972-1978, International Income and Taxes, Foreign Income and Taxes
Reported on Individual Income Tax Returns. The statistics for each of
the years are based on statistical samples of individual income tax
returns. For the most part, the data presented are for Tax Year 1975;
however, summary statistics are presented for each of the other six years.

This report presents the first comprehensive statistics on the
foreign income and taxes of U.S. individuals. For individuals claiming
an exemption from tax of income earned abroad in 1975, detailed informa7
tion is presented on the types of foreign earned income and on the
tax-exempt amount. Major classifiers are size of adjusted gross income,
selected country in which the income was earned and the taxpayer~s
residence status abroad as defined by law.

For those taxpayers with a foreign tax credit in 1975, detailed
information on the types of domestic and foreign sources of income and
taxes are classified by size of adjusted gross income, limitation method
used in computing the credit and country to which foreign taxes were paid
or accrued. In addition, foreign tax credit data classified by selected
country to which foreign taxes were paid are shown for those taxpayers
who also claimed the exemption fran tax of income earned abroad.

With kind regards,

Sincerely,

Department of the Treasury Internal Revenue Service iii
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Section 1

The report, which is part of the series on interna-
tional income and taxes, is a supplement to the annual
report Statistics of Income-Individual Income Tax
Returns, and presents data on two related subjects:
(1) the exemption of irccme earned abroad under the
provisions of section 911 of the Internal Revenue Code
and (2) the foreign tax credit claimed against U.S.
income tax under section 901 of the Internal Revenue
Code. The data for 1975 represent statistical
estimates derived from boo stratified samples of
unaudited individual inucme tax returns for Income
Year 1975. For nearly all taxpayers, the 1975 Income
Year corresponded with the calendar year. A small
number, however, reported for noncalendar years which
ended during 1975 and 1976. Summary data for Income
Years 1972-1974 and 1976-1978 are derived from the
annual report Statistics of IncouL-Individual. Income
Tax Retur samples for those years.

Inc-LGdZ in this section of the report is a detailed
discussion of U.S. tax law as it related to the
foreign income and taxes of U.S. individuals in 1975.
A short explanation of the origins of the exemption of
foreign earned income and the foreign tax credit is
provided. Also included in this section is a sunmary
of the data contained in the tables which are found in
Section 3 as well as summary statistics for Income
Years 1972-1974 and 1976-1978.

Section 2 contains a detailed description of the
statistical samples on which the data for 1975 were
based. Also included is a discussion of the
limitations of the data contained in this report.

Section 3 presents detailed tables on both
subjects. Tables 1-7 contain detailed information on
the exemption from tax of income earned abroad as
reported on Form 1040, U.S. Individual Inocine Tax
Returns and associated Form 2555, Exemption of Income
Earned Abroad. Tables 8-15 present data on the
foreign tax credit as reported on Form 1040 and
associated Form 1116, Computation of Foreign Tax
Credit.

Section 4 contains an explanation of terms unique to
this report. The explanations include definitions and
limitations of the data, as well as a description of
any adjustments made in processing the statistics.

Section 5 contains facsimiles of Form 1040, 2555
and 1116 filed by taxpayers for Income Year 1975.
Also included are the instructions used for completing
each form.

EXEMPTION OF INCOME EARNED ABROAD BY INDIVIDUALS

Status of the Law, 1975

U.S. citizens living abroad in 1975 were required bo
file U.S. income tax returns even if all of their
income was "earned income from personal services"
performed in a foreign country and was exempt from
U.S. tax. The law granting the tax exemption for
foreign earned inome had many requirements and
restrictions. Only earned irr-cme was given tax
exemption; income defined as not earned was not tax
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exempt. Income classified as earned must have been
for personal services rendered. Comnon types of
earned income were salaries and wages, commissions,
bonuses and professional fees. Foreign income that
was not tax-exempt typically included such items as
dividends, interest and capital gains. Certain other
types of income, such as pensions, annuities, rents,
royalties and business profits could have fallen into
either category.

A limited amount of foreign earned income was exempt
from U.S. tax if: (1) the taxpayer was a bona f ide
resident of a foreign country or countries for an
uninterrupted period that included an entire tax year,
or (2) the taxpayer was physically present in a
foreign country for at least 510 full days (17 months)
during any period of 18 consecutive months. The
essential difference between the tests was that the
residence test required taxpayers to establish a bona
fide residence in a foreign country, whereas the
physical presence test required that taxpayers be on
foreign soil for a certain length of time. The deter-
mination of whether the taxpayer was a bona fide resi-
dent of a foreign country was made by applying the
principles of Code section 871 and associated regula-
tions that related to what constitued residence or
nonresidence of an alien in the United States.

U.S. individuals living abroad had to establish that
they were bona fide foreign residents. Bona fide for-
eign residence was dependent on the facts about the
taxpayer's intention with regard to the length and
nature of stay abroad. The basic criterion for estab-
lishment of a bona fide foreign residence was the
distinction made between transients and those who
truly made their hoine abroad. There had to be per-
manence and stability in the employment abroad in
order to satisfy the requirements.

Specific evidence of a bona fide residence was sale
of a home in the United States and purchase of a home
abroad, long-term lease of a home or apartment abroad
and termination of financial and social activities in
the United States and the engaging in similar activ-
ities in the foreign country. For instance, employees
who were transferred abroad by their employers satisi-
fied the requirements of bona fide residence if they
gave up their home in the United States and purchased
a home in the foreign country; moved their family and
personal- belongings abroad; and, in the course of
living abroad, joined business, civic, fraternal or
religious associations in the foreign country.

However, a taxpayer did not fail to meet the require-
ments of bona fide foreign residence if there was an
intention, indefinite as to time, to return to the
United States. Thus, it was possible for a taxpayer's'
domicile to be in the United States while having a
bona fide residence abroad, with the ultimate inten-
tion of returning to the United States.

When a taxpayer qualified under the bona fide
foreign residence test, up to $20,000 of foreign
earned income was tax-exempt for a full year. After a
taxpayer was a bona fide resident of a foreign country

1



2 Introduction and Summary

or countries for an uninterrupted period of 3 consecu-
tive years, the tax-exempt amount was increased to
$25,000. Those taxpayers who qualified under the
physical presence test were allowed a maximum exenp-
tian of $20,000 of foreign earned income no matter how
long they remained in the foreign country or countries.

The $20,000 and $25,000 foreign earned inccme exenp-
tions were for full tax years. Those taxpayers who
qualified under either test, but were present abroad
for less than a full tax year, were required to pro-
rate their exemption according to the number of days
abroad. However, taxpayers could never exempt more
inccime than they earned abroad.

Generally, only U.S. citizens were entitled to
exemption of foreign earned income from U.S. taxation.
However, under nondiscrimination clauses in income tax
conventions with certain foreign countries, citizens
of such foreign countries residing in the United
States were entitled to exclude foreign earned inacme
under the physical presence test. A nonresident alien
was

.
not entitled to the exclusion.

Many U.S. citizens living in foreign countries during
Tax Year 1975 were riot exempt from U.S. incomee tax
under the bona fide foreign residence or physical
presence rules. Generally, the following types of
taxpayers did not qualify: (1) civilian U.S. Govern-
ment employees, (2) members of the U.S. Armed Forces,
and (3) residents of Puerto Rico, Guam, the U.S.
Virgin Islands, Johnston Island, American Samoa,
Panama Canal Zone, Midway and Wake.

Origins of the Exemption of Foreign Earned Income
From U.S. Taxation

The exemption of income earned abroad from U.S.
inocine tax dates from the mid-1920's. At that time
legislation was proposed to: '(1) aid export sales and
(2) eliminate soune of the foreign tax credit inequi-
ties caused by foreign countries with lower effective
tax rates than those imposed by the United States.
(See "Foreign Tax Credit on Individual Returns" for
further explanation of the foreign tax credit as it
relates to effective foreign tax rates). The Congress
proposed that certain citizens who worked abroad be
allowed to exclude from U.S gross income all of their
inocime earned from outside the United States. This
proposal, as enacted, required establishment of a bona
fide residence in a foreign country before allowing
the exclusion of foreign earned income.

In the early 1950's an alternative exclusion was
enacted. This alternative was linked to mere physical
presence in a foreign country for 510 full days out of
any consecutive 18-mcnth period. In 1953, the Depart-
ment of Treasury called attention to certain abuses
which had developed under the then recently enacted
physical presence rule. Both the Treasury and the
Congress noted that some individuals with large earn-
ings had seized upon the provisions as an inducement
to go abroad to perform services customarily performed
at home in order to avoid U.S. taxation. As a result,
the amount of tax-exempt foreign earned income allowed
under the physical presence rule was limited to $20,000
per taxable year.

The unlimited exemption under the bona fide resi-
dence remained in effect until 1962 when these provi-
sions were changed to limit the exemption to $20,000
per year for such income received after 1962. The
$20,000 limitation was allowed to increase to $35,000
per year for bona fide foreign residence status after
an uninterrupted period of three consecutive years.
The $35,000 limit was reduced to $25,000 for taxable
years beginning after December 31, 1964.

Summary of the Data on Foreign Earned income, 1972-1978

Table ]A presents selected suTuary statistics for
1975 compared to similar data for 1972, 1974 and 1976-

1978. The data show a considerable increase in the
number of returns of U.S. citizens working abroad and
an even larger increase in their foreign earnings.
The number of returns filed with an attached Form 2555
increased from approximately 100,000 for 1972 to
170,000 for 1978, while the total income earned abroad
by these taxpayers increased from $1.9 billion to $5.8
billion. Caution should be used in comparing the data
for these years because of the differences in the size
of the statistical samples on which they were based.
The data for 1972, 1974 and 1976-1978 were derived
from the relatively small number of returns filed with
a Form 2555 in the Form 1040 Statistics of Inccme-
Individual Income Tax Returns sample, whereas the data
tor 1975 were based on an independent and larger
sample drawn from the total population of all
individual ircome tax returns filed with a Form 2555
attached. (See Section 2 "Description of the Sample
and Limitations of the Data" for further explanation
of the sample returns on which the data on foreign
earned income were based.) In addition, data for 1977
and 1978 are not directly comparable with data for
earlier years because of changes in the law. An
explanation of these changes is summarized for each
year in the applicable Statistics of Income-
Individual Inccime Tax Returns report.

Wages and salaries were a significant portion of all
foreign earned income in 1975. In total, they
accounted for over 80 percent of foreign 'earned
inccme. In every adjusted gross income class shown in
Table 1, salaries and wages accounted for a
significant proportion of the foreign earned income.

Chart 1A reveals that almost 80 percent of total
foreign earned income in 1975 was attributable to
those taxpayers who were bona fide foreign residents
in contrast to 20 percent which was earned by tax-
payers exempting income under the physical presence
rules. Over one-half of the foreign income was earned
by individuals who resided in any one of only nine
countries. Chart 1B shows that the two most signifi-
cant countries in 1975 were Canada and the United
Kingdom. U.S. taxpayers in each of these two
countries accounted for 10 percent of the total
foreign earned income reported on Forms 2555.

FOREIGN TAX CREDIT ON INDIVIDUAL INCOME TAX RETURNS

Status of the Law, 1975

U.S. taxpayers (defined to include both U.S.
citizens and aliens resident in the United States) who
paid or accrued foreign taxes on their foreign source
inocine were eligible to use those taxes either as an
itemized deduction under the provision of Code section
164 or as a tax credit, provided that the foreign
source income was subject to U.S. taxation. The
foreign tax credit wes allowed against inccime tax
reduced by the personal exemption credit, but before
subtracting any other credits. However, the credit
could not be applied against any of the "other taxes"
reported on Form 1040, such as the additional tax for
tax preferences (the so-called "minimum tax") which
were part of total tax liability.

The choice of taking the deduction or claiming the
credit was up to the taxpayer. In the majority of
cases it was advantageous to claim the foreign taxes
as a credit since, after computing the credit
limitation, the allowable foreign tax credit resulted
in a dollar-for-dollar reduction of U.S. tax
liability. The foreign tax credit had the effect of
lowering the combined total of U.S. and foreign taxes,
thereby lessening the effects of double taxation.
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1972

Size of adjusted gross income

(1)

Total .....................

No adjusted gross income........
$1 under $5,000 .................
$5,000 under $10,000............
$10,000 under $20,000 ...........
$20,000 under $30,000 ...........

$30,000 under $50,000 ...........
$50,000 under $100,000 ..........
$100,000 under $200,000 .........
$200,000 under $500,000 .........
$500,000 or more................

.....................

.....................

.....................

.....................

.....................

.....................

.....................

.....................

.....................

.....................

Income earned abroad

Total
Tax-exempt

amount

(2)

1,867,936

215,379

601,471
283,354

*220,823
222,909

172,712
1063926
33,184
10,664

514

(3)

1,381,696

214,857

567,447
221,968

*152,905
106,818

693300
38,256
8,079
1,926

140

1975

Size of adjusted gross income

(7)

Total .....................

No adjusted gross income ........
$1 under $5,000 .................
$5,000 under $10,000 ............
$10,000 under $20,000...........
$20,000 under $30,000 ...........

$30,000 under $50,000 ...........
$50,000 under $100,000 ..........
$100,000 under $200,000 .........
$200,000 under $500,000.........
$500,000 or more ................

Size of adjusted gross income

Total ....................

No adjusted gross income .......
$1 under $5,000 ................
$5,000 under $10,000...........
$10,000 under $20,000..........
$20,000 under $30,000 ..........

$30,000 under $50,000 ..........
$50,000 under $100,000 .........
$100,000 under $200,000 ........
$200,000 under $500,000 ........

$500,000 or more ...............

.....................

.....................

.....................

.....................

.....................

.....................

.....................

.....................

.....................

.....................

Number
of

returns

1977

Number
of

returns

101,832

25,799

42,044
123471
*8,892
6,970

3,363
1,777

427
83
6

Number
of

returns

11403195

34,761
41,155
15,789
21,443
11,218

10,468
4,891

386
77
7

Income earned abroad

Total

(13) (14)

3,068,234

789,463

427,052
490,095

650,200
504,896
154,695
43,573
8,259

Tax-exempt
amount

(15)

1,486,426

628,730

261,978
240,812

204,227

1219206
24,777
4,291

405

Income earned abroad

Total
Tax-exempt

amount

(8)

33027,045

389,870
551,971
277,484
547,350
387,976

484,132
325,936
43,145
15,897
3,282

Number
of

returns

(16)

169,951

76,042

26,392
21,435

22,093
19,220

4,257
464
48

(9)

1,995,202

387,182
530,351
225,947

353,655
198,938

195,035
93,733
8,371
1,814

175

Number

of
returns

(4)

125,808

26,269
52,952
*7,593
18,099
7,865

8,356
3,992

540
121
21

Number
of

returns

(10)

140,438

21,932
43,278
17,466
21,810

17,795

9,957
6,686
1,303

180
31

1976

3

ed abroad

Tax-exempt
amount

(6)

1,818,357

268,458

703,599
*135,905
276,724
176,436

159,271
80,568
14,258
2,712
426

Income earn

Total

3,471,858

260,209
611,908

315,243
554,682
598,260

500,347
430,149
151,574
33,868
15,618

1978

Income earned abroad

Total

(17)

5,772,795

1,241,004

761,145
714,762

1,040,476
1,403,379

498,278
96,414
17,338

Tax-exempt~
amount '

Amount
excluded

(18)

1,955,180

967,314

395,982
235,316

185,024
144,075
23,550
3,420

500

98,100

43,795

163223

20,020
18,585

400
78
-

ed abroad

Tax-exempt
amount

(12)

2,131,420

259,482
606,667
276,643
353,616
289,658

190,586
122,604
26,667
4,792

706

Deduction
for excess
foreign
living

expenses

(20)

269,000

24,994
6,673

79,208
114,756
40,210
2,984

174

*Estimate should be used with caution because of the small number of sample returns on which it was based.

NOTE: The information for each of the years 1972, 1974, and 1976-1978 appears in the StxLtutiu oJ Income--
Individuat Income Tax RetuluU reports for that year. The information for 1975 appears in table 1 of

Section 3.
Data for 1977 and 1978 are not comparable with data for earlier years because of changes in the law sum-

marized for each year in the applicable Stat~6tic6 oJ Income--Individua,-P.Income Tax RetvAjU report.
Detail may not add to totals because of rounding.

123,045

18,768
16,714

15,659
7,154
1,357

210
23

Table 1A.--Number of Returns, Income Earned Abroad, and Tax-Exempt Amount by Size of Adjusted Gross Income: 1972,
1974, and 1975-1978

[All figures are estimates based on samples--money amounts are in thousands of dollars]

1974

Income ear,

Total

(5)

2,678,488

269,355
732,115

*160,627
467,129
312,015

371,603
283,816
53,271
21,336
7,221

(19)



$631,168,000
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The foreign tax credit reported in this study could
be claimed for income, war profits and excess profits
taxes paid or accrued for Tax Year 1975 and for the
carryover of allowable prior years' foreign taxes
which were in excess of the statutory credit limition
for the years involved. Thus, foreign tax credit
claimed for 1975 was not necessarily the full amount
of tax payable to the foreign countries for that
year. Taxpayers claiming the benefit of the foreign
tax credit were limited on the amount they could claim
for a given year. The limiting was accomplished by
requiring taxpayers to compute, using one of two
limitation methods, the actual amount of credit to be
claimed. These methods of amputation were the
per-country limitation method and the overall
limitation method. Under the per-country method, the
credit was computed separately for the foreign taxes
paid to each country or U.S. possession. The credit
for taxes paid to each country was limited to the
percentage of total U.S. tax that taxable income from
each particular country bore to total taxable income
from all sources, domestic and foreign. Under the
overall method, the amount of credit was based on the
total amount of taxes paid to all foreign countries
and U.S. possessions. The credit could not exceed the
percentage of total U.S. tax that taxable income from
sources outside the United States bore to total tax-
able income from all sources.

The election of the overall method was advantageous
to a taxpayer who paid taxes in several foreign
countries at tax rates higher than and lower than
their U.S. effective tax rate. By choosing the
overall method the higher and lower rates were
averaged and the total allowable tax credit for all
foreign taxes was increased. The foreign tax credit
computed under the overall method was less likely -to
exceed the allorwable credit than if the taxpayer hadd
used the per-country method. By choosing the
per-country method, in countries with tax rates higher
than applicable U.S. tax rates, foreign taxes would
have exceeded the computed limitation.

Choice of the per-oountry method was advantageous
for taxpayers with inc3ne or profits from same foreign
countries and losses in others. Under these
circumstances, the chances that foreign taxes would
exceed the allowable credit were less than they might
have been under the overall method where losses were
included in computing the credit.

The per-country limitation method applied unless the
taxpayer specifically elected the overall limitation
method for the taxable year to which the election
applied. The election could be made without consent
of the Internal Revenue Service at any time before the
expiration of the 3-year refund claim period for the
taxable year involved. Once elected, the overall
limitation was irrevocable without the consent of the
Service. If revocation of the overall limitation
method was consented to after the 3-year period, the
overall method could not be elected again without the
consent of the Service.

Those taxpayers claiming the benefit of the foreign
tax credit were also limited in other ways on the
amount of their creditable foreign taxes. Eligible
taxes paid or accrued on foreign mineral income and on
foreign oil and gas extraction income had to be
reduced first, before computation of the credit.
Taxes paid or accrued to a foreign country on mineral
income derived in the country had to be reduced if a
deduction for percentage depletion was allowed for any
part of the mineral income. Under this provision
foreign income taxes paid or accrued to a foreign
country or U.S. possession on foreign mineral inocme
were required to be reduced to the extent that the
foreign taxes exceeded the amount of U.S. tax on such
income. The amount of the reduction had to be made on
a country-by-country basis, regardless of the
limitation method used to compute the credit. Foreign

oil and gas extraction income taxes were also required
to be reduced. The amount of this reduction for
taxable years ending in 1975 was the amount of the oil
and gas extraction income times 110 percent of the
applicable U.S. tax rate on that income.

Furthermore, tax payments to a foreign country were
not allowed as a credit if such taxes were refundable
by the foreign country. Also, no credits were allowed
for amounts representing interest or penalties due
foreign countries.

Amounts of foreign income taxes which exceeded the
allowable credit in the computation year were
permitted to be carried back or carried over for
inclusion in the foreign tax credit computation for
the 2 prior years and 5 succeeding years. The excess
taxes applied, first, to the earliest of the 7
applicable years, then forward to the next. Carryback
or carryover was allowed provided the limitation
method used during the carryback or carryover year was
the same as that used during the computation year.

In computing the foreign tax credit for foreign
taxes paid or accrued with respect to: (1) certain
interest income as defined in Code section 904; (2)
dividends received from a Domestic International Sales
Corporation (DISC) or from a former DISC; and (3)
foreign oil-related income, separate computations of
the foreign tax credit from all other income were
required. The separate limitation for taxes on
certain interest income had to be applied on a
per-country basis. The limitation for taxes on DISC
dividends was applied to the aggregate of such
dividends. The separate limitation for taxes on
foreign oil-related income was first effective for
taxable years ending after December 31, 1974, and was
applied on either a- per-country or overall limitation
basis.

"Taxable income from foreign sources" was gross
income less allocable deductions determined under the
provisions of the Internal Revenue Code and applicable
tax treaties between the United States and particular
foreign countries. This taxable income was the base
on which U.S. taxes on foreign earnings were deter-
mined. It could differ from the net income actually
received from overseas computed under foreign tax law
which was used as the basis for foreign taxation.

In computing taxable income from sources within a
particular foreign country or U.S. possession,
expenses, losses or other costs, which were directly
allocable to the foreign income, were deductible from
gross income. Other expenses which were not directly
related to specific foreign source income items were
deductible from gross income on a percentage basis.
The numerator of the fraction was the gross income
frcm sources within the particular foreign country and
the denominator was the taxpayer's gross income from
all sources, domestic and foreign. For purposes of
computing the credit under either limitation method
the deduction for personal and dependency exemptions
was not allowed into the amputation of foreign
taxable income or total U.S. taxable income. Also, in
computing total foreign taxable income and total U.S.
taxable income, taxpayers could not take into account
any foreign income exempt from U.S. tax as reported on
Form 2555, Exemption of Income Earned Abroad. However,
the amount of taxes paid or accrued on this tax exempt
income were allowed in the foreign tax credit computa-
tion.

The foreign tax credit was not allowed to: (1)
U.S. citizens entitled to an exemption from U.S. tax
on inccme from sources within U.S. possessions, (2)
U.S. citizens who were inhabitants of the U.S. Virgin
Islands, and (3) citizens of U.S. possessions (except
Puerto Rico) who were not otherwise U.S. citizens or
residents. In addition, nonresident aliens (other
than bona fide residents of Puerto Rico) were not
allowed a foreign tax credit except for income taxes
paid to a foreign country on foreign source income
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that was "effectively connected" with a trade or busi-
ness in the United States. However, because these
taxpayers were required to file Form 1040NR, data
relating to them are riot included in the report since
these forms were not used for the statistics. (See
the discussion under "Sources of the data" in Section
2 for a further explanation of the returns contained
in the statistical sample). Furthermore, the foreign
tax credit benefits were denied to taxpayers unless
they itemized their deductions.
Foreign income taxes imposed directly on an

individual were riot the only taxes eligible for a
credit by the taxpayer. Subject to the same
conditions mentioned above, individuals who were
partners in a partnership or beneficiaries of an
estate or trust were allowed a credit for their
proportionate share of foreign taxes paid by a
partnership or an estate or trust.

Origins of the Foreign Tax Credit

The Revenue Acts of 1913, 1916, and 1917 allowed
foreign income taxes paid only as a deduction from
gross income. During World War I, the income tax
rates imposed by foreign countries increased sharply,
causing the Congress to consider the alternative of
allowing foreign income taxes as a credit against U.S.
income tax. Foreign tax credit provisions were
included for the first time in U.S. tax law by the
Revenue Act of 1918. The new provisions were designed
to provide U.S. individuals with relief from double
taxation arising out of the imposition of income taxes
by the foreign country from which income was received
and by the United States as the country of nationality
of the taxpayer. Through enactment of the credit, the
United States retained its right- to tax the foreign
source incame while recognizing the r1ght of a foreign
country to tax the same income.

The original foreign tax credit provisions, as
enacted, contained no limitations on the amount of
credit; however, in 1921, the overall limitation
method of computing the credit was adopted. The
overall method was the only computational method used
by taxpayers until the introduction of the per-country
method in 1932. For 1932-1954, individuals taking the

foreign tax credit were required to use whichever was
the more restrictive of the two limitation methods' in
terms of the allowable credit. In 1954, the overall
limitation was eliminated, but it was again reinstated
on an elective basis for taxable years beginning after
December 31, 1960. The carryback and carryover provi-
sions were added into the computation of the foreign
tax credit for any taxable year beginning after Decem-
ber 31, 1957 by the Technical Amendments Act of 1958.
However, there amld be m carryback to any taxable
year beginning before January 1, 1958.

Summary of the Data on Foreign Tax Credit, 1972-1978

Table 1B compares the number of returns and foreign
tax credit claimed by size of adjusted gross income
for 1972-1978. It shows a considerable increase in
foreign tax credit claimed over the 7-year period.
The number of returns increased from approximately
202,000 for 1972 to approximately 278,000 for 1978,
while the amount of foreign tax credit claimed
increased from $221 million to $901 million. (In
comparing 1975 with the other years shown, note should
be taken of the differences in the statistical sample
used for the 1975 data. See the discussion under
"Sources of the data" in Section 2).

Charts 1C and 1D present, for 1975, the percent
distribution by selected country, of taxable income
from foreign sources and foreign taxes paid or
accrued, respectively. Chart 1C reveals that more
than two-thirds of the taxable incone from foreign
source was attributable to twelve foreign countries.
Chart 1D shows that more than two-thirds of the
foreign taxes paid or accrued was attributable bo
eleven foreign countries. Canada, with 18 percent of
each total, accounted for more taxable income from
foreign sources and more foreign taxes paid or accrued
than any other foreign country. The United Kingdom
was the source of 9 percent of the total foreign
taxable income and 10 percent of the total foreign
taxes paid or accrued. Therefore, two countries,
Canada and the United Kingdom, accounted for more than
one-fourth of both the total taxable income from
foreign sources and the total foreign taxes paid or
accrued.
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Table 1B.--Number of Returns With Foreign Tax Credit and Foreign Tax Credit Claimed by Size of Adjusted Gross
Income, 1972-1978

[All figures are estimates based on samples--money amounts are in thousands of dollars]

7

1972 1973 1974 1975

Size of adjusted gross income
Number Number Number Number

of Amount of Amount of Amount of Amount

returns returns returns returns

(1) (2) (3) (4) (5) (6) (7) (8)

All returns, total ......... 202,440 221,387 223,127 255,286 233,191 291,730 2312078 345,928

$1 under $5,000 .................. 6,879 909 11,898 1,391 11,231 1,458 7,253 1,031

$5,000 under $10,000............. 21,695 8,515 21,738 8,115 32,888 10,056 20,516 4,439

$10,000 under $20,000 ............ 43,373 14,843 63,122 27,200 50,043 24,874 44,446 36,997

$20,000 under $30,000 ............ 41,391 29,897 35,490 33,229 45,020 40,205 38,851 42,649

$30,000 under $50,000 ............ 40,227 29,911 42,018 50,086 36,311 61,321 59,969 91,885

$50,000 under $100,000 ........... 31,748 35,910 32,183 47,873 37,843 78,212 39,598 87,241

$100,000 under $200,000.......... 12,078 22,893 11,918 27,789 14,213 33,816 14,768 31,594

$200,000 under $500,000...... I.... 4,045 12,507 3,901 16,873 4,609 22,312 4,588 18,446

$500,000 or more ................. 1,004 66,002 859 42,730 1,033 19,476 1,089 31,645

Total taxable returns............ 189,557 193,327 204,023 225,006 214,136 248,267 212,694 290,154

Total nontaxable returns .........
1

12,883
1

28,059 19,104
1

30,280 19,055
1

43,463 18,384
1

55,774

1976 1977 1978

Size of adjusted gross income Number Number Number

of Amount of Amount of Amount

returns returns eturns

(10) (11) (12) (13) (14)

All returns, total ............................. 255,749 427,627 240,874 451,033 278,267 901,030

$1 under $5,000...................................... *1,467 *12
16,463 8,196. 8,327 8,533

$5,000 under $10,000 ................................. 24,033

'

4 863

$10,000 under $20,000 ................................ 57,754 24,058 57,149 43,603 58,554 79,925

$20,000 under $30,000 ................................ 51,599 59,908 38,376 48,363 51,047 65,173

$30,000 under $50,000 ................................ 50,168 85,420 58,357 102,103 65,082 161,598

$50,000 under $100,000 ............................... 47,348 118,640 46,179 1199078 64,255 302,491

$100,000 under $200,000 .............................. 16,671 67,872 17,088 69,247 21,803 170,924

$200,000 under $500,000 .............................. 5,410 26,183 5,783 33,820 7,398 62,144

$500,000 or more ..................................... 1,299 409673 1,479 26,621 1.801 50,242

Total taxable returns ................................ 233,887 356,614 227,800 388,944 241,638 721,943

Total nontaxable returns ............................. 21,862
1

71,013 13,074
1

62,089 36,629 179,087

*Estimate should be used with caution because of the small number of sample returns on which it was based.

NOTE: The information for each of 1972-1974 and 1976-1978 appears in Statiztic-6 o6 Income-- Individuat Income

Tax ReAam publication for that year.
Detail may not add to totals because of rounding.
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Chart IC
Percent distribution, of taxable income from
foreign sources, by'selected country, 1975

11975 Total taxable income from
foreiQn sources $1,661,700,000

United Kingdom 9%

Puerto Rico 6%

South Africa 6%

Mexico 5%
France 4%
West Germany 4%
Belgium 4%
Brazil 3%

3%
MVe'Vds 3%
JaDan 3%

All other countries

Chart 1 D
Percent distribution~ of foreign, taxes
paid or accrued, by selected country., 1975

West Germany

Belgium
Mexico
Indonesia,
France
South Africa
Brazil
Puerto Rico
Japan



Section 2

The 1975 statistics in this report were estimated
from two stratified probability samples of unaudited
individual ircome tax returns processed during 1976.
one of these samples was that used in the preparation
of the annual publication, Statistics of Income-
Individual Income Tax Returns. The basic SOI sliiple_
of 206,368 returns was selected from a population of
82,304,790 returns filed at the 10 Internal Revenue
Service Centers. Fran this basic SOI sample 7,127
returns had a foreign tax credit claimed on the Form
1040, of which 383 returns were accompanied by a
supporting Form 2555, Exemption of Income Earned
Abroad.

The second sample used for this report was selected
from the population of Form 1040 returns with an
attached Form 2555. There were a total of 7,161 such
returns systematically drawn from a population of
140,174 returns filed at the Philadelphia Service
Center.

Both the Form 2555 sample and the basic Statistics
of Income sample contained segments which were
selected from the population of returns with a foreign
tax credit supported by a Form 2555. Since the
segment from the Form 2555 sample contained 3693
returns, sampled at rates considerably greater than
those used to select the 383 returns of this type in
the basic SOI sample, the Form 2555 segment was used
to estimate this population for the foreign tax credit
tables of this report. The population of returns with
a foreign tax credit but no supporting Form 2555, the
remainder of the population for these tables, was
represented by 6,744 returns from the basic Statistics
of Income sample. The overall sample obtained from
these two sources totaled 10,437 returns

The number of returns and the amount ~f foreign tax
credit claimed, as shown in this report, of 231,078
and $345,928,000, respectively, differ f ram the
233,510 and $381,985,000 shown in Statistics of
Inccme-l' Individual Incane Tax Returns. Several
possibill2thies were explored as to why there was such a
large numerical difference in the amount of foreign
tax credit from these two sources.

An examination of nonsampling errors was conducted.
The research done suggested that nonsampling differ-
~nces were not a significant factor. The manual
instructions for abstracting information from returns
with a foreign tax credit were identical for both
samples. Furthermore, included among the checks in
the study was a detailed comparison during the compu-
ter processing stage between those returns that were
in both the basic Statistics of Income sample and the
Form 2555 sample. No discrepancies were noted for
the approximately 100 returns in this group, even
though they were independently edited for the two
samples.

Sampling errors were calculated for the two esti-
mates of foreign tax credit. These are shown in
Table 2A. As noted in the table, the sampling error
on the $36.1 million difference between the two
samples appears to be excessive. In fact, because of
the sizable standard error associated with the
difference, approximately $22.1 million, it is not at
all unlikely that a discrepancy could occur as large
as that observed.

Description of the Sample
and Limitations of

the Data, 1975

Table 2A.--Returns With Foreign Tax Credit: Selected
Comparisons Between Alternative Estimates, 1975

[Numbers in thousands--amounts in millions]

Estimates and
sampling error

associated with--

Item

This
report

Statistics
of Income--
Individual
Income Tax
Returns,

1975

Difference
Col. 2
minus
Col. I

(1)

Total number of returns. . 1 23 1. 1

Foreign tax credit:

(2)

233.5

(3)

2.4.

Amount ................ 345.91 382.0 1 36.1

Sampling error ........ 1 11.61 25.1 1 22.1

Sample Criteria and Selection

The 1975 population of Forms 1040 with Form 2555
attached was stratified by computer into sample
strata based on size of adjusted gross income or
deficit and size of foreign earned income. Table 2B
shows the sample strata and the number of returns in
the population and sample for each of the strata.

For the basic Statistics of Income sample of Forms
1040 and 1040A used as part of the total sample for
the foreign tax credit statistics, returns filed
during 1976 were computer-stratified into sample
strata based on State groupings and on combinations
of several tax return variables. The basic sample
returns were also systematically selected. From
these returns, only the ones which had a foreign tax
credit were used in producing the estimates in this
report. For a more complete description of the basic
sample, see Statistics of Income, 1975-Individual
Income Tax Ref-ti ns.

All returns processed during 1976 were subject to
sampling except tentative and amended returns for
Income Year 1975. Tentative returns were not
subjected to sampling because the revised returns may
have been sampled later on, while amended returns
were excluded because the original returns had
already been subjected to sampling and it was
impossible to associate the original with the amended
return at the time of sampling.
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Table 2B.--Number of Form 1040 Returns With a Form 2555 Attached for the Exemp-
tion of Income Earned Abroad by Individuals, Population and Sample, 1975

Description of the sample strata
Number or

Population

Total ...............................................

Adjusted gross income and

Under $100,000 ..........

Under $100,000 ..........

Under $100,000 ..........

$100,000 and over ....... and/or

Method of Estimation

Foreign earned income

Under $50,000...........

$50,000 under $70,000 ...

$70,000 under $100,000..

$100,000 and over .......

For the basic Statistics of Income sample, a sepa--
rate set of rates (by sample strata) for each of f ive
groups of States was prescribed for the selection of
the sample, the rates varying f rcm less than .05

percent to IGO percent. For the sample used for
Forms 1040 with a Form 2555 attached, one set of
rates was prescribed for selection of the total
sample, the rates varying from 3 percent to 100
percent. For both samples, the adequency of the
sample selection was reviewed, by sample stratum, by
applying the prescribed rates to the number of
returns filed. When the actual number of sample
returns differed oansiderably from the ' expected
number, a followup was conducted.

Sampling weights for both samples were obtained by
dividing the number of returns filed per sample
stratum by the number of sample returns actually
received for the stratum. All sampling weights were
then converted to "integer weighting factors" which
were applied to each sample return. For example, if
a weight of 44.24 was computed for a stratum, 24
percent of the sample returns in the stratum were
systematically given a weighting factor of 45, and 76
percent a weight of 44.

The estimates in the basic tables are intended to
represent the total returns with tax-exempt foreign
earned income and foreign tax credit for Income Year
1975. While the overwhelming majority of returns
processed in 1976 were for Calendar Year 1975, a few
of them were for noncalendar years ended during 1975
and 1976 and some were delinquent returns for recent
prior years. Returns for recent prior years were
used for the 1975 statistics in place of 1975 returns
processed for revenue purposes after December 31,
1976.

Sampling Variability

The particular sample used here for statistical
purposes is one of a large number of all the. possible
samples of the same size that could be selected using
the same sample design. Estimates derived from the
different samples would differ from each other. The
deviation of a sample estimate from the average of
all possible samples is called the sampling
yariability. The staridard deviation of an estimate
is a measure of the variation among the estimates
f rcrn the possible samples and thus is a measure of
the precision with which an estimate frorn a
particular sample approximates the average result of
all possible samples.

The coefficient of variation is the standard
deviation of the estimate expressed as a percent of

140,174

128,713

7,555

3,222

684

returns

Sample

7,161

3,713

1,237

1,527

684

the estimate.. For this report, coefficients of
variation were computed using the sum-of-squares
method for selected frequency and amount estimates
and appear in Tables 1 and 11 of Section 3 of this
report. The upper-limit coefficients of variation
shown in Tables 2C and 2D were computed using a
formula based on the sum-of-squares method. These
coefficients, applicable to frequencies only, are
meant as a general guide to be used when computed
coefficients of variation are not shown.. Table 2C is
to be used for the tables in this report on Exemption
of Income Earned Abroad by Individuals and Table 2D
for tables on Foreign Tax Credit on Individual
Returns.

The samole estimate and an estimate of its standard
deviation permits the construction of "interval
estimates" with prescribed confidence that the
interval includes the average result of all possible
samples. For example, in Table 1, Column 2 shows
total adjusted gross income, X, of $398.9 million for
returns with adjusted gross inconve of $30,000 under
$50,000, and column (a) shows a corresponding
coefficient of variation, CV(X), of 3.8 percent for
this amount. The standard deviation of the estimate,
SD(X) , is needed to construct the interval estimate
and this is the product of the estimate, X, and its
CV(X) as follows:

SD (X) X - CV (X)

($398.9 million) x (0-038)

$15.2 million.

This SD(X) value is then subtracted fran and added to
the estimate, X, to construct the 68 percent
confidence interval estimate. The interval estimate
is computed using the formula:

X-SD (X) _-5 Y !!~ X + SD (X)

with Y as the average result from all possible
samples.

Based on these data, the interval estimate is from
$383.7 million ($398.9 - $15.2) to $414.1 million
($398.9 + $15.2). A conclusion that the average
estimate of adjusted gross ircome lies within a range
Computed in this manner would be correct for
approximately two-thirds (68 percent) of all possible
similarly selected samples. Finally, to obtain an
interval estimate with 95 percent confidence, the
SD(X) value is multiplied by two. The resulting
interval for these data would be from $368.5 million
to $429.3 million.
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Table 2C.--Upper Limit Coefficients of Variation (In Percent) for the Estimated
Number of Returns for the Exemption of Income Earned Abroad by Individuals, 1975

Estimated number of returns

Under 300 ........................
300..............................
400..............................
500 ..............................
600 ..............................

800 ..............................
1,000 ............................
1,500 ............................
2,000 ............................
3,000 ............................

5,000 ............................
7,000............................
9,000............................
10,000 ...........................
16,000 ...........................

20,000 ...........................
30,000 ............................
50,000 ...........................
100,000..........................
140,000..........................

20.5
18.3
15.0
13.0
10.6

8.2
6.9
6.1
5.8
4.6

4.1
3.4
2.6
1.8
1.6

$100,000 and over

0

U1

r 0)-H 1-4
U3 0.0>1 CO

'Excessive sampling variability for the estimated number of returns.

Table 2D.--Upper Limit Coefficients of Variation (In Percent) for the Estimated Number of Returns for the Foreign Tax
Credit on Individual Income Tax Returns, 1975

Returns with adjusted gross income (deficit)

Estimated.number of returns

25 ..............................................
50 ..............................................
75 ..............................................
100.............................................
150 .............................................

300 .............................................
500 .............................................
700 .............................................
900 .............................................
1,100 ...........................................

1,500 ...........................................
2,000 ...........................................
3,000 ...........................................
5,000 ............................................
7,000 ............................................

10,000..........................................
15,000 ..........................................
20,000..........................................
30,000 ..........................................
50,000 ..........................................

70,000 ..........................................
90,000 ..........................................
120,000 .........................................
160,000 .........................................
200,000 .........................................
240,000 ..........................................

l

Under
$10,000

(1)

(1)
37.0
32.0
26.1
20.2

$10,000
under
$20,000

(2)

28.2
23.1
20.0
16.3
12.6

$20,000
under
$50,000

(3)

25.5
20.8
18.0
14.7
11.4

9.6
8.5

$50,000
under

$100,000

(4)

37.8
29.3
24.8
21.8
19.8

16.9
14.6
12.0
9.3
7.8

6.6
5.3
4.6
3.8

(2)

(2)
(2)
(2)
(2)
2

(2)

Excessive sampling variability for the estimated number of returns

Returns with adjusted gross income (deficit)

Under $100,000

$100,000
under

$200,000

(5)

1
1

34.6
30.0
24.5

17.3
13.4
11.3
10.0
9.0

7.7
6.7
5.5
4.2
3.6

$200

'

000
under

$500,000

(6)

34.6
24.5
20.0
17.3
14.1

10.0
7.7
6.5
5.8
5.2

4.5
3.9
3.2
2.4
2.1

$500,000
and over

(7)

Ei
CO~4

ul

0

~4

M

W
r.

>1

;>
. '2'z ca-I M

z
w a)0 W
z

.
2Not applicable since the estimated number of returns is greater than population estimates.
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Frequencies or amounts with excessive sampling
variability are indicated in this report by a single
asterisk (*) to the left of the data item(s).

A dash in place of a frequency or amount indicates
that: (1) if returns wvre sampled at a rate of 100
percent, no returns had the particular
characteristic; or (2) if returns were sampled at a
rate of less than 100 percent, either no returns in
the population had the characteristic or the
characteristic was so rare that it did not appear on
any sample returns.

Other Data Limitations

Various techniques were used to control and improve
the quality of the data during the processing
stages. During statistical editing, editors were
instructed to correct tax return errors whenever
possible through reference to other entries on the

return or accompanying schedules and to adjust data
to achieve consistency in statistical definitions.
The quality of the editing was controlled by means of
a continuous subsampling verification system. In
transcribing and tabulating the information from the
returns in the samples, additional checks were
imposed to improve the quality of the resulting
estimates. Transcription of the data was subjected
to 100 percent verification.

Prior to tabulation numerous computer tests were
applied to each return record to assure that proper
balance and relationship among return items were
maintained. Lastly, prior to publication all
statistics and tables were reviewed for accuracy and
reasonableness in light of provisions of the tax,
laws, taxpayer reporting variations and limitations,
economic conditions, oomparatiblity with other
statistical series and statistical techniques used in
data processing.
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EXEMPTION OF INCOME EARNED ABROAD

Basic Tables

All Returns:
1 Income, tax and foreign tax credit, and income

earned abroad and tax-exempt amount, by size
of adjusted gross income, 14

2 Income, tax and foreign tax credit, and income
earned abroad and tax-exempt amount, by selected
country in which income was earned, 16

3 Number of returns for selected items, by selected
country in which income was earned, 18

4 Income, tax and foreign tax credit, and income
earned abroad and tax-exempt amount, by selected
country in which inccm was earned and by size
of adjusted gross income, 19

5 Income, tax and foreign tax credit, and incom
earned abroad and tax-exempt amount, by selected
country in which income was earned and by type
of residence status abroad, 24

Returns With Form 1116 Filed in Support of Foreign Max
Credit Claimed:

6 Income, tax and foreign tax credit, and income
earned abroad and tax-exempt amount, by size of
adjusted gross income, 26

7 Income, tax and foreign tax credit, and income
earned abroad and tax-exempt amount, by selected
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ALL RETURNS
Table I.-Income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Size of Adjusted Gross
Income
(All figures are estimates based on sampies-money amounts are in thousands of dollars]

Number of
returns

(1)

140,195

34,761
41,155
15,789
21,443
11,218

10,468
4,891

386
77
7

58,249

16,042
18,094
24,113

81,946

75,663
3,349
2,934

Income and taxes from all sources

Adjusted
. gross
mcom

less
deficit

(2)

1,588,381

--4,110
69,546

113,833
314,273
272,067

398,854
317,034

52,043
21.365
33,475

1,351,169

101,045
265,199
984,925

237,212

78,224
49,074

109,914

Exemptions

Number

(3)

407,737

75,828
109,158
49,486
71,583
40,754

39,497
19,571

1,527
309
24

IM332

38,814
59,012
90.506

219,405

195,658
12,571
11,176

Amount

(4)

305,752

56,871
81,855
37,107
53,661
30,566

29.621
14,677

1.145
232

18

141,220

29,103
44,238
67,879

164,533

146,730
9,423
8,379

Taxable income

Number
Of

(5)

68,9162

-
6,968

13,830
21,119
11,218

**15,357

386
77
7

58,178

16,006
18,059
24,113

10,784

Amount

(6)

1,157,593

-
7,636

47,294
205,405
207,862

332.788
273,669

45,881
18,942
18,215

1,028,126

45,743
176,579
805,803

129,467

9,188
28,825
91,454

U.S.
income

tax
before
credits

(7)

331,417

-
1,290
7,768

39,339
46,595

93,159
100,278
20,965

9,845
12,178

296,204

7,445
33,820

254,939

35,213

1,612
5.519

28,082

Foreign tax credit claimed

Number of
returns

(8)

33,139

-
833

2.882
9,559
7,107

8,078
4,243

364
66

7

2S,324

1,734
6,644

16,946

7,816

1,981
2,915
2,919

Amount

(9)

168,449

-
230

1,680
14,893
23,522

53,575
57,907
10,827

4.702
1.113

134,666

776
9,758

124,132

33,784

1,134
5,136

27,514

Coefficient
for amount (Percent)-

Adjusted
I gross
incom

less
deficit

(a)

1.46

36.46
3.49
4.41
3.69
5.00

3.80
4.30

(1)

1.75

4.54
4.08
2.32

3.50

4.54
10.05
5.44

Size of adjusted gross income

All returns, total ..................................

No adjusted gross income .......................
$1 War $5,000 ................................
$5,000 under $10,000 ...........................
$10.000 under $20,000 ..........................
$20,000 under $30,000 ..........................

$30,000 under $50,000 ..........................
$50,000 under $1D0,000 .........................
$100,000 under $200,OW .......................
$200,000 under $5DO,OOO ....... ...............
$500,000 or more ...............................

Taxable returns, total ............................

Under $10,000 ..................................
$10.000 under $20.000 ..........................
$20.000 or more ...................... ....

Nontaxable retunns~ total ............... .........

Under SI0,D00 ..................................
$10,000 under $20,000 ..........................
$20,000 or more ................................

Size of adjusted gross income

All returns, total ..................................................

No adjusted gross income .......................... ............
$1 under S5,000 ................................................
$5,000 under $10,000 ... ....... ...............................
$10,000 under $20,000 ..................... ....................
$20,000 under S30,000 ..........................................

$30,000 under $50,000 ..........................................
$50,000 under $100.000 .........................................
$100.000 under $200,DDO ................................. .....
$200,000 under $500,000 .......... ...................... .....
$500,0W or more ..............................................

Taxable retums, total ............................................

Under $10,000 .............
$10.0

*
DO under $20,000 .... ..........................

S20,000 or more ............. ............... ..................

Nontaxable returns, total .........................................

Under $10,000 ..................................................
$10,000 under $20,000 ..........................................
$20,000 or more ................................................

Footnotes at end of table.
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of variation

Forsight
tax

crem
clabiffed

(b)

1.76

(2)
23.08
12.89
6.69
6.63

3.51
3.11

2.04

17.15
6.28
2.14

4.49

15.83
11.81

5.04

Income and taxes from all
sources--Confinued

Other
credits

(10)

7,477

-
364
961

1,894
1,379

1,468
665
392
152

1

6,047

847
1,510
3,690

1,430

478
384
568

Number ofreturns

Total U.S.
income tax

Amount

59,249

-4,987
11,055
18,094
9,948

9,267
4,462
361
"75

58,249

1
6:042

18 094
24,113

-

(12)

155,491

-
696

5,126
22,552
21,694

38,115
41,506

9,746
4,991

11,065

155,491

5,822
22,552

127,117

-

Income earned abroad for personal services-
attributable to current year

Total

(13)

3,027,045

389,870
551,971
277,484
547,350
387,976

484,132
325,936

43,145
15,897

3,282

1,757,498

233,172
431,199

1,093,117

1,269,557

986,153
116,151
167,252

Salaries and wages

Number of
returns Amount

--7(14)

137,093

33,888
40,010
15,370
21,234
11,068

10,342
4,757
355
65
4

57,498

15,729
17,990
23,769

79,605

73,539
3,244
2,822

2,541,"S

369,258
515,458
248,475
476,887
311,707

354,795
223,201

29,265
11.159

1,240

1,400,378

211,767
381.995
806,617

1,141,067

921,425
94.693

124,750

Pensio s
and

annuities

4,048

-1,159
894

'130

94
1
-

1,682

'843
331

2,366

2,306
-

'61)

Business income
less loss

Number of
returns Amount

(17)

Z310

626
732
314
105
198

160
154
14

742

244
70

428

I'Me

1,428
35

105

(18)

30,742

4,681
3,1147
4,792
1,654
4,484

3,331
5,511
1,472

15,265

-2,595
* 133

12,537

15,477

10,724
-1,521
3,232

Coefficient
of variation
for amount

of total
foreign
earned
income

attributable
to current

year
(Percent)-

M
0.86

3.18
2.93
5.20
4.15
5.19

3.02
2.57

1.72

5.39
4.65
2.18

1.72

1.87
10.16
5.31
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ALL RETURNS
Table i.-Income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Size of Adjusted Gross
Income--Continued
tAll figures are estimates based on samples-money amounts are in thousands of dollars]

Income earned abroad for personal services-attributable to current year-Confinued

Tax-exempt amount Taxable amount Coefficientof

By U.S. citizens meeting- variation
for amount

Size of a4isted gross income Partnership Other Bona fide foreign 17-mDnth foreign .1 total
income

Loss loss
inco

Less loss Total
residence test presence test Number of

returns Amount tax-exempt.
Incorre

Number of Amount Number of Amount
(Percent),

returns returns

(19) (20) (21) (22) (23) (24T (25) (26) (27) (d)

All returns, total .................................................. 14,129 4X674 1,995= 103,657 1,546,725 36,538 448,477 58,807 1,031,B41 0.80

No adjusted gross income ....................................... '263 14,508 387,182 28,470 317,702 6,291 69,481 339 2,688 3.19
$1 under $5,DOO ................................................ '2,028 29,744 530,351 30,490 401,523 10.665 128,828 8.492 21,620 2.90
$5.000 under S1111000 ........................................... .329 23,125 225,947 9,430 148,789 6,359 77,158 8,606 51,537 5.06
$10,0W under $20.OW .... L ............................ ........ .1,3" 66,620 353,655 13,643 254,005 7,800 99,650 16,210 193,694 4.05
S20,000 under $30,000 .......................................... W 71,372 198.938 7,933 153,362 3,285 45,576 10,281 189,037 5.25

$30,000 under $50,000 .......................................... 1,629 124,247 195,035 8,697 172,673 1,771 22,362 9,737 289.097 3.41
$50,000 under $100,000 ......................................... 3.055 94,076 93,733 4,536 88,523 355 5,210 4,681 232,203 3.14
$100,000 under $200,000 ....................................... 2,354 9,960 8,371 378 8,240 8 131 379 34,775
SM,000 under $5DO,000 ....................................... 2,177 1,615 1,814 73 1.734 4 80 "82 14,083
M,000 or more ............................................... 610 1,408 175 7 175 - - 3,107

Taxable returns, total ............................................ 8,466 331,693 914,074 38,798 675,977 19,451 236,097 42" 843,413 1.96

Under $10,000 ..................... ............................ *345 17,957 197,562 8,993 118,482 7,049 79,080 6,754 35,610 5.21
$10,000 under S20,000 .......................................... - 48,227 282,414 10,825 190,966 7,269 91,448 1 3,208 148,785 4.53
$20.000 or more ............................................ ... 8,122 265,509 434.098 18,980 366,529 5,133 67,569 22,332 659.018 2.69

Nontaxable returns, total ......................................... 6,663 104,981 1,081,12.6 64,859 870,746 17,087 210,380 16,513 104429 1.66

Under $10,000 .................................................. 'Z276 49,420 945,919 59.397 749,531 16,266 196,387 10.683 40,235 1.82
$10,000 under $20,000 .... ..................................... *1,344 18,393 71.242 2,818 63,039 531 8,203 3.002 "'910 10.14
$20,000 or more ................................................

1

2,043

1

37,168

1

63,968

1

2,644

1

58,178

1

290 5.790 2,828 103,285

1

6.52

*Estinnate should be used with caution because of the small number of sarnple returns on which it was based.
* * Identifies (a) size classes for which data we,e deteled because of the small number of sample returns on which they were based and (b) combined frequencies or amounts that include the data deleted from another size claw.
See Sampling Vanabdry section at text for interpretation and knotatm of thew coefficient of variation estimates.

:Estimte is nor shown separately because of the small mirnber of sample returns on which it was based.
Returns in these calls we not subject to 5ampldV variability.
NOTE: Detail may nor add to total because of roundbV.
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ALL RETURNS
Table 2.-Income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Selected Country In
Which Income was Earned
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Number of
returns

(1)

140,195

18,722

18,335

3,065
2,283

527
471
417
405

1,635
347
348
330
401

11,352
415
314

4,325
430

1,181
647

1,498
2,277

2,507
1,192

164
415
520

43,626

33,195
2,385
268

3,800
416

2,428
292

1,387
11,838
10,381

10,195
761

1,176
977
149

2,136
581

3,199
628
236

10,307

2,221
521
464
945

1,870
499
883

4,110
346
462

1,098
918

2,106
1,D98
451

Income and taxes from all sources

Adjusted
gross

incomeless

deficit

(2)

1,588,381

IOZO98

220435

41,238
14,070
i,a84
3,452
1,516
4,138

13,765
'2,098
'1,238
4,788
4,241

151,161
4,068

-2,144
6,6913
2,618

9.792
5,402

14,593
43,328

16,556
6,785
2,402
4,151
2,327

6WO56

567.731
79,413

2,242
82,941

4.182

25,275
4,337

28,865
234,091
106,384

114,643
9,795
7,206

10,286
3,045

16,493
5,986

51,221
5,355
5,683

87,374

31,540
4,845
5,841

19,261

6,956
1,049
3,729

33,078
*2.133
3,163

18.415
3,751

15,800
12.977

1,678

Taxable
income

(3)

1,157,593

63,982

167,998

31,792
9,469

* 596
2.376

3,218

8,889
-1,592

'657
3,382
2,607

117,848
3,221

-1.669
54,225
-2,108

6,807
4.003
9,195

35,388

10,578
4,086
1,844
3,072

SIZ314

423,571
66,720

1,525
65,047

2,783

18.437
3,628

22,222
165,998
77,211

84,323
7.307
4,539
7,254
2,369

10,655
4,700

41,197
3.381
4,420

SZ1101

24,703
3.203
4.746

15,612

4,163
CA

2,404

21,735
-1,181

1,438
13.799

1,508

11,499
10,012

U
'
S.

Income
tax

before
credits

(4)

331,417

18,039

48,479

9,205
2,471

705

940

2,171
'313

141
982
628

34,631
966

'4Q
15,836

'513

2,080
983

2,289
11,176

3,077
961
796
814

15S,633

130,041
21,098

474
20,768

675

5,093
999

6,456
53,391
21,087

24,395
2,023
1.216
1,703
712

2,796
1.481

13,033
678

1,198

16,392

6,830
648

1,520
4,306

974

550

5,539

323
3,768

314

3.048
2,745

Foreign
tax

creditc
laimed

(5)

168'"q

11,671

28,248

5,373
1,037

'13
'171

.8

1,068
'51
-

580
437

20,770

'264
10~995

746
698

1,536
5,813

537M

74,252

62,088
14,107

405
10,272

1,737
684

4,354
17,860
12,491

12,140
1,224
267
915

1,387
1,192
6,629

9,359

4,799

875
3,685

'277

'239

3,045
'167
'174
2,150
'133

1,239
1232

-7

Total
U.S.

income
tax

(6)

155,491

6,008

19,208

3,553
1,391

526
195
259

1,028
250
137
375
172

13,235
584
179

4,594

1,293
253
691

5,156

2~306
916
713
268

78,436

65,621
6,770

'59
10,194

466

3,263
305

1,964
34,608

7,991

11,664
763
910
671
426

1,272
271

6,217
611

1.150

6,278

1,706
452
396
575

669

291

2,198
'25

'130
1,488

159

1,704
1,423
'149

3,027,045

316,239

419,022

81,070
38,329

7,173
7,814
5.454
9,804

30,420
6,876
4,629
5,663

10,828

269,204
7,629
4,745

113,754
8,364

20,041
13,396
28,134
68,735

47,360
21,748

3,270
9,246
9.687

1,051,550

825.732
106,042

3.930
112.943

7,421

53,936
8,035

47,094
306,976
179,354

220,150
17,625
17,815
19,088
5,245

42,725
12.349
83,293
9.797
5,668

198,870

66,070
13,450
12,233
35,005

27,047
4,126

14,130

73,461
6.632
8.059

28,788
12,645

32293
22.817
3,678

Income earned abroad for personal services-
attributable

to
went year

Total

(7)

Salaries
and

wages

(8)

2,541,445

299,271

346,264

71,219
32,551

5,792
6,989
4,566
7,321

26,392
5,991

*3.598
4,678
9,749

216,102
6,479
4,408

85,086
6,681

16,032
11,074
23,733
58,546

Wm
21,078

3,010
7,881
9,147

844,838

661,415
74,958

3,076
78,267

6,482

41,855
6.020

37,050
264,123
149,5113

179,042
13,682
15,338
16,697
3,045

35,447
9,438

65,271
9,335
4,381

167,151

54,621
12,261
10,301
27,641

22,BW
3.349

11,004

61,789
5,173
6.438

23,787
11.766

27.892
19,738
3,094

Total
tax-

exempt
amount

(9)

1,995,202

261,349

270,759

50,885
30,557

6,170
6,397
4,901
6,981

22,586
5,417
4,274
3,271
7,440

166,731
4,731
3,820

64,989
6.501

15,071
10,167
18,737
39,380

37,3%
17,917
2,184
5,842
8,642

W9,213

463,531
44,292

2,554
56,586

4,989

35,871
4,795

23,936
170.500
120,008

142,782
10,241
13,308
12,446

2,689

29,591
7,825

50,296
7,344
2,900

139'"s

40,279
9,996
7,359

18.582

22,366
3,509

10,828

54,087
4.989
6,501

17,011
11.310

23,213
14,093
3,466

Selected country

All geographic areas .......................................

Canada .............................................................

Latin America, total ...............................................

Mexico ...........................................................
Central America, total . ................................ ..........
Costa Rica .....................................................
Guatemala ..................... ...............................
Honduras ....... ........ ......................................
Panama (excluding Canal Zone) ...... - .......................

Caribbean countries, total ........................................
Dominican Republic ............................................
Haiti ................................................. ..........
Jamaica ........................................................
Trinidad and Tobago ...........................................

South America, total ..............................................
Argentina .......................................................
Bolivia ................... ....................................
Brazil ............................ .......................... ...
Chile ...........................................................

Colombia .......................................................
Ecuador ........................ ...............................
Peru ............................................................
Venezuela ......................................................

Oltheir Western Hemisphere, total .................................
The Bahamas ....................................................
Bermuda .................................................. ......
Netherlands Antilles ..............................................
Other British West Indies .........................................

Europe, total .......................................................

Common Market countries, total ..................................
Belgium ........................................................
Denmark ............................................ ..........
France (inducting Andorra) .....................................
Ireland ................................. .......................

Italy fincluding San Marino) ............... ....................
Luxembourg .............................................. .....
Netherlands ....................................................
United Kingdom ................................................
West Germany .................................................

Other West European countries, total ............................
Austria .........................................................
Greece .........................................................
Norway .........................................................
Portugal ........................................................

Spain ...........................................................
Sweden ........................................................
Switzertand ............................................. .......
Turkey .........................................................

East European countries .........................................

Africa, total ........................................................

North Africa, total .............. .................................
Algeria .........................................................
Egypt ...........................................................
Libya ...........................................................

East Africa, total .................................................
Ethiopia .................. .....................................
Kenya ..........................................................

West and Central African countries, total .........................
Ghana ..........................................................
Liberia ..........................................................
Nigisria .........................................................
Zaire .................................................... ......

Southern Africa, total .............................................
South Africa (including South-West Africa) ............. .......
Zambia .............. ..........................................

Footnote at end of table.

Taxable
amount

(10)

1,031,841

S4,890

148,263

30,184
7,772

'11,003
'11,417

2,823

7,834
-1,459

'355
2.392
3,388

102,473
2,899.92%

48,765
-1.863

4,970
3,229
9,396

29,355

10,054
3,831
1.085
3,404

-1,046

"2.335

362,200
61,750
*1.375
56,357

2,432

18,066
3,240

23,158
136,476
59.345

77,360
7,384
4,507
6,641
2,556

13,134
4,525

32.996
2,453
2,768

56.925

25,790
3,455
4,873

16,422

4,681
'617

3,302

19,374
-1.644

11,T77

9.080
8.724
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ALL RETURNS
Table 2.-Income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Selected Country in
Which Income was Eamed-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

17

Income and taxes from all sources Income earned abroad for personal services-
attributable to current year

Selected country
Adjusted

gross
U.S.

income Foreign Total Salaries Total
Number of income Taxable tax tax U.S. Total and

tax- T xablea
returns less income eforeb credit income wages exern I

n
amount

deficit
c

redits claimed tax tamou

(1) (2) (3) (4) (5) (6) (7) (8) (9) (to)

A" total .......................................................... 37,066 425,206 308,083 81,675 41,055 38,706 844,479 699,207 550,703

-

293,776

Middle East. total ................................................ 14,923 171.900 119,837 29,701 12,998 15,939 365,793 317,252 241,969 123,824
Bahrain ......................................................... 232 3,462 2,700 731 '333 390 6,516 4,967 4,157
:ran .......................... ................................. 6,143 76,443 52,378 12,905 5,187 7,395 164,367 138,601 107,833 56,534
srael .............. ............................................ 2,508 5,574 2,611 656 410 16,605 16,071 15,021

Kuwait ................ ............. ........................ - 207 2,590 1,708 400 '372 5,384 4,489 3,095 '2,289
Lebanon ........................................................ 468 6,076 4,690 1,342 344 937 12,191 9,570 7,212 4,979
Saudia Arabia ................................... .............. 4,952 68,176 49,326 12,205 6,810 5,121 138,222 123,701 89,468 48,754
United Arab Emirates .......................................... 648 7,052 4,499 1,064 950 18,251 16,738 12.380 5,871

Southern and Southeastern Asia, total ........................... 13,334 141,282 102,703 26,562 14.709 11,189 279,917 227,908 184,956 94,961
:ndia ........................................................... 649 1,857 -1,177 '342 '253 8,169 6,772 6,997 -1,172
nclonesia .. ~ .................................................... 2,921 37,093 2B,725 7,492 5,090 2,269 76,427 62.006 46,476 29,950
Malaysia ..................................... .................. 781 10,168 7,560 2,067 1,397 596 22,31 It 16,665 13,791 8,527
Pakistan ........................................................ 317 2,266 '1,073 4,352 4,070 3.376

Philippines .................................................. ... 2,133 24,094 17,698 4,458 2,080 2,279 38,809 30.282 25,313 13,496
Singapore ...................................................... 2,978 40,728 29,862 7,969 4,695 3,107 78,244 61,511 49,395 28,850
South Vietnam ................................................. 1,449 6,893 2.940 555 - 525 15,464 14,762 13,835 1,629
Thailand .......... ............................................. 1,491 14,072 10,024 2,525 859 1,588 25,338 22,545 17,799 7,539

Eastern Asia, total ................................................ 8.809 112,025 85,542 25,411 13,348 11,577 198,769 154,046 123,778 74,992
China, Republic of (Taiwan) .................................... 1,126 11,683 8,362 2,027 1,029 q45 24,394 19,912 17,419 6,975
Hong Kong ..................................................... 1,671 24,213 19,156 5,520 2,992 2,431 50,525 37,742 30,653 19,872
Japan (including Okinawa and Ryukyu Islands) .................. 5,100 67,283 52.594 16,571 9,028 7,260 110,624 85,529 65,458 45,167
South Korea, Republic of ........................ ............. 878 8,124 4,849 1,172 299 821 12,279 10,011 9,710 2,568

Ocea" total ................. I .................................... 8,837 ",228 29,525 7,479 3,219 3,951 139,513 130,553 116,573 2Z940

Australia .......................................................... 5,412 27,352 18,754 5,113 2,857 2,148 87,795 81,034 70,014 17,781
New Zealand ..................................................... 671 3,738 *2,505 '639 '153 7,060 6,014 6.370

Country not stated ................................................ 795 4,626 3J)13 643 597 10,012 9,769 9,353 659

*0213 StiOuld be used with caution because at the small number of sampie returns on which it was based.
NOTE: Detail may not add to total because of roureling.



is Exemption of Income Earned Abroad by Individuals, 1975

ALL RETURNS
Table 3.-Number of Retu6 for Selected Items, by Selected Country in Which Income was Earned
(All figures are estimates based on samples]

Selected country

All geographic areas ......................................................................

Canada ............................................................................................

Latin America, total ..............................................................................

Mexico ..........................................................................................
Central America, total ...........................................................................
Guatemala ................. ..................................................................
Panama (excluding Canal Zone) ...................................... ........................

South America, total .............................................................................
Brazil ..........................................................................................
Chile ..........................................................................................
Colombia ............................................................................. .......
Peru ...........................................................................................
Venezuela ................................................ .................. .............

Other Western Hemisphere ......................................................................

Europe, total ......................................................................................

Common Market countries, total ................................................ ................
Belgium .......................................... .............. .............................
France (including, Andorra) ...... .............................................................
Italy (including San Marino) ................................................................ _

Luxembourg ............................................................... ....... ...........
Netherlands ......... ............. ..........................................................
United Kingdom .......... ....................................................................
West Germany ... .......................................................... ..................

Other West European countries, total ............. ...................... : ......................
Austria ............................................................................ ...........
Greece ...................................... ........................................... . ..
Norway ............ !.......................... .......... _ ................... ................
Spain ..........................................................................................
Sweden ............................. ............................................... .......
Switzerland ....................................................................................

Africa, total .......................................................................................
North Africa, total .................. ............................................................

Algeria .......................................................... ......... . ... ...... . ...
Libya ..................................................... .................................. .

East Africa, told .............................. .................................................
Kenya ....................................................................... ......... .. . .

West'and Central African countries, total ........................................................
Ghana ..... ........................................................ ... .. .. ...............
Liberia ....................................... ............................... ........ ... ...
Nigeda ...................... ........................ ..................... ......... . .
Zaire ............................ ................ ................... .............. .... ....

Southern Africa, total .................................................................. . ... ..
South Affica (including South-West Africa) . ...................................................

Asia, total .........................................................................................

Middle East, total .......................................................................... . .
Bahrain ......................................................................... . ..... ....
Iran ................. ............ ........................... .................... ..... ..
Lebanon ............................... ................................... .......... .....
Sauch Arabia .................................... .............................. . .... ... ..
United Arab Emirates ........................................................... .............

Southern arid Southeastern Asia, total ................................... ......................
Indonesia ................................................... .................. .. ...........
Malaysia ............................................................................ .....
Philippines .............. : ......................................................................
Singapor
South Cinarn. ...................................... ....... . .. ...... ... I ............. ......................................... ..........
Thailand ................................................................... . .................

Eastern Asia, total ................................................................... ....... . .
China. Republic of (Taiwan~ ...................................................... . . ........
Hong Kong ......... ......................................................... ........ . ....
Japan (including Okinawa and Ryukyu islands) ................................................
South Korea, Republic of .....................................................................

Oceania, total .....................................................................................

Australia .........................................................................................
New Zealand .................... ............................................... . .............

Country not stated ...............................................................................

Total

140,195

18,722

18,335

3,065
2,283

471
405

11,352
4,325

430
1,181
1,498
2,277

2,507

43,626

33,195
2,385
3,800
2,428

292
1,387

11.838
10,381

10,195
761

1,176
977

2,136
581

3,199

10,307
2,221

521
945

1,870
883

4,110
346
462

1,098
918

2,106
1,098

37,066

14,923
232

6,143
468

4,952
648

13,334
2,921

781
2,133
2,978
1,449
1,491

8,809
1,126
1.671
5.100
878

8,837

5,412
671

795

Taxable
Income
from all
sources

(2)

68,962

5,425

C995

1,716
648

87
196

5.831
2.343
'118
450
664

1,551

876

25,247

20,334
2,142
2.512
1,037

156
1,144
7,462
5,544

4,712
413
550
561
784
198

1,361

4,570
1,526

348
736

480
259

1,849
'208
255
710
397

715
540

20,955

9,396
197

4.122
225

3,804
405

6,922
1.742
403

1,126
1,834
552
657

4,637
639
969

2,535
460

2,547

I,W
'222

347

Number of returns

Foreign
tax

credit
clamed

Total
U.S.

income
tax

(3)

33,139

2,818

S,7116

1,079
252

127

4,073
1,802

311
422

1,157

149

12,118

10,282
1,755
1,527

453

116
682

3,998
1,631

1,800
149

77
176
345

93
826

2,308
967
143
631

120
116

799
104
115
425

422
352

9,030

3,620
'82

1,083
74

2,280
'54

3,162
1,212
257
490
996
-

162

2.248
225
668

1,324
31

966

600
'48

'34

(4)

5"49

3,982

7,231

1,319
468

87
'121

4,758
1.822

116
408
476

1,311

787

22,024

17,663
1,683
2,161

997

107
991

6,775
4,651

4,194
367
478
487
635
187

1,201

3,652
1,223

311
560

403
217

1,523
'173

602
287

503
328

17,911

8,088
198

3,708
184

3,056
370

5,964
1,383
355
954

1,646
518
573

3,859
597
732

2,113
383

7,315

1,423M

347

Salaries
and ages
ititt"lowutabi
to curTenet

year

(5)

137,093

18,324

17,684

2,989
2,174

467
370

10,955
4,109

430
1.142
1,395
2,238

2,471

42,373

32,225
2,382
3,523
2,275

292
1,318

11.735
10,087

9,912
758

1,174
942

1,988
578

3,111

10,200
2,218

521
945

1,867
883

4,075
346
462

1,098
918

2,037
1,098

36,549

14,808
232

6,140
433

4,950
642

13,045
2,887

781
2,022
2,937
1,415
1,491

8,696
1,092
1,634
5.058

878

8,697

5,377
601

7%

Taxable
foreign
earned
income

(6)

58,807

4,328

7,961

1,511
547
'53
162

5,311
2,068

153
416
665

1,445

705

20,333

16.293
2,107
2,170
1,073

156
1.006
6,539
3,112

3,839
310
308
387
779
197

1,117

3,993
1,391

314
807

412
226

1,545

648
155

645
505

19,698

9,850
'93

4,721
191

3,943
511

6,481
1,852
438
881

1,940
'276
589

3,367
434

1,011
1,774

114

1'"5

998
'48

'104

shculd be used with caution because cot the small number of sample returns on which it was based.



Exemption of Income Earned Abroad by Individuals, 1975

ALL RETURNS
Table 4.-Income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Selected Country inWhich Income was Earned and by Size of Adjusted Gross Income
[All figures are estimates based on sampies-money amounts are in thousands of dollars]
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Income and taxes from all sources Income earned abroad for personal services-attributable to curre nt year

Tax-exempt amount

Selected country and size of Number of
Adjusted

gross
U.S.

mcorn
e

Foreign Total
Salaries

By U.S. citizens
adjusted gross income returns income Taxable

tax t x U.S. T l
meeting- Taxable

less income
before

a
credit incont ota and

wages Total Bona fide 17-month - amount
deficit credits claimed tax foreign foreign

residence presence
test test

(1) (2) (3) (4) (5) (6) (7) (8) (9) ilo) (11) 1 (12)
All geographic areas, total ........... 140,195 1,588,381 1,157,593 331,417 168,449 155,491 3,027,046 2,541,445 1,995,202 1,546,725 448,477 1.031,841

No adjusted gross income ....................
$1 under $5 000

34,761
4

-4,110 - - - - 389,870 369,258 387,182 317,702 69,481 2.688, ..............................
S5,000 under $10.000 ........................

1,155
15,789

69,546
113.833

7,636
47,294

1,290
7 768

230
1 680

696
5 126

551,971
277 484

515,458
248 475

530,351
225 947

401,523
148 789

128,828
7

21,620
$10,000 under $20,000 .......................
S20 000 under $30 000

21,443
11

314,273 205,405
,

39,339
,

14,893
,

22,552
,

547,350
,

476,887
,

353,655
,

254,005
7,158

99,650
51,537

193.694, , ..: .................... .218 272,067 207,862 46,595 23,522 21,694 387,976 311.707 198,938 153,362 45,576 189,037
S30,000 under $50,000 .......................
$50 000 under $100 000

10.468
4 89

398,854 332,788 93,159 53,575 38,115 484,132 354,795 195,035 172.673 22.362 289,097, , ......................
$100,000 under $200,000 .............. ......

, 1
386

317,034
52 043

273,669
45 881

100,278
20 965

57,907
82710

41,506
7

325,936 223,201 93.733 88,523 5,210 232,203
$200,000 under $500,000 ..................... 77

.
21,365

,
18,842

,
9,845

.
4,702

9, 46
4 991

43,145
15 897

29.265
11 159

8,371
1 814

8,240
1 734

131
*80

34,775
14 083$500,ODO or more ............................ 7 33,475 18,215 12,178 1,113

,
11,065

,
3,282

,
1,240

,
175

,
175 -

,
3,107

Taxable returns, total ....................... 58,249 1,351,169 1,028,126 296,204 134,666 155,491 1,757,498 1,400,378 914,074 675,977 238,097 843,413
Under $10,000 .............................
$10,000 under $20,000 .....................

16,042
18,094

101,045
265,199

45,743
176 579

7,445
33 820

776
9 758

5,822
22 552

233,172
431 199

211,767
381 995

197,562 118,482 79,080 35,610
$20.000 or more ........................... 24.113 984,925

,
805,803

,
254,939

,
124,132

,
127,117

.
1,093,117

,
806,617

282,414
434,098

190,966
366.529

91,446
67,569

148,785
659,018

Nontaxable returns, total .................... 81,946 237,212 129,467 35,213 33,784 - 1,269,557 1,141,067 1,081,128 870,748 210,380 188,429
Under $10,000 .............................
$10,000 under $20,000 .....................

75,663
3,349

78,224
49 074

9,188
28 825

1.612
5 519

1,134
5 136

- 996,153
111 1

921,425 945,919 749,531 196,387 40,235
S20.000 or more ........................... 2,934

,
109,914

,
91,454

,
28,D82

.
27,514

-
-

6, 5
167,252

94,893
124,750

71,242
63,968

63,039
58,178

8,203
5,790

44,910
103,285

Canada, total .......................... 18,722 102,098 63,902 18,039 11,671 6,008 316,239 M,271 261,349 248,763 1Z586 54,890
No adjusted gross income ....................
51 under $5 000

7,082
7

*-371 - - - - 87,603 84,937 87,131 84,021 -3,110 '472, ..............................
55,000 under $10,000 ~ .......................

,113
1 706

12,802
11 871

1,506
5 350

223
840 266

96 103,954 99,017 100,392 95,611 4,781 3,562
510,000 under $20,000 .......................

,
1,510

,
22,201

,
13,506 2,548 1,160

508
1,264

26.278
37 616

24,765
37 269

21,662
26 202

20,439
23 590

-1,223
*2 613

4.616
11 414S20.000 under $30,000 ....................... 472 11,387 8.744 2.029 1,440 552

,
17,494

,
16,118

,
9,345

,
8,797

, ,
8,149

WO,000 under $50,GOO .......................
150 000 under $100 000

567
235

21,658 15,841 4,398 2,478 1,861 21.929 20,154 10,582 10.373 11,347, , ......................
5100,000 under $200,000 ..................... 30

15,238
4 168

12.279
3 718

4,644
1 720

3,272
1 377

1,341
339

14,764
3 614

12,699 5,123 5,023 9,641
;200.000 or more ............................ 7

,
3,144

,
3,037

,
1,637

,
1,589 47

,
:2.988

2,787
-1,525

711
200

711 2,903
2,788

raxablie returns, total ....................... 3,982 72,214 50,158 13,675 7,387 6,008 87,256 81,733 54,739 50.4681 41271 3ZS17
Under $10,000 .............................
$10,000 under $20,000 .....................

1,700
1 162

9,630
17 298

4,589
10 830

738
2 051

'78
680

604 16,617 16,181 15,216 14,080 -1,136 -1,400
$20,000 or more ...........................

,
1,120

,
45,286

,
34,740

,
10,885 6,630

1,264
4 140

24,729
45 910

24,428
41 124

18.262
21 260

15,649
73920

*2,613
*521

6,467
24 649

iontaxable returns, total .................... 14,740 29,884 13,823 4,365 4,284

,
-

,

228,994

,

217,538
,

206,610

,

198,295 8,315

,

2Z373
Under $10.000 .......... ..................
$10,000 under $20 000 ...

14,201
348

14,673
4 903

2,267
*2 676

325 278
'

- 201,218 192,539 193,968 185,991 7,978 7,249, ..................
$20,000 or more ............................ . 191

,
10,309

,
8,880

496
3,543

480
3.526

-
-

12.887
14,879

12,841
12.159

7,940
4,702

7.940
4,364

-
*337

4,946
10.177

Latin America. total ........... ........ 18,335 220,235 167,998 48,479 28,248 19,208 419,022 346,264 270,759 240,823 29,936 148,263
No adjusted gross income ............... ....

1 under $5 000 .
4,689
5 203

-611
8 244

- - - - 49,248 45,273 48,814 44,482 4,332 '434, .............................
5,000 under $10,000 ................. ......

,
1 523

,
11 124

946
4 393

260
728

48
7

68 66,620 59,998 65,006 58,850 6,156 1,614
10,000 under $20,000 .......................

,
2,685

,
38,470

.
25,826 5,062

19
2.852

458
1,998

28,811
77 008

26,552
60 407

23,687
49 267

18,148
42 085

5,539
7 182

5,124
27 74120,000 under $30,000 ....................... 1,980 48,148 37,199 8,454 5,259 2,946

,
71,549

,
55,739

.
37,632

.
32,365

,
5,267

,
33.91730,000 under $50,000 .......................

50 000 under $100 000
1,415

763
53,623
49 7

45,289 12.795 8,139 4,506 70,256 54,033 29,148 27,943 '1,205 41,108, , ......................
100.000 under $200,000 ..................... 68

,4 0
9 018

43,448
8 308

16,120
3 723

9,859
1 434

6,080 46,858 36,819 15,344 15,088 *256 31,514
200,ODO or more ................... ........ 9

,
2.748

,
2,589

,
1 338

.
461

2,277
875

6,337
2 336

5,641
1 803

1,641
220

1,641 - 4,697

axable returns, total ............... ....... 7,231 181,734 145,230
,

4Z330 22,463 19,208
,

242,985

,

193,762 124,498
220

107,916

-

16,582

2,116

118,487
Under $10,000 .............................
$10,000 under $20,000 .....................

1,557
2 017

9,758
29 297

4,476
20 465

720
4 060

113 526 22,532 20,648 19,630 15,322 4,308 2,901
$20,000 or more ...........................

,
3.657

,
142,678

,
120,289

,
37,550

1,917
20,432

1,998
16.684

52,431
168,023

42,969
130,145

33,446
71,422

26,964
65,630

6,482
5,793

18,985
96,601

lontaxable returns, total .................... 11,104 38,501 22,767 6,149 5,786 - 176,037 15ZSOI 146,260 l3Z9D6 13,354 29,777
Under $10,000 .............................
$10,ODO under $20 000 .....

9,856
668

8,999
9 172

863
5 36

269 - 122,147 111,175 117,877 106,158 11,719 4,270, ................
$20,000 or more ........................... 578

,
20 329

, 1
16 544

1.002
4 878

935
4 719

- 24,577
29 313

17,437 15,821 15,121
*

8,756

Brazil, total ............................. 4,325

,

66,913
,

54,225
,

15,836

,

10.995

-

4,594

,

113,754
23,889
85,086

12,563
64,989

11,627

57,953

935

7,036
16,750
48,765

0 adjusted gross income ....................
I under $5 000

1,043 *--69 - - - - 9,745 8,815 9,745 8,817 '928 -, ..............................
5,000 under $10,000 ........................

1,042
*278

1,267
'2 030 *962

- -5 14,124
-

12,766
'

13,741
*

11,887 -1,854 '384
10,000 under $20,000 .......................
0

558
.

8,700 6,576 1,367 930 401
4,102

18 221
3,722

12 786
3,619

10 968 9 570 '1 398
'483

7 2532 ,000 under $30,000 ....................... 494 11,675 9,146 2,015 1,471 453
,

17,471
,

11,145
,

9,137
,

7.224
,

-1,914
.

8.334
0,000 under $50,000 .......................

50 000 under $100 000
602
289

22,117 18,750 5,267 3,428 1,776 29,299 20,855 11695 11816 :839 7.604, . .............. .......
100.000 under S500,000 ..................... 19

18,445
7482

16.248
2 467

5.880
1 135

4,388 1,456 18,403 13,194
,

5:667 5:564 103 ~2,736
500,000 or more . ........................... -

,
-

,
-

,

'

::_
723
-

408
-

.2,389
-

1,802
-

416 416 - 1.973

axable returns, total ....................... 1,822 52,322 43,487 lulo 8,053 4,594 70,155 50,598

-

31,236

-

27,163

-

4,073

-

38~919
Under S10,000 .............................
S10.000 under $20,000 .....................

311
383

1,930
5 886

822
4 581

132
972 '

IDO 3,409 -3,156 3,154 '2,635 '519 '255
S20,000 or more ........................... 1.128

,
44,506

.
38 084 11 705

549
7 485

401
4 092

11,933
54 813

10.155
37 287

7,036
21 04

* 5,636 -1,398 4,897

ontaxable reirurns, total .................... Z503 14,S91
,

10,738
.

3,027

,

2,942
,
-

.

43,599

,

34,488
, 6

33,763
18,890

30,790

2,156

-Z963

33,767

9,846
Under $10,OW .............................
$10,000 under $20 000

2.052
17 1

1,297
814'2

.217 '39
-

.37 - 24,563 22,148 23,951 21,688 *2,263 '612, .....................
$20,000 or more ........ ..................

5
276

.
10,479

19956
8:52

2 ?95
ti93

381
2 524

- '6.288
12 749

'2,631 *3,932 *3,932 -
'

'2.355
1

. '
. - , 1 9.7101 5.870 1 5,1701 700

1
6,879

N
S
S
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ALL RETURNS
Table 4.-Income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Selected Country in
Which Income was Earned and by Size of Adjusted Gross Income--Continued
[All figures are estimates based on sampies-money amounts are in thousands of dollarsl

Income and taxes from all sources Income earned abroad for personal services-attributable to curren t year

Tax-exempt amount
Adjusted U.S. Total By U.S. citizens

Selected country and size of
d t d i

Number
of

gross Taxable mcom Foreign U.S. Salaries meeting- Taxablea jus e gross ncome returns incomess
le income tax

before
tax

credit income Total and
wages Total Bona fide 17-month amount

deficit credits claimed tax foreign foreign
residence presence

test test

(1) (2) 1 (3) (4) 1 (5) (6) (7) (8) (9) (10) (11) 12)

Mexico, total ........................... 3,065 41,238 31,792 9,205 5,373 3,553 81,070 71,219 50,885 47.8162 *3,023 30,184
No adjusted gross income .................... 725 *-121 - - - - 7,316 6,620 7,316 6,873
$1 u
Z' '4e _ ' ' ' ' .. ......... ........... .

693 1,257 '133 *139 - 113 9,158 8,700 9,145 9,145 '13
$5, . r i $10,O00 .. .. ... *276 -1,997 '739 '72 '7,786 *7,403 '6,267 *5,587 -1.520
$10,000 under $20,000 ....................... 588 8,511 6,186 1,275 724 505 18,174 15,417 11,434 10,067 '1,367 6,740
$20,000 under $30.000 ....................... 336 7.986 5.675 1,279 947 *291 12,995 11.554 7,212 6,679 '533 5,783
S30,000 under $50,000 ....................... 298 11,436 9,832 2,802 1,592 1,184 14,366 11,794 6,138 6,138 - 8,227
$50,000 under $100,000 ...................... 141 8,550 7.685 2,817 1,768 1,026 9,737 8.221 3,218 3,218 - 6,519
$100,0DO under $200,000 ..................... 5 768 652 294 97 197 634 605 81 81 - 554S200,000 under $500,000 ..................... 3 954 888 468 201 267 9D4 904 75 75 - 829$500,000 or more ............................ - - - - - - - - - - - -
Taxable returns, total ....................... 1,319 34,225 27,860 8,056 4,377 3,553 49,924 42,035 25,867 23,287 -2,580 24,057
Under $10.000 ............................. *173 -1.117 *648 '16 '3,049 '2,369 1680 '414
$10,000 under $20,000 ..................... 449 6,781 5,112 1,076 '540 505 13,056 10,569 8,050 6,683 -1,367 5.006
$20,000 or more ........................... 697 26,326 22,100 6,869 3,821 2,964 33,406 28,107 14,768 14,235 '533 18,638

Nontaxable returns, total .................... 1,746 7,013 3,931 1,150 996 - 31,146 29,184 25,018 24,575 '40 6,127
Under $10,000 .......................... :.. 1

1 521 2,015 *225 .29 - 20,798 19,364 19,679 19,236 '443 -1,118
$10,000 under $20,000 ..................... .139 -1,730 -1.074 184 - -5,118 -4,848 -3,384 *3,384 - -1,734
$20,000 or more ........................... 86 3,267 2,633 791 783 - 5,230 4,972 1,955 1,955 - 3,275

Europe, total .......................... 43,626 688,058 512,314 155,633 74,252 78,436 1,051,550 844,838 609,213 472,193 137,020 012,335
No adjusted gross income .................... 9,221 -711 - - - - 98,826 93,556 98,127 80,821 17,306 '699$1 under $5,000 .............................. 10,190 16,475 1,607 249 '13 166 122,872 114,271 119,495 93,235 26,260 3,377S5,000 under $10,000 ........................ 4,800 34,691 13,682 2,226 247 1,654 76,016 66,656 62,419 40,945 21.474 13,597$10,GOO under $20,000 ....................... 7,532 112,007 74,002 14,127 5,030 8,378 189,260 167,543 119,312 61,277 38,035 69,948
$20,000 under $30,000 ........... ........... 4,426 107,982 81,450 18,075 8,478 9,079 150,264 118,744 73,742 55.306 18,436 - 76,521
S30,000 under $50,DOO .................... - 4,575 174,878 145,175 40,548 23,286 16,601 212,993 152,600 84,018 71,710 12,308 128,975
$50,000 under $100,000 ............... ...... 2,630 172,440 146,923 53,742 29,014 24,261 168,217 110.951 46,723 43,642 3,081 121,493
$lDO,000 under $200,000 ..................... 203 27,071 23.366 10,519 5,632 4,772 23,346 14,609 4,254 4,174 '80 19,092
$200,000 under $500,000 ................... - 44 11,497 9,632 4,932 2.222 2.640 8,372 5,160 998 958 '40 3747
$500,000 or more ... ........................ 5 31,728 16,475 11,215 330 10.885 1,384 748 125 125 -

,
1259

'Taxable returns, total ....................... 22,024 608,219 464,776 142,304 61,422 78,436 714,174 547,337 335,338 245,340 89,9981 378,835
Under $10,000 ............................. 4,862 31,684 13,957 2,273 144 1,820 63,291 55,956 53,116 30,112 23,004 10,175$10,000 under $20,000 ..................... 6,377 94,088 63,350 12,006 3,075 8,378 149.851 135,179 95,626 60.729 34 897 54 225$20,000 or more ........................... 10,785 482,446 387,468 128,024 58,203 68.238 501,032 356,202 186,596 154.499

,
32,097

,
314,435

Nontaxable returns, total .................... 21,602 79,839 47,538 13,330 1U30 - 337,376 297,501 273,875 226,853 47,022 63,501
Under $10,000 ............................. 19,349 18,770 1,331 202 - 234,424 218,527 226,925 184,889 42,036 7 498
$10,000 under $20,000 ..................... 1,155 17,919 10,652 2,121 1.955 - 39,409 32,364 23,686 20,548 -3,138

,
15,723

$20,000 or more ........................... 1,098 43,150 35,555 11,007 10,759 - 63,543 46,610 23.264 21,416 -1,848 40,279
France (including Andorra), total ........ 3,800 82,941 65,047 20,768 10,272 10,194 112.943 78,267 56,586 48,104 8,482 56,357

No adjusted gross income .................... 736 9,307 8.377 9,098 8,234 '209
$1 under $5,000 .............................. 588 893 '49 -7 .1 6,300 5,681 6,154 4 583 -1 571S5,000 under $10,000 - ..................... *278 -1,881 '351 '53 *24 *6,263 -4,418 '5,408

,
'4,820

,
'5a8 '855$10,000 under $20.000 ....................... 693 9,747 6,887 1.338 791 15,415 13,020 10,379 8,270 -2 110 5,035$20,000 under $30,000 ....................... 453 11,126 8,123 1,850 724 1,031 13,669 9,226 6,866 5,537
,

-1,329 6.804
S30,000 under $50,000 .................. .... 565 21,507 17,192 4,776 2,512 2,222 25,202 16,119 9,916 8 369 -1 546 15 287$50,000 under $100.DOO ...................... 432 28,719 24,503 9,029 5,049 3,891 29.545 17,353 7,572

,
7,098

,
'474

,
21,973$100,000 under $200,000 ..................... 43 .5,791 5.003 2,248 946 1,291 4,859 2,749 910 910 - 3 949

$200,000 or more ......... .................. 12 3,475 2,939 1,466 519 944 2,383 1,323 283 283 -
,

2,100
taxable returns, total ....................... 2,161 75,689 60,538 19,399 8,933 10,194 83,341 53,497 33,340 27,293 6,046 50,001
Under $10.000 ............................. '833 *25 *1,790 *963 -1,572 '984 '218
$10,000 under $20,000 ..................... 588 8,154 5,524 1,016 791 11,305 9,485 7,859 5,750 -2 110 3,445
$20,000 or more ........................... 1.432 66,702 54,740 18,341 8,731 9,379 70,247 43,048 23,908 20,559

,
3,349 46,338

Nontaxable return.% total .................... 1,639 7,252 4,509 1,369 1,339 - 29,602 24,770 23,246 20,811 -2,435 6,356
Under $10,000 ............................. 1.461 1,743 * 127 '18 -2 - 20,080 17,513 19,088 16 653 435-2
$10.000 under $20,000 ..................... 1105 -1.592 '1,363 '323 '318 - -4,110 '3,535 *2,520

,
*2,520

,
- 11,590

$20,000 or more ........................... 73 3,916 3.019 1,029 1,019 - 5,412 3,722 1.638 1,638 - 3,774
Switzerland. total ....................... 3,199 51,221 41,197 13,033 6,629 6,217 83,293 65,271 50,296 45,663 4,633 32,996

No adjusted gross income .................... 1,110 - - - - - 16,729 15,914 16.729 16,309
I under S5,DOO .............................. 727 808 .9 .1 .1 - 11,238 10,948 11,005 10,081 '925
5,000 under SIO,ODO - ..................... .139 '940 .68 -1.842 -1,616 11,608 '1,127 '481 '234
10,000 under S20,DDO ....................... '243 -3,446 '2,491 *489 '5.355 -4,657 '4,004 *2.368 '1.636 -1,350
20,000 under S30,DOD ....................... 209 4,788 3.858 842 '260 7.371 4,602 3,710 3,710 - 3,661
30,000 under $50,000 ....................... 431 17,316 14,402 4,062 1,771 2,248 17,578 13,261 6,775 5,603 -1,172 10,803
50,OW under $100,000 ...................... 309 19,335 16,139 5,760 3,134 2,582 18,892 11,934 5,758 5,758 - 13,135
100,000 under $200,000 ..................... 27 3,550 2,902 1,323 858 461 3.081 1,749 589 589 - 2.4922DO,000 under $500,000 ..................... 4 1,038 965 482 132 304 1,207 589 119 119 - 1,088600,000 or more ............................ - - - - - - - - - - - -
'axable return% total ....................... 1,201 45,911 37,672 1ZOD7 5,615 6,217 46,726 31,151 18,571 16,269 -2~302 26,154
Under $10,000 ... ..............

* .
'104 - '68 '769 '542 '733 '252 '481 '36$10,ODO under $20,666 ... ............ ... *209 '3,002 *2,116 '419 '97 '295 *3,967 '3,270 1,018 '2,36B '650 '949

$20,000 or more ........................... 888 42,173 35,125 11,514 5,518 5,855 41,991 27,339 14,821 13,649 -1,172 27.170
lontaxable returns, total .................... 1,998 5,310 3,525 1,026 1,014 - 36,567 34,120 31,72S 29,394 -2,331 4,842
Under $10,000 ............................. 1,872 1,012 .1 .1 .1 - 29,041 27,936 28,609 27,264 '1 345 '432
$10,000 under $20,000 ..................... '34 '70 rA -1,388 -1,388 986

-
401

'$20,000 or more ........................... 92 3.854 3,140 955 945 6,138 4,797 2,130 12,130

$

.
Ow4

ootnote at end of table.
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Income and taxes from all sources Income earned abroad for personal services-attributable to curre nt year

Tax-exempt amount
Adjusted U.S. Total By U.S. citizens

Selected country and size of
d t d i

Number of gross Taxab e
l

income Foreign U.S. Salaries meeting- Taxablea jus e gross ncome returns i encom
less incom e tax

before
tax

credit income Total and
wages Total Bona fide 17-month amount

deficit credits clitimed tax foreign foreign
residence presence

test test

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12)

United Kingdom, total .................. 11,838 234,091 165,998 53,391 17,860 34,608 306,976 264,123 170.500 130,788 39,712 136,476
No adjusted gross income .................. 2,199 *-117 - - - - 18,650 17,390 18,372 14,798 3,574
$1 under $5.000 .............................. 2,242 3,333 157 '29 - *15 26.969 26,226 26,190 19,678 6,512 '779$5.000 under $10,000 ........................ 1,220 8,452 3,365 559 423 21,090 19,633 16,603 12,405 *4.199 4,486$10,000 under S20,000 ....................... 2,200 34,406 22,821 4,386 1,806 2,396 63,430 58,191 38,836 26,415 12.420 24,594
$20,ODO under S30,0DO ....................... 1,775 43,706 32,438 7,255 3,490 3,577 60,496 49,520 30,146 22,298 7.848 30,349
S30,000 under $50,000 .... .................. 1,385 51,960 41,555 11,188 6,431 4.589 66,113 53,000 26,310 22,533 3,777 39,803
$50,000 under $100,000 ...................... 744 50.511 41,269 15,125 4,507 10,433 41,573 32,912 12.562 11,223 1,339 29,012
$100,ODO under $200,DOO ..................... 55 7,258 5,919 2,646 849 1,720 5,392 4,378 1,067 1,044 23 4 325
$200,000 or more ... ....... ................. 18 34,582 18,474 12,203 728 11,456 3,264 2,873 414 394 20

,
2,850

Taxable retums, total ....................... 6,775 215,730 156,232 50,932 15,538 34,608 235,847 199,362 112,854 83,094 29,760 122,993
Under $10,000 ............................. 1,179 7,435 3,192 538 '23 439 18,499 17,341 14,712 9,620 5,092 3,787
$10,000 under $20,000 ..................... 1,921 30,159 21,102 4,078 1,517 2,396 55,006 50.476 33,427 2i,727 11,700 21,579
$20,000 or more ...................... .... 3,675 178,135 131,939 46,316 13,999 31,773 162,342 131,545 64.714 51,747 12,967 97,627

Nontaxable returns, total .................... 5,063 18,361 9,766 2,459 2,322 - 71,129 64,762 57,646 47,694 9,952 13,483
Under $10,000 ...................... ...... 4,482 4,233 '27 - 48,210 45,908 46,453 37,261 9,192 1,757
$10,000 under $20,000 ........ ............ *279 *4,247 -1,719 *308 '289 - -8,424 7,715 -5,409 -4,689 *720 *3,015$20,000 or more ........................... 302 9,882 7,716 2,101 2,006 - 14.496 11,138 5,785 5,745 8,712

West Germany, total ................... 10,381 106,384 77,211 21,087 12.491 7,991 179,354 149,583 120.008 77,685 42,324 59,345
No adjusted gross income .................... 2,748 *-258 - - - - 30,638 29,606 30,563 22,459 8,104 '74
$1 under $5,000 .............................. 2,641 5,057 660 98 65 28,238 27,457 27,517 16,510 11,006 721
$5,000 under $10,000 ........................ 1,498 11,359 4,885 771 '44 618 17,327 15,232 14,559 6,896 7,663 2,768
$10,000 under $20,000 ............. ......... 2,019 29,730 19,772 3,722 1,005 2,460 39,734 34,527 24,689 14,835 9,854 15 045
$20,000 under S30,000 ....................... 489 11,782 9,047 1,960 *386 1.530 9,361 6,861 4,377 '11.09 2,569

,
4 984

S30,000 under $50,000 ................. ..... 657 24,672 21,596 6,232 4,159 1,9411 29,476 19,494 12,466 9,937 ~,529
,

7 010
$50,000 under $100,000 ...................... 295 18,757 16,357 5,935

919
4,

987
20,254 13,870 5,115 4,553 562

~ :
5139

$100,000 under $200,000 ............ ........ 29 3,985 3,636 1,662 1,277 373 3,585 2,110 624 587 '37 2,961
5200,DOO under S500,000 ..................... 5 1,300 1,259 707 741 426 99 99 - 643
S500,000 or more ............................ - - - -

1

-

-

- - - -
Taxable returns, total ......... ............. 4651 87,727 65,903 17,732 9 96, 1 § 75,338 50,077 27,097 22,979 46~083

Linde, $10,000 .1 ............ I .............. 1,702 11,401 5,113 803 '14 683 14,875 13,258 13,093 4,645 8 448 1 782$10,000 under V0,000 _.................. 1,637 23,643 15,760 2,898 *282 2,460 27,410 25,194 17,738 8,755
,

8,983
,

9,672$20,000 or more ... ....................... 1,312 52,684 45,030 14,031 8,983 4,848 53,874 36,887 19.245 13,697 5,548 34,629
Nontaxable returns, total .................... 5,730 18,657 11,309 3,355 3,211 - 63,194 74,244 69,932 50,588 19,344 13,262
Under $10,000 ............................. 5,185 4,757 433 67 - 61,327 59,036 59,546 41,221 18,325 1,781
$10,000 under $20,000 ..................... 382 6,087 4,012 824 - 12,324 9,334 6,951 '5,373
S20,000 or more ...... .................... 163 7,812 6,864 2,465 2,447 - 9,543 5,874 3,435 3,287 6,108

Africa, total ........................... 10,307 87,374 62,101 16,392 9,359 6,278 198,870 167,151 139,945 109,010 30,935 58,924
No adjusted gross income ......... .......... 2,085 20,407 18,352 20,407 17,371 '3,036 -
Sl under $5,000 ............ ................. 4,275 6,404 609

9'
2 1 44 52,556 48,406 50,774 38,060 12,714 1,783

$5,000 under $10,000 ........ ............... 1,115 8,350 3,259 521
,

29B 23,173 20,231 18,581 13,572 5,008 4,593510,000 under $20,000 ....................... 1,216 17,104 11,354 2,146 872 1,174 27,654 23,703 18,476 14,141 4,334 9,178
;20,000 under $30,000 ....................... 779 18,209 14,364 3,292 1,983 1,170 30,457 24,922 16,218 11,414 -4,804 14,239
530,000 under $50,000 ....................... 674 26,347 22,578 6,340 3,697 2,469 31,083 23,208 11,887 10,889 19,196MAO under $100,000 ...................... 154 9,602 8,653 3,171 2,273 880 12,091 7.358 3,425 3,385 8,6655100,000 under $500,000 ..................... 9 1,416 1,283 824 351 243 1,448 970 178 178 1,270M0,000 or more ............................ - - - - - - - - - - -
raxable returns, total ....................... 3,6i2 70,597 63,848 14,286 7,312 6,278 106,D28 84,815 59,960 45,790 14,170 46,068
Under $10,000 ....... ..................... 1,216 7,254 3,128 503 '93 342 21,786 18,753 18 446 12 966 5,480 3,341
$10,000 under S20,DOO ..................... 1,038 14,888 9,824 1,867 601 1,174 21.623 18.436

,
14,803

,
11,149 3,654 6,820

$20,000 or more ................... ....... 1,398 48,455 40,896 11,916 6,618 4,762 62,619 47,625 26,711 21,674 5,037 35.907
lontaxable returns, total .................... 6,655 16,777 8,253 Z106 2,047 - 92,842 82,336 79,985 63,221 16,764 12,657
Under $10,000 ............................. 6,259 7,442 741 116 74,350 68,235 71,315 56,037 27915 3,034
$10,000 under $20.000 ..................... 176 -2,216 -1,530 *279 -6,031 '3.673 *2,993

,
*680 *2.359

$20,000 or more ........................... 218 7.119 5,982 1,711 1,687 12,461 8.834 4,997 4.192 7,464
Asia, total ............................. 37,066 425,206 308,083 81,675 41,055 38,706 844,479 699,207 550,703 373,SIO 177,192 293,776

0 adjusted gross income .................... 7,173 -2.142 - - - - 75,564 70,126 74,917 54,320 20,5981 under S5,000 __ ......................... 9,997 19,015 2,032 320 187 146,015 135,455 135,751 79,785 55,967 10,264
5.000 under $10,000 ....................... 5,534 39,669 16,838 2,807 757 1,680 110,229 97,702 88,152 49,942 38,210 22,077
10,000 under $20,000 ............ .......... 7,203 105,990 69,396 13,341 4,422 8,406 181,561 156,386 117,722 76,357 39 365 63,83820,000 under $30,000 ....................... 3,235 78,555 60,271 13,457 6.124 6,949 111,613 90,488 58,435 43,166

,
15,268 53,178

30,000 under $50,000 ....................... 2,858 107,951 91,631 25,624 14,310 10,930 132.731 92,994 53,379 47,214 1656 79.353
50,000 under $100,000 ...................... 987 62,989 55.993 20,367 12,364 7,849 75,841 48,821 20,640 19,078

,
5621 55,201

100,000 under $200,000 ..................... 64 8,971 8,034 3,673 1.810 1,834 7.633 4,846 1,356 1,338
,
'18 6,277

200,000 under $500,000 ..................... 15 4,209 3,888 2,086 1,213 870 3,293 2,390 351 311 2,942
500.000 or more ............................ - - - - - - - - - - - -
'axable returns, total ....................... 17,911 362,027 273,750 73,075 32,802 38,706 533,698 427,341 294

'

929 198,522 96,407 238,768
Under $10,000 ............................. 5,252 33,853 15,241 2,492 346 1,867 95,593 87,271 78,613 39,736 38,877 16,981
$10,000 under $20,000 ...... .............. 6,306 92,859 61,754 11,905 3,049 8,406 151,278 131,683 99,628 63,645 35 9113 51.649S20,000 or more ........................... 6,353 235.315 196,754 58,679 29,407 28,433 286,827 208,387 116,688 95,141

,
21,547 170.138

lontaxable returns, total .................... 19,155 63,179 34,333 8,600 8,253 - 310,781 271,866 255,7774 174,988 80'M 55,008
Under S10.000 ............................. 17,452 22.688 3,628 635 466 - 236,215 216,011 220,208 144.311 75.898 16.006
$10.000 Linder $20,000 ..................... 8971 13120 7,642 41.436 !.372 283 24703

,
8094 14,712 '3.381 12,169

S20,0DO or more ......................... so
1

23.063 6,528 6.415 :284 31 152 174721 15,965 *1,506

S

26,812

wtnote at and of tade.



22 Exemption of Income Earned Abroad by Individuals, 1975

ALL RETURNS
Table 4.-Income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Selected Country in
Which Income was Earned and by Size of Adjusted Gross Income-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Income and taxes from all sources Inco me earned abro ad for personal seroces-attributable to current year

Tax-exempt amount
Adjusted U.S. Total By U.S. citizens

Selected country and size of Number of gross Taxable income Foreign

U.S.

Salaries meeting- Taxableadjusted gross income returns income ncome tax tax income
Total and Bona fide 17-rnonth arnount1.

before credit
tax

wages Total
foreign foreigndeficit credits claimed

residence presen e
test test

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12)

Iran, total .............................. 6,143 76,443 52,378 12,905 5,187 7,395 164.367 138,601 107,833 51,607 56,226 56,534

No adjusted gross income .................... 658 *-14 - - - - 9,878 9,049 9,730 6,483 '149
$1 under $5,000 .............................. 1,638 3,679 475 86 - 56 33,029 30,843 29,253 10,196 19,057 3,776
$5.000 under $10,000 ........................ 973 7,161 2,730 453 -66 333 23,795 20,820 18,186 6,851 11,335 5,610
$10,000 under S20,000 ....................... 1,672 25,079 16,316 3,090 724 2,242 48,357 41,546 29,607 14,648 14,959 18,750
$20,000 under S30,000 ................ ...... 601 13,996 9,890 2,082 '213 1,809 18,252 15,901 9,662 4,460 5,202 8,590
$30.000 under S50,000 ....................... 458 17,220 14,402 4,012 1,951 2.023 19,731 13,135 8.392 6,222 '2,170 11,339
$50,000 under $100,000 ...................... 139 8,771 8,054 2,952 2,038 698 10,636 6,984 2.913 2,657 '256 7,723
$100,D00 under $200,000 ..................... 4 553 512 229 194 34 688 323 90 90 - 598
$200,000 under $500,000 ..................... - - - - - - - - - - -
$500,000 or more ............................ -

Taxable returns, total ....................... 3,708 K296 47,069 11,531 3,863 7,395 110,369 91,378 64,536 28,614 35,924 45,831
Under S10,000 ............................. 1,115 6,906 2,881 472 '27 389 25,625 23,426 19,954 -5,621 14,333 5,671
$10,000 under $20,ODO ..................... 1,457 21,723 13,920 2,636 285 2,242 39,811 34,520 24,929 10,910 14,019 14,882
$20,000 or more ........................... 1,136 37,666 30,268 8,422 3.551 4,764 44,932 33,431 19,654 12.083 7,571 25,278

Nontaxable returns, total .................... 2,435 10,147 5,309 1,374 1,324 - 53,998 47,223 43,295 22,993 20,302 10,704

Under $10,000 ......................... ... 2,154 3,919 '39 - 41,077 37,286 37.214 17,909 19,305 3,864
$10,000 under $20,000 ..................... *215 *3.355 *2,396 *454 - -8,546 *7,026 -4,678 '3,738 '940 '3,868
$20,000 or more ........................... 66 2,872 2,590 854 846 - 4,375 2,912 1,404 1,347 '57 2,972

Japan (including Okinawa and
Ryukyu Islands), total ................ 5,100 67,283 52,594 16,571 9,028 7,260 110,624 85,529 65,458 53,254 12,204 45,167

No adjusted gross income ...... ............. 1,524 *-23 - - - - 14,758 14,009 14,758 11,890 *2,868 -
$1 under $5,000 .............................. 1,249 2,188 *20 13,651 13,122 13,171 9,837 3,334 .'M
$5,000 under $10,000 ........................ 765 5,543 2.112 345 '120 170 11,716 10,936 9,612 *5,683 3,929 -2,104
$10,QOO under S20,000 ....................... 354 4,647 3,174 634 '253 360 6,558 4,538 4,943 -3,982 '961 -1,615
$20,000 under S30,000 ....................... 400 10,227 8,129 1.840 1,034 708 15,761 12,309 7,535 7,157 8,226
$30,000 under $50,000 ...... ................ 464 17,952 15,298 4,301 1,971 2,271 20,487 14,373 8,851 8,413 '437 11,636
$50,000 under $100,000 ...................... 305 20,178 17,494 6,398 3,M 2,529 22.584 13.614 5,782 5,485 '296 16,802
$100.000 under $200.000...................... 31 4,362 3,989 1,835 1,004 827 3,526 1,736 619 619 - 2,908
$200,000 under $500,000 ...................... 8 2,209 2,089 1,173 795 376 1.582 891 187 187 1,395
$500,000 or more ............................ - - - - - -1 - - - -

Taxable returns, total ....................... 2,113 60,136 48,887 16,462 7,969 7,260 72,466 51,139 3ZS69 28,383 4,186 39.698
Under $10,000 ............................. 627 4,064 1,638 259 '26 190 7,435 7,025 6,430 *4,278 2,152 -1,005
$10,000 under $20,000 ..................... 354 4,647 3,174 634 360 6,558 4,538 4,943 '3.982 '961 '1615
$20,000 or more ........................... 1,132 51,425 44,075 14,569 7,690 6,711 58.473 39,576 21,196 20,122 1.074 37,277

Nontaxable returns, total .................... 2,987 7,147 3,707 1,108 1,059 - 38,158 34,390 3Z889 24,871 8,018 6,269
Under $10,000 ............................. 2,911 3,644 782 130 '107 - 32,690 31,042 31,112 23,132 7,980 1,578
$10,000 under $20,000 ..................... - - - - - - - - - - - -
$20,000 or more .............. ............ 76 3,503 2,925 978 952 - 5,468 3,347 1,777 1,739 '38 3,691

Saudi Arabia, total ..................... 4,952 68,176 49,326 12,205 6,810 5,121 138,222 123.701 89,468 64.488 24,980 48,754

No adjusted gross income ........ ........... 315 '-277 - - - - 4,116 3,910 3,932 *2,233 1,699 '1113
$1 under $5.000 .............................. 1,041 2,621 '50 .5 20,379 19.218 18,297 10,756 7,541 2,082
$5,000 under $10,000 ........................ 1,074 7,765 3,746 610 '203 332 24,526 22,622 19,D00 11,417 7.583 5,527
$10,000 under $20,000 ....................... 1,474 21,887 15,033 2,895 1,574 1,246 39,532 35,227 26,361 22,120 -4,241 13,170
$20,000 under S30,000 ....................... 553 13,704 10,639 2,407 1,119 1,235 20.841 18,552 10,400 8,297 *2.103 10,440

S30.ODO under $50,000 ....................... 385 14,897 12,811 3,668 2,533 1,092 19.944 16,408 8,903 7,611 11,041
$50,000 under $100,000 ...................... 101 6,081 5,438 1.921 1,136 774 7,664 6,590 2,368 1,847 '521 5.296
$100,000 under $500,000 ..................... 9 1,498 1,336 655 210 439 1,220 1,174 205 205 - 1,014
$500,000 or more .. ... ...................... - - - - - - - - - - - -

Taxable returms, total ....................... 3,056 56,040 41,845 10,522 5,182 5,121 9Z248 81,908 55,685 41,518 14,167 36,563
Under $10,000 ............................. 935 6,601 3,247 522 337 20,886 19.276 16,667 10.006 6,661 4,219
$10,000 under $20.000 ~ .................... 1,255 18,580 12,652 2,443 1,138 1,246 31,303 28,534 21,473 17,231 -4,241 9,830
$20,000 or more ........................... 866 30,859 25,945 7.558 3,925 3,539 40,059 34,098 17,545 14,280 3.265 22,514

Nontaxable returns, total .................... 1,896 IZ136 7,491 1,683 1,628 - 45,974 41,793 33,783 2Z970 10,813 IZ191

Under $10,000 ............................. 1,495 3,508 821 138 - 228,135 26,474 24.563 14,400 10,162 3,572
$10,000 under $20,000 ..................... '219 *3,307 *2,381 *452 '436 - *8,229 *6,694 *4,889 -4,889 - '3,340
$20,000 or more ......... ................. 182 5,321 4,279 1,093 1,073 - 9,610 8,626 4,332 3,681 5,279

Oceania, total

....... ...... * ......... *

8,837 44,228 29,625 7,479 3,219 3,951 139.513 130,553 1 16~573 73,956 4Z617 22,940
No adjusted gross income .................... 3,574 *-51 - - - - 45,102 44,108 45,102 28,468 16,634 -
$1 under $5,000 ....... ...................... 3,096 4.897 705 ill - 101 41,604 40,431 40,850 25,150 15,700 '754
$5,000 under $10,000 ............ ........... 765 5,493 2,402 402 '55 312 9.006 8,682 7,944 5,529 *2,415 -1,062
$10.0DO under $20,000 ....................... 812 11,771 7,624 1.438 508 751 22,630 20,689 14,573 9,164 5,409 8.057
$20,ODO under S30,ODO .. ~ .................... '226 -5,470 -4,295 '947 '202 '700 '4,136 *3.536 *2,276 1,283 *993 1,860
S30,000 under $50,000 ....................... 255 9,561 8,207 2,285 1,181 1,076 9,698 7,295 3,742 2,458 *1,284 5,957
$50,000 under $100,ODO ...................... 101 6.027 5.331 1,879 1,050 817 6,633 5.430 1,939 1.770 '169 4,694
$100,000 under $200.000 ..................... 8 1,059 962 418 223 194 702 381 147 134 13 556
$200,000 under $500,000 ..................... - - - - - - - - - - - -
S500,000 or more ............................

Taxable returns. total .................... - Z315 37,653 27,511 7,004 2,820 3,951 48,693 42,1197 28,898 18,714 10,184 19,795
Under $10,000 ............................. 1,005 5,848 2,759 448 -2 413 8,211 7,934 7,867 4,890 2,977
$10.000 under $20,000 ..................... 743 10.634 6800 1 280 413 751 M858 ig,601 13,395 8289 5 lD6 7,461
$20,00 or more ........................... 567 21.171 17:952 5:276 2,406 2,788 19,625 15,462 7,637 5:535 2:102 1 1,98E

Nontaxable reforms, total .................... 6,522 6,574 2 *398 - 90,019 87,557 87.6 55,242 3Z433 3,14!
Under $10,000 ...... ...................... 6,430 4,491

'64
4

:1
- 87,502 85,288 86.029 54,257 31,T72 1,47,

$10,000 under $20,000 ..................... '69 -1,137 :824 :157 1, - -1,772 * 1,088 -1,178 '875
$20,000 or more ........................... '23 '947 842 253 *249 - '1,545 1.181 '357 -1,07E

Footnote at end of table.
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ALL RE-TURNS
Table 4.-Income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Selected Country in
Which Income was Earned and by Size of Adjusted Gross Income-Continued
[Ad[ figures are estimates based on samples-4noney amounts are in undusands of dollars]

23

Income and taxes from all sources Income earned abroad for personal services-altributable to current year

Tax-exempt amount
Adjusted U.S. Total By U.S. citizens

Selected country and size of
i

Number of gross Taxable Incom Foreign U.S. Salaries meeting- Taxableadjusted gross ncome returns income income tax tax income Total nda
Bona fide 17-month amou ntless before credit tax

s
wage Total foreign foreigndeficit credits

c
laimed residence presence

test test

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12)

Australia, total .......................... 5,412 27,352 18,754 5,113 2.857 2,148 87,795 81,034 70,014 39,473 30,541 17,781

No adjusted gross income .................... 2,287 - - - - - 28,062 27,840 28,062 14,405 13,656 -
$1 under $5,000 .............................. 1.920 3,021 581 90 - 85 22,629 22,216 22,335 10,663 11,672 '294
$5,000 under $10,000 ........................ 452 3,216 1,508 256 196 4,742 4.558 4,115 -3,017 '1,097
$10,000 under $20,000 ....................... 390 5,708 3,443 631 194 14,811 12,975 9,258 -6,473 -2,785 5,553
S20.000 under $30,000 ........... ........... M *2,102 -1.695 *384 '220 '2,138 *1.539 *1,127 '829 *297 *1,012

$30,000 under $50,000 ... ................... 168 6,320 5,318 1.480 1.016 444 8,221 6,238 3,083 2,231 '852 5,139
S50,000 under $100,000 ...................... 99 5,924 5,247 1,853 1,027 815 6,490 5,287 1,889 1,720 4,601
$100,000 under $200,000 ..................... 8 1,059 962 418 223 194 702 381 147 134 13 556
$200,000 under $500,000 ..................... - - - - - - - - - - - -
$500,01V or more ......... .................. - - - - - - - - - - - -

Taxable returns, total ....................... 1,423 23,536 17,192 4,720 Z472 2,148 34,905 29,827 19,506 13,762 5,7" 15,399

Under $10,000 ........... ................. 728 3,962 1,865 304 -2 281 5,557 5,374 5,346 3,360 1,986 '212
$10,000 under $20.000 ..................... 355 5,114 2.947 533 '295 194 13,342 12,190 8,383 -5,598 '2,785 4,959
$20,000 or more ..... ................... _ 340 14,459 12,379 3,882 2,175 1,673 16,006 12,263 5,778 4,804 *974 10.229

Nontaitable returns, total .................... 3,989 3,811 -1,562 393 *385 - 5ZB89 51,207 50,W8 25,710 24,797 2,382

Under $10,000 ............................. 3,931 2,275 '224 - 49,875 49,241 49,166 24,725 24,440
$10,000 under $20,000 ..................... '495 '95 - * 1.469 '785 '875 -
$20,000 or more ........................... ZI *842 *253 - '1.545 *1,181 *357 '1,078

Counilry not stated, total .............. 795 4,626 3,013 643 *18 597 10,012 9,769 9,353 -1,626 7,727 *659

No adjusted gross income .................... '242 - - - - - '3,323 '3,112 *3,323
$1 under $5,GOO ... .......................... -4 - .3 -3,003 *3,003 -3,003 '527 -2.475
$5.000 under $10.000 ................... 139 1,021 .90 - .80 '1.643 -1,630 * 1,287 - *1,287
$10,000 under $20,000 ....................... *103 '1.162 '766 '136 -1,590 -1.573 '1,287 - '1,287
$20,000 under S30.000 ....................... '35 '626

S30,D00 under $50,000 ........................ *35 '1,308 '1,065 '282 '276 193 '193
$50,000 under S100,000 ......................
$100,000 under $200,000 .....................
$200,000 under $500,000 ........... .........
$500,000 or more ............................

Taxable returns, total ....................... 347 4,426 "13 643 *18 597 4,185 4,1S4 3,526 3,526 *659

Under $10,0DO _ ........................... '174 -1.134 '94 - *83 -2,142 '2.129 -1,787 -1,787 '356
$10.000 under S20,000 ................... _ . *103 -1,162 '766 '136 '1,287 '1,287
$20,000 or more ........................... '70 -2,130 -1,691 *413 '404 '452 '452

Nontaxable returns, total .................... 448 '200 - 5,827 5,615 5,827 -1,626 4,201

Under $10,000 ............................. 448 '200 5,827 5,615 5,827 -1,626 4,201
$10,000 under $20,DDO .............. ...... - - - - - - -
$20,000 or more ...........................

'Estimate should be used with caution be~cause of the small number of sample returns on which it was based.
NOTE: Detail my mi add to total be<~ause of rounding.
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ALL RETURNS
Table S.-Income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Selected Country In
Which Income was Earned and by Type of Residence Status Abroad
[All figures are estimates based on samples-money amounts are in thousands of dollers]

Income and taxes from all sources Income earned abroad for personal sermes-
attributable to currem year

Selected country and type of residence status abroad Number of Adjusted
gross

U.S.
lncwe Foreign Total

Salaries Tax-returns incom
e

Taxable
i tax tax U.S.

Total and exempt Taxable
less

deficit

ncome
before
credits

credit
claimed

income
tax wages amount amount

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

All geographic areas ....................................... 140,195 1'"S'381 1,157,593 331,417 168,449 155,491 3,027,045 2,541,445 l,"5,202 1,031,841
Bona fide foreign residence ............................. 103,657 1,240,449 927,896 278,698 156,447 117,835 Z395,877 1,980,121 IM6,725 849 15017-month foreign presence ............................... JIM38 347,932 229,696 SZ719 13,002 37,656 631,168 561,324 "11,477

,
182,691

Canada ............................................................. 18,722 102,098 63,982 18,039 11,671 6,008 316,239 299,271 261,349 54,890

Bona fide foreign residence . ~ .................................... 17,551 95,372 60,177 17,231 11,410 5,482 301.366 285 040 248 763 52 60217-month foreign presence ....................................... 1,171 6,726 3,805 808 '262 526 14,873
,

14,231
,

12,586
,

-2,288

Latin America, total ............................................... 18,335 220,235 167,M 48,479 28,248 19,208 419,022 346,M 270,759 148,263

Bona fide foreign residence ......................... ............
17-month foreign presence

15,977
2 358

197,164 152,069 45,026 26,942 17,172 374.336 309,954 240,823 133,514....................................... , 23,071 15,929 3,453 1,306 2,036 44.686 36,310 29,936 14,750
Brazil ............................................................. 4,325 66,913 54,225 15,836 10,995 4,594 113,754 85,086 64,989 48,765
Bona fide foreign residence .................................... 3,802 61,080 49,892 14,823 10,5D6 4,108 102,148 77,382 57 953 44 19517-month foreign presence ..................................... 523 5,832 4,333 1.013 489 486 11,607 7,7D4

,
7,036

,
4,571

Colombia ............- .......................................... 1,181 9,792 6,807 2,080 746 1,293 20,041 16,032 15,071 4,970
Bona fide foreign residence .................................... 1,181 9,792 6,807 2,080 746 1,293 20.D41 16,032 15 071 4 97017-month foreign presence ..................................... - - - - - - - -

,
-

,
-

Mexico ............... .................................... ...... 3,065 41,238 31,792 9,205 5,373 3,553 81,070 71,219 5O,8a5 30,184
Bona fide foreign residence ....................................
17-month foreign presence

2.853
*212

39.105
*2 133

30,339
-1

8,929 5,311 3,353
'

76,260
-

67,178
-

47,862
*

28,398..................................... . ,452 200 4,1110 4.040 3,023 -1,787

Peru . ....... ............ - ...................................... 1,498 14,593 9,195 2,289 1,536 691 28,134 23,733 18.733 9,39iii

Bona fide foreign residence .... ............................... 1,170 12,369 7,857 1,998 1,327 614 22,016 17 957 14 406 7 61017-month foreign presence ..................................... 328 2,224 -1,338 '292 M '77 6,118
,

5,776
,

4,331
,

-1,787
Other Western Hemisphere ....................................... Z507 16,556 10,5m 3~077 628 2,306 47,360 ".393 37,306 10,054

Bona fide foreign residence ......................................
17 month foreign presence

1,71'.
796

13,048
3

9,0"
-

2,783
'

622
-

2,035
'

35,593 33,422 26,843 8,750....................................... ,508 1,534 295 6 272 11,767 10,971 10,463 -1,304
Europe, total ....................................................... 43,626 688,058 51Z314 155,633 74,252 7k436 1,051,5w 844AW 609,213 442,335

Bona fide foreign residence ......................................
17-month foreign presence

31,la4 536,267 407,243 130,419 67,848 60.623 834898 656.588 472,193 362,7D4....................................... 12,442 151,791 105,071 25,214 6,404 17,813 216:651 188,250 137.020 79,631
Belgium ............. ............................................. 2,385 79,413 66,720 21,098 14,107 6,770 ID6,042 74,958 44,292 61,750

Bona fide foreign residence .................................... 1,926 70,018 58,983 19,063 12,957 5 913 91,241 62 029 45737 53 78417-month foreign presence ..................................... 459 q,396 7,737 2,034 1,150
,
857 14,801

,
12,929

,
6,835

,
7,966

France (including Andorra) ........................................ 3,800 82,941 65,0147 20,768 10,272 10,194 112,943 78,267 %,586 56,357
Bona fide foreign residence ................... ................
17-month foreign presence

3,087 69,915 55,094 18,133 9,668 8,252 97,116 68,268 48,104 49,012..................................... 713 13,026 9,953 2,635 1,942 15,827 9,999 8,482 7,346
Italy finclucling San Marino) ....................................... 2.428 25,275 18,437 5,093 1,737 3,263 53,936 41,855 35,871 18,066

Bona fide foreign residence ....................................
17-month foreign presence

2,114 22,892
*

17,171
-

4,864 1,737 3.052
'

48,818 37.084 32,234 16,585..................................... 314 2.383 1,266 - 212 5,118 4,771 3,637 -1,481

Netherlands ...................................................... 1,387 28.865 22,222 6,456 4,354 1,964 47,094 37.050 23,936 23,158
Bona fide foreign residence .................................... 961 19'"s 15,322 4,505 3,596 845 36,376 28 910 18 844 17 53117-month foreign presence ..................................... 426 9,418 6,900 1,950 '758 1,119 10.719

,
8,140

,
5,092

.
5,627

Spain ......................... .................................... 2,136 16,493 10,655 Z796 1,387 1,272 42,725 35,447 29,591 13,134

Bona fide foreign residence .... ............................... 1,421 12,828 8,666 2,324 1.233 qa3 32 859 26 561 22 056 10 80317-month foreign presence ..................................... 715 3,665 1,989 472 '154 '289
,

9,866
,

8,886
,

7,534
,

2,332
Switzertand ...... ................................................ 3,199 51,221 41,197 13,033 6,629 6,217 83,293 65,271 50,296 3Z996

Bona fide foreign residence .................................... 2,932 47.633 38,2U 12,264 4956 5 599 76 462 59 903 45 663 30,799
17-month foreign presence ..................................... 267 3,588 -2,913

, , ,
6.830

,
5,368

,
4,633 *2.197

United Kingdom .................................................. 11.838 234,091 165,998 53,391 17,BW 34.608 3D6,976 264,123 170.500 136,476

Bona fide foreign residence .................................... 8,786 189,553 134,375 - 45,639 16,024 28,943 237.5M 199,618 130,788 106.742
17-month foreign presence ..................................... 3,052 ",538 31,623 7,752 1,836 5,665 69,"6 64,506 39,712 29,735

West Germany .................................. ................ 10,381 106,384 77,211 21.087 12,491 7,991 179,354 149,583 120,008 59,345

Bona tide foreign residence .................................... 5,698 60,250 47,072 14,353 11,185 2,979 123,000 99,410 77,685 45,315
17-rnonth foreign presence ..................................... 4,683 46,134 30,139 6,733 1,306 5,012 56,354 50,173 42,324 14.03D

Africa .............................................................. 10,307 87,374 6Z101 16,392 9,359 6,278 199,1170 167,151 139,945 W924

Bilre fide foreign residence ............... ...................... 7,951 67.476 49,096 13.514 8,571 4.320 1 56,893 131,070 109.0101 47,882
17-month foreign presence .......................................

1

2,356 19,897
1

13,005 2,878

1

789 1,957 41,977
1

36,081 3

Footnote at end of table.
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ALL RETURNS
Table 5.-Income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Selected Country in
Which Income was Earned and by Type of Residence Status Abroad-Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars)

Selected country and " of residence status abroad

Asia, total ............................. ............................

Bona fide foreign residence ........................... ....
17-month foreign presence .......................... ............

Hong Kong .......................................................

Bona fide foreign resilience ....................................
17-month foreign presence .....................................

Iran ...............................................................

Bona fide foreign residence ....................................
17-rnonth foreign presence ............................... .....

Japan (including Okinawa and Ryukyu Islands) ...................

Bona fide foreign residence ....................................
17-month foreign presence .....................................

Philippines ........................................................

Bona fide foreign residence ....................................
17-month foreign presence .....................................

Saudi Arabia ........................... .........................

Bona fide foreign residence ....................................
17-nionth foreign presence ............ ... ....................

Singapore ........................................................

Bona fide foreign residence ....................................
17-month foreign presence .....................................

South Korea ......................................................

Bona ride foreign residence ....................... ............
17-month foreign presence .....................................

South Vietnam .................................... ..............

Bona fide foreign residence ....................................
17-month foreign presence .....................................

Thailand ..........................................................

Bona fide foreign residence .......... .........................

17-month foreign presence ....................... .............

Oceania, total ......................................................

Bona fide foreign residence ......................................
17-month foreign presence .................... ..................

Australia ..........................................................

Bona fide foreign residence ....................................
17-month foreign presence .....................................

Country not stated ................................................

Bona fide foreign residence ......................................
17-month foreign presence .......................................

Number
ofreturns

(1)

37,066

23,779
13,287

1.671

1,389
282

6,143

2,712
3,431

5,100

3,715
1,385

2,133

1,596
537

4,952

3,266
1,686

2,978

1,746
1,232

8781

460
418

1,449

415
1,034

1.491

726
765

SP7

5,401
3,436

5,412

2,865
2,547

795

103
692

Ad~sted
gross

income
less

deficit

(2)

425~206

302,822
122,384

24,213

22,077
2,137

76,443

39,584
36,859

67,283

56,151
11,132

24,094

16,598
7,496

68,176

51.618
16.558

40,728

30,805
9,923

8,124

4,515
3,609

6,893

'2,972
3,921

14,072

7,337
6,736

41,228

28,270
15,958

27,352

19,179
8,173

4,626

.30

4,596

Income and taxes from all sources

Taxable
income

U.S.
income

tax
before
credits

Foreigntax

credit
claimed

(3)

308,083

231,222
76,861

19,156

17,849
* 1,306

52,378

29,530
22,848

52,594

45,814
6,779

17,698

12,401
5,297

49,326

39,124
10,202

29,862

23,782
6,080

4,849

2,758

2,940

-1,048
1,892

10,024

5,700
4,323

29,S25

19,046
10,479

18,754

13,692
5,062

3,013

3,013

(4)

81,675

64,653
17,021

5,520

5,218
'303

12,905

7,984
4,921

16,571

14,989
1,582

4,458

3,172
1,285

12,205

9,907
2,298

7,969

6,738
1,230

1,172

709
'463

555

347

2.525

1,565
960

7,479

5,072
2,406

5,113

3,913
1,200

643

643

(5)

41,055

37
3

2,992

2.922

5,187

4,525
662

9,028

8,810
218

2,080

1,960
' 120

6,810

5,949
861

4,695

4,156
'539

299

8

859

821

3,219

2,684
535

2,857

2,473

is

16

Total
U.S.

income
tax

(6)

38,706

25,989

2,431

2,203
'229

7,395

3,316
4.079

7,260

5,959
1,301

2,279

1,147
1,132

5,121

3.752
1,369

3,107

2,435
672

821

390
'431

525

190
336

1,588

697
891

3,951

2,213
1,738

2.148

1,357
791

597

597

Income earned abroad for personal senrices-
attributable to current year

Total

(7)

844479

601,443

50,525

45,822
4,703

164,367

83,479
110,889

110,624

94,754
15,870

38,809

31,178
7,631

138,222

102,944
35,278

78,244

54,919
23,325

12,279

7,321
4,9158

15,464

6,168
9,296

25,338

14,540
10,798

139,513

89,722
49,791

87,795

53,027
34,767

10,012

-1,626
8,386

Salaries
and

wages

(8)

207

218,737

37,742

33,422
4,321

138,601

67
'70,975

85,529

70,494
15,035

30,282

24,599
5,683

123,701

91,716
31,985

61,511

40,553
20,958

10,011

5,345
4,666

14,762

5,838
8,925

22,545

12,207
10,338

130,553

82,161
48,392

81,034

47,234
33,800

9,769

-1,416
8,353

Tax-
xempt
mount

(9)

550,703

373,510
177,192

30,653

26,793
3,860

107,833

56,226

65,458

53,254
12,204

25,313

20,212
5,102

89.468

64,488
24,980

49,395

31,800
17,594

9.710

5,496
4,215

13,835

5,343
8,492

17,799

9,145
8,654

116,573

73.956
42,617

70,014

39,473
30,541

9,363

-1,626
7,727

25

Taxable
amount

(10)

293,776

227,932
65,844

19,872

19,028

56,534

31,872
24,663

45,167

41,500
3,666

13,496

10,966

48,754

38,456
10,298

28,850

23,119
5,731

2,568

1,825
'743

-1.629

7,539

5,395
2,144

2Z940

15,766
7,174

17.781

13,555
4,226

'659

'659

*Data should be used with caution lb~ of the small nionber of sample retwns on which it was based.
NOTE: DeW ~y not add to totalb~ of rminding.



RETURNS WITH FORM 1116TILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 6.-Income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Size of Adjusted Gross Income
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Number of
returns

32,982
-

798
2,882
9,489
7,072

8,072
4.233

363
66
7

25,204

1,734
6,574

16,896

7,778

1,946
2,915
2,917

Adjusted Exemptions
gr

inconseI

Number Amountdeelsicit

(2)

1,025,009
-

2,925
22,068

142,349
173,857

309,752
273.345

49.140
18,098
33,475

860,391

12,094
99.706

748,592

164,617

12,900
42,643

109.074

115,964

-1,280
8,256

31,396
25,181

30,975
17,154
1,438

260
24

89,314

4,398
20.978
63,938

26,650

5,138
10,418
11,094

(4)

86,923
-

947
6,184

23,521
18.886

23,230
12,864

1,079
195

18

66,956

3,291
15,712
47,953

19,967

3,840
7,808
8,318

Taxable
income

(5)

829,682
-

1,715
12,821

100.077
136,986

260,873
239,360
43,563
16,071
18,215

703,320

7,150
72.050

624,120

126,362

7.386
28,027
90,949

Income and taxes from all sources

l U S
U.S.

Toa Salaries a
incom Foreign Other

income tax

Itax tax Tote
before credit credits Number of Amount

Number of
credits claimed returns returns

(6)

254,936
-

271
2,147

19,534
31,184

73.595
87,949
19,770

8,308
12,178

220,421

1,186
14,157

205,078

34,515

1,232
5.377

27,906

(7)

168,256
-

220
1,680

14,825
23,488

53.531
57.871
10,826
4.702
1,113

134,518

776
9,689

124,053

33,738

1,124
5,136

27,478

(8)

3,656
-
21

177
733
801

1,056
691
119

56
1

2,879

90
492

2,297

777
108
241
428

(9)

25,204
-

346
1,388
6,574
5.B02

6,880
3,811

339
"64

25,204
1,734
6,574

16,896
-

83,024
-
30

290
3,976
6,895

19.007
29,387

8,825
3.549

11,065

83,024

320
3,976

78,728
-

1,444,892

-17,386
74,976

3011,022
281,362

407,637
296.552

41.500
14,175

3,282

1,119,628
39,911

201,301
878,416

325,265
52,452

106,721
166,092

Inco a earned abroad for
mservices-attributable to current year

(12)

32,436
-

763
2,775
9,384
6,999

7,976
4,143

337
55

4

24,945

1,W
6,574

16,709

7.491
1.876
2.810
2.805

Size of adjusted gross income

All returns, total ..........................................

No adjusted gross income ...............................
$1 under $5,ODO ............ ...........................
$5,000 under $10,000 ........................ ..........
$10,000 under $20,0130 ............ ........ . ..........
$20,000 under $30,000 ............ ...... . . . ...... .

S30,000 under $50,000 ................................ .
$50,000 under $100.000 .................................
$100,000 under $200,000 .......... .. ... ... ...... .
$200,000 under $500,000 ................... ...........
$500,000 or more .......................................

Taxable returns, total ....................................

Under $10.000 ................... .. . . . ... .. ... .
$10.000 under $20,000 ............... ..... .....
$20,000 or moie .................. . . ...... ... .. .

Nontaxable returns, total .................................

Under $10,000 ......................... .... . ..... ...
$10,000 under $20,000 ................ ........... ....
$20,000 or more ..................... . ........

Size of adjusted gross incom

All returns, total ............................................................

No adjusted Us income .................. ..............................
$1 under $5, 1 .........................................................
$5,000 under $10,000 ..................... ... .. .. ........ . ........ .
$10,000 under $20,000 ...................... . . ... . . .. . . . . ......
$20,000 under $30.000 ..... .................................. .... ... -

$30,000 under $50,000 ............ ......... . ... .. .. ....... ........
$50,000 under $100,000 .... ...................... ... . . ... . . ......
$100,000 under $200,000 ............................................ ...
$200,000 under $500,000 ........................................ ........
$500,000 or more ........ . . . ......... ... . ..... ........ ........

Taxab4a returns, total ......................................................

Under $10,000 - ...................... .... . ....... . ...... . . . .....
$10,000 under $20.000 ................ .. ..... ......... .... . . . .....
$20.000 or more .................... . . . ................ . ... ..... .

Nontaxable retums, total ...................................................

Under $10,000 .................. ............... .. ... . . .... .........
$10,000 under $20,000 ........................................... ........
$20.000 or more ..... ... ........... .... ..... .......... ... . .......

should be used with caution because of (he small number of sample returns on which it is based.
61dentifies (a) size classes for which data were deleted because of the small number of sample returns on which they were based and (b) combined frequenciescr amounts that include the data deleted from another size class.
~Less than $500 per return.
NOTE: Detail may hot add to total because of rounding.

personal

nd wages

amount

Amount

(13)

1,085,897

Amount

(25)

-
16,406
63,701

255,346
219,861

291.343
200,122

28,196
9,684
1.240

829,879
34,466

168,601
626,812

256,010
45,641
86,745

123,632

Pensions
and

annuities

(14)

490
-

'184
-

'94

.1
-

398
-

184
214

*92

'32
-

Number of
returns

(15)

Business income
less loss

512

-'35
'142
'35

'115

94
76
.9

302
107
-

195

210
'70

105

Amount

(16)

15,667
-

'3,028
' 1,521
'3,059

1,572
4,307

'1,153
"934

0,817
-1,022

-7,795

6,850

'2,097

3,232

Partner-
ship

income
~ess
oss

(17)

10,727
-

167
'1,344

-1,329
2,931
2,241
2,104

610

7,340

167
-

7,173

3,367
-

-1,344
2,043

Income earned abroad for personal services-attributtible to current year-Continued

Oth
income

less
loss

(18)

332,110
-

8,047
49,626
58,440

113,302
89,099

9,822
1,477
1,408

273,193

4,255
32,516

236.421

$8,917

4,681
17,111
37,126

Tax-exempt amount

Total

(19)

669,022
-

15,405
56.906

191,696
140,631

160,028
84,678

7,935
1,570

175

490,794

31,967
127,420
331,407

166,228

40,344
64,276
63,609

By U.S. citizens meeting-

Bona fide foreign
residence test

Number of
returns

(20)

28,160
-

658
2,223
7,816
5,869

7,227
3,940
357
63
7

21,469

1,354
5,288

14,827

6,691

1,527
2,528
2,636

Amount

(21)

582,436
-

13,366
45,809

164,135
121,935

147,189
80,481

7,837
1,510

175

433,657

25,611
106,918
301,127

148,779

33,564
57,216
57,999

17-month foreign
presence test

Number of
returns

(22)

4,822
-

'140
659

1,673
1,203

845
293

-3
-

3,735

380
1.286
2,069

1,087

419
387
281

Amount

(23)

76,587
-

11,096
27.561
18,697

12,839
4,197

-

57,137

6,355
20,502
30,280

19,449

6,780
7,060
5,610

Taxable

Number of
returns

(24)

31,766
-

590
2.606
9,107
6,936

7.934
4,163

359
"71

24,372

1.424
6.297

16,651

7,394

1,772
2,810
2,812

785,870
-

1,981
18,070

116,326
140,730

247,610
211,874

33,565
12,605

3,107

628,833

7,944
73,880

547,009

157,036

12,108
42,445

102,483
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 7.-Income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Selected Country in
Which Income was Earned
[All figures are estimates based on samples--money amounts are in thousands of dollars)

Selected country

Ali geograptdc areas .......................................................

Canada .............................................................................

Latin Amei total ...............................................................

Brazil .............................................................................
Mexico ...........................................................................
Peru ................. ............................................................

Other Western Hemisphere .......................................................

Europe, total .......................................................................

Austria ..................... .....................................................

', And~ona)- * ... ...... * ....
**,*,**,*,* ......_ ... * ....... * .......

Fra rig ... . ... ............................................
Greece ......

..........

'" ' '* ......... ......'~~ Marino) ........ '* ....... * ...Italy (including .......................................................

Netherlands ...................... ......................... .....................
Norway ...................................... ....................... ............
Switzerland .......................................................................
United Kingdom ..................................................................
West Germany ...................................................................

Atrica ..............................................................................

As* total ..........................................................................

Indonesia .........................................................................
Japan (including Okinawa and Ryukyu Islands) ...................................

Oceania ............................................................................

Country not stated ................................................................

Number of
returns

(1)

3Z9112

Z816

5~646

1,802
1.044

422

148

IZO70

149
1,749
1,527

77
453

682
176
826

3,991
1,596

2,308

8,994

1,212
1,324

966

'34

Adwed
. grow
income

less
deficit

(2)

1,025,M

66,650

167,015

59,449
30,430

8,898

4,255

459,525

5,411
69,501
64,095

2,435
13,328

22,963
4,527

35,535
160,384
55,613

57,162

2401,323

28,107
49,829

2UB91

'34

Exemptions

Number Amount

(3)

115,lwIi

9,395

20,501

6,822
3,878
1,509

545

401,465

519
6,623
5,482

231
1,641

2,694
670

2,748
15,019

5,538

7,58t

30,059

3,851
4,341

3~350:

*681

(4)

Income and taxes from all sources

Taxable
income

. U.S.
income

tax
before
credits

(5)

86,923

7,046

15,375

5,116
2,909
1,132

404

33,325

389
4,967
4,112

173
1,231

2,020
503

2,061
11,264
4,131

5,673

22,636

2,888
3,248

Z5131

*51

829,682

50,112

138,846

49,899
25,079

6,955

2,907

368,176

4,649
59,530
52,578

2,085
11,145

19,284
3,694

29,712
117,280
47,098

46,492

211IZ247~

23,4471
42,554

20,654

.247

Foreign
Othertax

crom
cialmed

credits

(6) (7) (8)

254,936 168,256 3,656

15,225 11,635 234

41,566 28,175 661

14,771 10,995 217
7,485 5,338 110
1,788 1,536 41

943 627 14

120.401 74,197 1,491

1,440 1.224 15
19,033 14,062 192
17,897 10,272 171

658 267 61
3,193 1,737 451

5,857 4,3141
691,002

'5
19

9,852 6,6291 145
40,082 7.8591 501
15,100 2,481 207

12,580 9,359

58,547 41,026

6,318 5,090
14328 9,028

5,732 3,219

'*42 lie

Income earned abroad for personal services-attributable to current year

Selected country

All geographic areas .......................................

Canada ............................................... .............

Latin America, total ...............................................

Brazil .............................................................
Mexico ...........................................................
Peru ............................................. ................

Other Western Hemisphere .......................................

Europe, total .......................................................

Austria ................................................... .......
Belgium ..........................................................
France (including Andorra) ........................................
Greece ........ ............ ................................
Italy (including San Marino) ...... ......... ............. ........

Netherlands ......................................................
Norway ...........................................................
Switzerland ............. .........................................
United Kingdom ..................................................
West Germany ...................................................

Africa ..............................................................

A" toted ............................ : .............................

Indonesia ............ ............................................
Japan (including Okinawa and Ryukyu Islands) ...................

Oceania ................................
7- .... ** .... **"***'*'* ...

Country riot stated .................... ............................

Total

(10)

1,444,892

103,4017

247,927

82,329
49,037
17,039

6,511IS

575,197

7,618
89,493
76,335

3,781
21,306

32,379
7,641

41,909
180,491
74,241

90,620

386,692

48,752
65,999

34,134

*291

Salaries
and

wages

1,085,897

94,50

19Z754

57,368
41,901
13,901

5,314

41ZSIB

4,835
59,644
46,425

2,397
15,240

23,108
6,220

29,381
147,257
50,560

67,974

2111,11,465

36.850
44,964

28,041

*273

Pensions
and

annuities

(12)

490

-*259

'248
3
8

1127

*47
'60
-

'62

-7
-

*41

'Estim;ite shotild be used with caution because of the small runiver of sample Maims an which it~ based.

Business
income

less
loss

(13)

15,667

2,760

*552

119

-

8,801

-

-

-1.813

*1,853

*1,D33

*207

'3.M

Partner-
ship

income
:a Sos

ss

(14)

10,727

* 167

2,812

1,612
-

6,094

168
3,159
-

-1,267

-
-

*315
'750

1,654

-
-1.448

Other
Income

lessloss

(15)

33zilo

5,959

S1,551

22,982
6,824
3,129

1,271

147,6S6

2.783
29.378
24.208

1,385
4,799

7,438
1,421

10,629
32,453
21,901

2Z438

97,164

11,895
19,587

6,052

*18

Tax-exempt amount

Total

By U.S. citizens
meeting-

Bona fide
foreign

residence
test

(16)

659,022

56~m

119,726

36,598
24,370

9,023

3,206

236,1"

2,703
34,305
27,573

1,733
10,328

13,503
3,663

15,634
79,5"
30,778

",622

181,765

23,674
26,087

17,313

'214

(17)

SOZ436

S4,371

109,674

33,560
23.670

6,843

2,770

209,2N

2,003
29,%3
25,531

1,609
10,328

12.031
3,569

14,536
68,615
26.489

37,545

156,267

18,459
25,031

1 3'r'04

319

835

03

Wo

-2

17-month
foreign

presence
test

(18)

76,587

-1,662

10,052

3,038

-2,179

'428

27,846

4,742
'2,042

-

-1,472
'94

-1,098
10,929
4,288

7,QT7

25,498

5,215
1.057

31M

*214

Total
U.S.

income
tax

(9)

83,024

3,355

12,731

3,560
2,037

211

202

44,713

201
4,778
7,454

386
1,412

1,434
68

3078
21:722

2,412

2,902

16,686

1:1215 1
92

2,413

'23

Taxable
amount

(19)

785,870

47,414

128,201

45,731
24.667

8,016

3,379

339,053

4,915
55,188
48,762

2,048
10,978

18,876
3,978

26,275
100,947
43.467

45,998

204,927

25,078
39,912

16,822

*76

Note: Detail may not add to total bectauste of roundirV.
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RETURNS WITH FOREIGN TAX CREDIT
Table 8.-Sources of Income, Deductions and Tax Items, by Size of Adjusted Gross Income
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Adjusted gross income

Salaries and wages Business or profession Sales of capital assets

Size of adjusted gross income Number of
returns Total

Net profit Net loss Net gain Net loss
Number of

returns Amount Number of Amount Number of Amount Number of Amount Mber ofNu Amountreturns returns returns alums

(1) (2) (3) (4) (5) (6) (7) (8) (9l-- -(to)_ (11) (12)

All returns, total .............................. 231,078 11,493,753 165,065 4,857,124 30,286 781,6" 11,742 93,253 67,790 816,683 69,484 57,219

$1 under $5,000 ............. ~. I ....... I .... 7,253 28,440 2,946 8.090 - - '38 '34 '368
$5,000 under $10,000 ....................... 20,516 146,100 10,146 41,351 1,190 4,676 '795 -3,160 4,80 3,638 763 268
$10.000 under $20,000 ...................... 44,446 679,975 33,489 472,394 4,713 27,863 2,537 4,923 8,194 13,572 10,338 9,329
$20,000 under $30,000 ...................... 38,851 956,766 32,084 595,297 4,556 53.034 2,255 5,869 9,623 26,665 10,218 7,554
$30,000 under $50,000 ...................... 59,969 2,334,505 43,597 1,255,889 9,699 195,855 2,767 12,639 19,992 B3,573 23,456 18,728

$50,000 under $100,000 ..................... 39,598 2,751,724 28,415 1.283,354 6,760 212,489 1,744 9,659 15,084 115,503 15,957 13,574
$100.000 under $200,000 ................... 14,768 1,995,398 10,355 717,700 2,496 139,069 1,071 17,201 6,748 129.090 6,351 5,575
$200,000 under $500,000 ................... 4.588 1,325,723 3,253 342,736 675 61,408 380 22,121 2.561 155,523 1,685 1,531
$500,000 under S1,000.000 .................. 765 518.792 550 89.7136 127 27,937 103 10,057 472 86,540 252 239
$1,000,000 or more ......................... 324 756,251 230 50,539 70 59,313 45 7,586 222 202,547 96 89

Taxable retums, total ........................ 21Z694 11,163,167 151,619 4,581,094 29,533 768,419 10,957 95,205 (1 811,565 67,572 55,881

Under $10,000 .............................. 21,211 135,689 10,770 28,446 *664 -2,295 '546 -1,343 4,860 3,659 '525
$10,000 under $20,000 ...................... 36,849 569,372 26,257 364,399 4,638 27,010 2,167 3,700 7,794 13,165 9,875 8,955
$20.000 or more ............................ 154,634 10,458,105 114,592 4,188,249 24,231 739,114 8,244 80,163 54,121 794,741 57,172 46,579

Nontaxable returns, total ................. ... 18,384 330,586 13,446 276,040 753 13,225 785 8,048 1,015 5,117 1,912 1,338

Under $10,000 .............................. 6,558 38,931 2.322 20,995 '526 '2,381 '294 606 253
$10,000 under $20,000 ...................... 7597 110.602 7,232 107,995 '370 -1,224 '400 463 374
$20,000 or more ............................

1

4:2291 181,0541 3,892

1

147,050

1

152

1

9,992

1

121

1

4,970

1

581

1

4,7001 1431 711

Adjusted gross income-Continued

Dividends Royalty Estate or trust Farm

Size of adjusted gross income In adjusted Net income Net loss Total profit Totalloss net
fit

Before gross income pro

exclusion Number of Amount Number of Amount Number of Amount Number of Amount Number of Amount
less
loss

returns eturns returns returns returns

(13) (14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24)

All retums, total .............................. 2,778,917 173,159 2,753,195 11,190 lIZ232 732 7,313 30,916 277,150 2,050 11,3001 -21,721

$1 under $5,000 ............ ............ 187 540 121 - - - - '2,084 -9,358 - - -
$5.000 under $10,000 ....................... 20,625 11,241 19,366 '70 '37 - - '232 *2,009 - - *--662
$10,000 under $20,000 ...................... 68,895 24,323 65,608 *1972 *1,232 '145 *440 3,242 15.184 '392 147 *4,654
$20,000 under $30.000 ........ ............ 153.488 29,349 149,433 722 3,661 - - 2,479 9,672 '27 -5,859
S30,000 under $50,000 ...................... 432,354 52,821 424,569 2.725 7,436 '26 9,647 56,060 '582 *270 -6,218

$50,000 under $100,01M ..................... 547,616 35,386 541,695 2,813 14.625 345 3,254 7,406 53,798 512 1,821 -1,912
$100,000 under $200,000 ...... - ..... ..... 574,972 13,974 572.574 1,788 19,584 136 1,685 3,781 49,557 330 2,311 -10,234
$200,000 under $500,000 ................... 464,362 4,470 463,594 841 28.370 71 869 1,466 48,650 153 2,722 -6,817
$500,000 under $1,000,000*.................. 210,624 739 210,496 161 15,252 15 390 256 18,770 26 988 -4,261
$1,000,000 or more ........... ............. 305,793 316 305,740 78 22,035 10 649 123 14,093 10 16 -2.130

Taxable retums, total ........................ 2,755,745 169,T70 2,730,"0 10,257 111,198 689 6,934 28,585 265,620 2,043 11,186 -23,862

Under $10,000 ...... ....................... 20,584 11,43'
'

19294 '35 '22 - - '267 '2.031 - - -
$10,000 under S20,000 .................. ... 67,313 IT22,; 64:149 *1,193 *429 3,132 15,170 '392 '147
$20,D00 or more ......... .................. 2,667,847 135,427 2,646,998 9.029 110,434 579 6,505 25,186 248,419 1,651 8,039 -23,775

Nontaxable returins, total ..................... 23,172 3,389 22,754 933 1,034 '43 *379 Z331 11,530 1 *114 Z141

Under $10,000 .............................. 228 349 193 '35 - '-W
$10,000 under $20,000 .............. ....... 582

~
1,412 459

~
'35 '4,741

$20,000 or more ............................ :362

1

2 1 1,628 1 2 :102 1 119 1 528 1 172 2,181 -7 '114 -1,93E

Footnote at end of table.



Foreign Tax Credit on Individual Returns, 1975

RETURNS WITH FOREIGN TAX CREDIT
Table 8.-Sources of Income, Deductions and Tax Items, by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars]

29

Adjusted gross inc ome-Continued Total d uctions Exe mptions
Part r-

Sales ofship and property Pensions

Size of adjusted gross income

Small
Business other

than Interest
and

annuities Rent net State All other
sources

Corpor-
ation net capital received in

adjusted
income

less loss

income
tax Alimony

received
net

i
Number of Amount Number Amount

profit assets
gross refunds ncome returns

es
s

net gain . less
j
oss less loss income loss

_(25) (26) 127) (28) (29) (30) (31) (32) (33) (34) (35) (36)

All returns, total .............................. 694,801 6,846 1,202,874 188,664 66,328 30,072 9,915 101,143 228,240 Z503,097 729,484 547,039
$1 under $5,000 ............ ...............
$5,000 under S10,000 .......................

- -
-

4,982
59 753

-6,430
'3 582

-
9 081

- - '31
*

6,976 9,483 11,833 8,862
$10,000 under $20,000 ... ............... 4,301 '38

,
94,822

,
18,011

,
3 290 850

9,889
4 295

19.925
43 330

37,260
146 462

48,667 36,492
$20.000 under S30,000 ~ ... ................ 13,939 *-473 121,058 23,689

,
-14,042 1,783

,
5,119

,
38 437

,
185 8113

132,468
113 330

99,325
84 998S30.000 under $50,000 ...................... 74,709 -4,351 248,154 55,072 3,816 8,246 22,363

,
59,677

,
383,026

,
204,864

,
153,624

$50.000 under $100,000 .....................
S100,ODO under $200 000

231.999
179 027

-557
5132

278,722
183 712

50,197 25,007 6,692 '731
*

21,575 39.456 533,683 144,951 108,712, ...................
$200,000 under $500,000 ...................

,
128,985

,
1,516

,
105,600

20,045
9,431

27,059
9,037

5,531
7653

620
*89

9,976
9 266

14,765
4 585

458,251
490353

53,533
16 040

40,150
9$500,000 under $1,000,000 .................. 26,292 1,673 47,190 1,628 2,487

,
1,671 *24

,
6,767

,
765

,
153 559

.
2 681

12,02
2 011S1,000,0GO or more ......................... 35,637 6,488 58,882 579 593 1,309 - 11,862 324

,
242,000

,
1,117

,
838

Taxable returns, total ........................ 704,874 5,467 1,174,138 187,795 71,115 29,716 9,915 96,554 210,949 Z436,694 674,505 505,826
Under $10,000 ..............................
$10,000 under $20,000 .............

'-87
5 237

-
*70

53,747
91 739

'10,012
18 011

*9,675 - -8,806 20,795 37,347 46,637 34,970.........
$20,000 or more ............................

,
699,724 5,397

,
1,028,652

,
159,772

4,150
57.289

818
28,683

-
9,915

4,194
83,554

36,156
153,998

126.548
2,272,800

105,520
522,348

79,119
391,737

Nontaxable returns, total ..................... -10,072 1,379 28,736 $69 -4,787 356 - 4,589 17,291 66,403 54,979 41,213
Under S10,000 ..............................
$10,000 under $20,000 ......................

-
*-936

- 10,988
3 083

- -594
861

.9
'

- -1,115
*

6,106 9,396 13,863 10,384
S20,000 or more ..... ......................

1

-9,136 1,411

1

,
14,666

1

-
869

1

-
-3,333

1

32
315

1

-
-

101
3,374

1

7,174
4,011

1

19,915
37,092

1 1

26,948
14,168

1

20,206
10,623

U.S.
income

tax U.S. income tax Additional tax for Total U S
U.S.

i
against Foreign after credits tax preferences

. .
income tax

Size of adjusted gross income Taxable
income

ncom e
tax

which
foreign tax Other

before tax credit credits
credits credit claimed

Number of ArrLnt Number of Amount Number of Amountwas returns returns returns
allowed

I
(37) (38) (39) (40) (41) (42) (43) (44) (45) (46) (47)

All returns, total ............................................ 8,443,613 3,245,351 3,230,240 345,928 56,507 212,518 2,843,916 1,091 19,395 212,694 Z863,311
$1 under S5,000 ........ .................................
S5,0D0 under $10,000 .............

10,095
72 428

1,534
12 108

1,260 1,031 276 4,717 228 - - 4,717 228...................
$10,OGO under $20,000 ................ ....................

,
434,186

,
84,566

11,446
81.800

4,439
36 997

1.015
3 853

16,494
36 849

6,653
43 716

- - 16,494 6,653
$20.ODO under $30,000 ..................................
$30 000 under $50 000

685,884 154,754 152,382
,

42,649
,

4,870
,

36,856
,

107,235
-

'65
-

*367
36,849
36.920

43,716
107,601, , .................................... 1,797,854 492,788 488,657 91,865 10,524 58,535 390,378 78 320 58,586 390,698

$50,000 under $100,000 ............................. - ....
$100 000 under $200 00o 2,109,328 756,937 754,122 87,241 12,436 38,808 657,260 156 688 38,814 657,949, , ...................... ..........
$200,000 under $500,000 ......... ...............

1,496,998
960 203

672,194
512 157

670,915
511 421

31,594 8,952 14,635 631,647 317 2.514 14,674 634,161........
$500.DOO under $1,000,000 ................................

,
363,223

,
219 025

,
218 972

18,446
10 795

6,503
3 260

4,547
760

487,208
204 970

296 4,777 4,559 491,985
$I,GW,000 or more ....................................... 513,413

,
339,286

,
339.266

,
20,850

,
3,817 317

,
314,621

104
75

2,860
7.869

761
320

207,830
322,490

Taxable returns, total ...................................... 8,220,643 3,186,476 3,172,312 290,154 52,406 212,518 2,843,916 1,091 19,395 21Z694 2,863,311
Under $10,000 ............. ............. ................
$10 0GO under $20 000

63,372 10,593 9,878 2,780 932 21,211 6,881 - - 21,211 6,881, , .............. .....................
$20,000 or more ..........................................

363,705
7 793 566

71,071
3 104 813

68,930
3 093 504

24,241
263 133

3,113
48 361

36,849 43,716 - - 36,849 43,716, , , , , , , , 154,458 2,793,319 1,091 19,395 154,634 2,812.714
Nontaxable returns, total ................................... 222,970 58,875 57,928 55.774 3,100 - - - - - -
Under $10,000 ............................................ 19,151 3,049 2.828 2 690 359 - - -$10,000 under $20,000 .................................... 70,481 13496 12870

,
12 756 740 - -

- -
$20,000 or more ..........................................

*Estimate snotild be d i h

133,338 42:330 42:230
,

40,329 2,002
- - -

wuse I cauh- ause of the small number of mmple retur s on which it was based.
NOTE: Detail may not add to total because of rounding.



RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 9.-Sources of Income

'
, Deductions and Tax Items, and Foreign Income, Taxes and Credit, by Size of Adjusted Gross Income and by Credit-Limitation Method

(All figures are estimates based on samples-money amounts are in thousands of dollars)

Income and taxes from all sources

Adjusted gross income Exemptions

Size of adjusted gross income
Number ofr

eturns

Business or
profession

Sales of
capital assets

Dividends Royalty Estate or trust
All other Totalm

and credit-limitation ethfirl Salaries
In

sources deduc-

Total

and
Net Net -Net Net Before adjusted Net Net Total Total

net lions Number Amount
wages

profit loss gain loss exclusion gross
income

income loss profit loss
I income
ass loss

0) (2) (3) (4) (5) (6) (7) ___ _(8) (9) (10) (11) (12) (13) (14) (15) (16) (17)

All returns, total .......................................

-

210,725 10,701,592 4,435,314 726,338 87,257 769,923 50,862 2,634, 1114 2,610,763 108,189 6,169 256,307 0,168 2,138,423 2,310,596 663,733 497,749

Returns w:th per-country limitation ................ 1 11565
:

4:11:63' 2055,375
:

369,263 41,214 357,617 23,757 1,185,53
6

1,174,440 64,212 2,077 103,555 3,876 979,952 1,067,743
50 8531

335,676
328 055

251,739
246 010Returns W th overall limitation ......................

9
9 160 5 '44

954
2 379,938 357,075 46,042 412,306 27,104 1,448,57, 1,436,316 43,978 4,091 152,752 4,311 1,158,471 ,,2 , ,

$1 under $5,000 ............ ....... ................ 5,169 21.118 3,327 - '38 '332 173 '107 - - *9,358 - 8,898 7,515 7,700 5,762
Returns with per-country limitation , ~ ................ 4,560 18,630 '1, 1 12 - '74 '50 - - '9,358 - *8,217 6,809 6,781 5,073
Returns with overall limitation .. ~ ................... 609 2,488 2,214 - '262 - - - - 682 706 919 689

$5.000 under W,000 ................................ 18,942 133,476 36,861 1,042 1,701 *175 19,091 17,905 '37 - -2 - 81,353 32,759 45,208 33,898
Returns with per-country limitation .................. 13,533 94,911 21,379 '616 -1,855 -1,074 ill 13,948 1 3,291 '37 - - - 60,862 22,151 31,767 23,825
Returns with overall limitation ................ ..... 5,409 38,565 15,482 '426 '192 '628 *64 5,143 4,614 - - -2 20.491 10,608 13,441 10,073

$10,000 under $20,000 ............................... 40,976 621,766 420,503 25,494 4,808 13,261 8,010 63,175 60,366 -1.232 '440 15,184 123,743 131,350 120.760 90,544
Returns with per-cotintry limitation .................. 23,956 361,342 243,118 13,380 -2,160 9,022 4,682 27,901 26,396 *11 '3,350 90.653 74,035 68,409 51,302
Returns with overall limitation ...................... 17,020 260,424 177,385 1 2,114 '2,649 4,238 3,328 35,274 33,969 '429 '1 1,834 33,090 57,316 52,351 39,242

$20,000 under $30.000 ............................... 35,178 868,990 532.188 50,550 3,437 21,820 6,689 139,620 136,123 1,865 - *9.667 144,323 166,810 101,923 76,442
Returns with per-country limitation .................. 20,512 502,708 331,994 30,324 -1,640 12,134 3,907 56,334 54,396 -1,466 - 84,513 98,761 56.757 42,568
Returns with overall limitation .............. ....... 14,666 366,282 200,194 20,226 1,798 9,686 2,782 83,286 81,726 - '8,677 '27 59,809 68,049 45,166 33,875

$30.000 under $50,000 ............................... 54,365 2,120.326 1.098.676 174,444 11,174 82,673 16,156 419,612 412,500 7,354 - 43,444 '270 390,107 338,949 183,438 137,577
Returns with per-country limitation .................. 24,357 940.599 456,336 83,859 1.746 41,108 6,584 211.032 207,905 *3,536 - 6,343 193 167.188 152,578 83,470 62,603
Returns with overall limitation ...................... 30.008 1,179,727 642,340 90,584 9.428 41,564 9,572 208,580 204,596 3,819 - 37,101 '176 222,919 186,371 99,968 74,975

$50,000 under $100,000 .............. I ........ I ...... 36,622 2,547,938 1,195,251 200,243 9,628 105,869 12,436 499,566 494,066 13,932 2,513 51,559 1,821 562,952 409,089 134,663 100.996
Returns with per-country limitation .................. 16,360 1.146,372 504,039 111,143 3,924 55,772 5,508 215,179 212,707 7,325 *738 28,970 '106 255,681 218,487 58.760 44,069
Returns with overall limitation ...................... 20,262 1,401,566 691,211 89,101 5,704 50,096 6,928 284,387 281.359 6,607 '1.775 22,589 1,715 307,270 270,602 75,903 56,926

$100,000 under $200,000 .................. ......... 14,030 1,897,695 684,018 130,092 16,990 123,537 5.262 547,535 545,264 18,779 1,676 47,924 2,247 396,683 436,096 50,972 38,229
Returns with per-country limitation ............. : .... 6,065 814,560 308,034 61,023 8,193 51,960 2,189 220,853 219,860 11,201 830 21,063 1,588 163,661 177.897 22,159 16,619
Returns with overall limitation ...................... 7,965 1,083,135 375,984 69,069 8,798 71,577 3,073 326,681 325,403 7,578 846 26,861 658 233,022 258,199 28,813 21,610

$200,000 under $500,000 ............................ 4,397 1,270,192 331.090 59,200 22,018 150,795 1,482 445,387 444,650 28,315 856 46,428 2,677 244,694 337,242 15,430 11,572
Returns with per-country limitation . . ~ ............ 1,794 515,760 131,991 26,835 13,517 64,420 587 193,550 193,249 19,340 208 18,846 1,810 79,964 135,579 6.107 4,579
Returns with overall limitation ...................... 2,603 754,432 199,099 32,366 8,502 86,375 894 251,837 251,402 8,975 649 27,582 867 164,730 201,663 9,323 6,992

$500,000 under $1,000,000 ........................... 734 496,781 86,577 27,082 9,878 83,033 234 199,070 198,948 14,642 390 18,652 985 81,025 146,442 2,569 1,927
Returns with per-country limitation .................. 293 200,968 33,466 10,841 5,786 29,093 83 87.470 87,420 8,510 271 10.371 155 28,187 56,532 1,018 764

Returns with overall limitation ...................... 441 295,813 53,112 16,241 4,092 53,940 152 111.600 111,527 6,132 119 8,281 830 52,838 89,910 1,551 1,163

$1,000,000 or more ................ ..... . . . ... 312 723,311 46,823 58,191 7,238 187,204 86 300,886 300,636 22,033 294 14.090 16 104,646 232,343 1,070 803
Returns with per~country limitation .................. 135 360,789 23,906 31,242 2,357 93,033 37 159,194 159,173 12,055 20 4,266 10 41027 124.915 450 338
Returns with overall limitation ...................... 177 362.522 22,916 26,949 4,881 94,171 49 141.692 141,663 9,978 274 9,825 6 63:619

1

107.428 620 465

CA)
0

Footnotes at end of table.



RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 9.-Sources of Income, Deductions and Tax Items, and Foreign Income, Taxes and Credit, by Size of Adjusted Gross Income and by Credit-Limitation Method-Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars]

Income and taxes from all sources
Adjusted gross income Exemptions

Size of adjusted gross income
Number of

returns

. Business
orprofession

Sales of
capital assets Dividends Royalty Estate or trust All other Total

and credfit-limita
.
bon method

Salaries

In
sources deduc-

TTotal and

Not Not Net Nei Before adjusted Net Net Total Total . net
income

tions Number Amount

'ages

profit loss gain loss exclusion gross
income

income loss profit loss less loss

M (2) (3) 14) 15) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15) (16) (17)

Taxable returns, total ................................. 192,659 10,377,303 4,163,615 714,653 79,219 764,867 49,529 2,612,448 2,589,512 107,156 5,146 244,778 8,073 2,114,585 2,254,706 609.673 457,224

limitation ..............turns w th pef-countr
R

100,020 4,781 112 1 112 119 362,559 37,949 355,686 23,142 1,190,860 1,169,953 64,187 2,054 94,069 3,644 958,775 1,035,409 302,617 226,962: U
R turns IF m: th overall m bon ................... 92,639

7:,
5,59 31

:225
1,016 351,994 41,270 409,181 26,307 1,431,588 1,419,559 42,969 4,091 150,709 4,229 1,165,810 1,219,297 307,056 230,263

Under $10,000 ................... .. ... ............ 17,845 117,440 19,811 *229 1,723 '253 19,049 17.833 '22 - '24 - 79,145 31,430 39,851 29,8110

Returns with per-country limitation .................. 13,082 84,506 11,729 '38 '1.064 *18 13.911 13.251 '22 - - 58,500 21,667 28.538 21,404

Rotuma with overall limitation ...................... 4.763 32,935 8,082 -7 '236 5,138 4.582 - - -2 - 20.645 9,762 11.,313 8,477

$10 000 under $20 000 .................... .......... 33,379 511,1 64 312,509 24,642 3.584 12.854 7,636 61,593 58,906 '741 '429 15,170 147 117,615 111.436 93,812 70,338, ,
Returns with per-country limitation ........... ...... 19.653 298,053 182,852 12,527 '936 8,632 4,467 26,794 25,352 '737 - '3.337 '1 14 84.653 63,033 51,887 38,915

Returns with overall limitation ...................... 13.726 213,111 129,657 '12.114 '2,649 4,222 3.169 34,799 33,554 -4 '429 1 1,834 '33 32,963 48.403 41,925 31,423

$20 0D0 or more ................... . ............ . 141,435 9,748,698 3,831,295 689,810 75.405 750,291 41,640 2,531,806 2.512,773 106,392 5,717 229,583 7,927 1.917.825 2.111,840 476.010 357,006,
Returns with per-country limitation .................. 67.285 4,397,613 1,718,018 349,937 36,976 345,991 18,658 1,140,155 1,131,350 63,427 2,054 90,709 3,730 815,622 950,709 222.192 166,643
Returns with overall limitation ...................... 74.150 5,351,085 2.113,277 339,873 38.429 404,300 22,982 1,391,650 1,381,423 42,965 3,663 138,874 4,197 1,102,203 1.161.132 253.818 190,363

Nontaxable returns, total .............................. 18,066 324,290 271,699 11,786 8,038 5,056 1,333 21,667 21,252 1,034 *23 11,530 '1 14 23,838 63,890 54,050 40,524

Rotuma with per-country 11mitation .............. 11,545 176,467 142.777
"1

704 3,265 1,931 615 4,675 4,495 125 *23 9,487 *32
'

21,177
2 662

32,334
31 656

33,061
20 999

24,777
74715Rotuma with overnill Orinhation ................... 6,521 147,623 128,922 5,081 4,773 3,125 lie 16,991 16,757 1,009 - 2,043 82 , , , ,

Under $10 000 .............................. ... . .. 6.266 37,154 20,377 *941 '1,855 253 214 '14 - '9,335 - 11,107 8,844 13,057 9,780
,

Returns with per-country limitation .................. 5.011 29,035 10,762 '522 1,855 162 '14 - '9,335 - 10,578 7,292 10,010 7.494

Returns with overall limitation ...................... 1,255 8,119 9,615 '419 - - 103 - - - - 529 1,552 3,047 2,285

$10 000 under $20 000 .......... ................ .. 7,597 110,602 107,995 '853 -1,224 '407 374 1,582 1,459 .491 '13 - 6,127 19,915 26.948 20,20E. .
Returns with per-country limitation .................. 4,303 63.290 60,267 '653 1,224 '391 '215 1,107 1,044 -6 '13 - 6,000 11,002 16,522 12,38E

Returns with overall limitation . ............ ...... 3,294 47.313 47,728 - - 475 415 '485 - - - 127 8,913 10,426 7.82C

$20 000 or more .................... ... .......... . 4,203 176,534 143,328 9,992 4,959 4,638 706 19,871 19,613 528 '12 2,181 '1 14
'

6,604 35,132 14,055 10,53S,
Returns with per-country limitation .................. 2.231 84.142 71,748 5,330 '186 1,530 238 3,458 3,360 -5 *12 138 32

'
4,598 14,040 6,529 4,89f

1Returns with overall limitation ..................... 1,972 92,392 71,580 4,662 4,773 3,109 468 16,413 16,253 523 2.043 82 2.006 21,092 7,526 5,64,

Footnotes at end of table.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 9.-Sources of Income, Deductions and Tax Items, and Foreign Income, Taxes and Credit, by Size of Adjusted Gross Income and by Credit-Limitation Method-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollarsl

Income and taxes from all sources-Continued Foreign income and taxes

U.S. Gross income
income

Size of adjusted gross income
U.S.

income
tax s

again I Foreign U.S. Additional Total Total Other than DISC dividends, certain interest
f l d ii il

and credit-limitation method Ta ble
com tax which tax Other income

tax tax for U.S. and -re ate ncomeore gn o
in e before foreign credit 'credits aller tax pret- income

credits tax claimed c
redits stances tax

~m
Dividends Flents and royalties

credit be
I'Ow s

allowed

,.ur
ns A untT-0 Total

Number of Amount Number of Amountreturns returns

(18) (19) (20) (21) (22) (23) (24) (25) (26) (27) (28) (29) (30) (31) (32)

All returns, total ................................................ 7,885,244 3,052,630 3,039,241 328,927 51,859 2,671,845 18,606 2,690,451 210,725 1,655,461 1,822,063 102,705 231,950 6,894 34,095

Retunts with per country limitation ......................... 3,637,156 1,374,491 1,368,028 120,285 25,442 1,228,763 8,714 1,237,478 111,565 751,177 731,477 50,409 81,628 2,742 18,171
Returns with overall limitation ............................... 4,248,088 1,678,139 1,671,213 208,641 26,416 1,443,081 9,091 1,452,973 99,160 1,104,284 1,091,386 52,376 150,322 4.152 15,923

$1 under $5,000 .................. ................. I....., ... 7,841 1,218 1,068 900 152 166 - 166 5,169 12,110 11,969 263 '15 '35 '125
Returns with per-country limitation , .......................... 6,748 1,051 919 799 133 4,560 10,907 10,765 '35 . 1 '35 '125
Returns with overall limitation ... ........................... 1,093 167 149 101 '48 - '48 609 1,203 1,203 '228 '14 - -

$5,000 under $10,000 ......................................... 66,819 11.154 10,581 4,317 890 5,947 - 5,947 18,942 54,294 54,200 6,631 4,577 -2,084 *3,401
Returns with per-country limitation .................. ........ 48,935 8.222 7,810 3,157 580 4,485 - 4,485 13,533 37,794 37.712 '6,476 '4,536
Returns with overall limitation ............................... 17,884 2,932 2,771 1,160 310 1,462 - 1,462 5;409 16,500 16,488 '155 '41 *2,049 *3,387

$10,000 under $20,000 ........................................ 399,871 78,282 75,821 36,569 3,515 38,198 - 38,198 40,976 331,615 328.335 14,147 18,250 -1,251 1,649
Returns with per-country limitation ....... ................- 236,005 45,700 44.354 20,983 1,973 22,744 - 22,744 23,956 189,583 186,655 7.001 6,811 '582 *1,164
Returns with overall limitation ............................... 163,865 32,581 31,468 15,586 1,542 15,453 - 15,453 17,020 142,032 141,680 7,146 11,440 '669

$20.000 under $30,000 ........................................ 625,736 142,229 140,082 41.535 4,452 96,243 *367 96,609 35,178 263,991 262,216 16,233 29,774 187
Returns with per-country limitation ........................... 361,379 81.879 80,627 18,179 2,252 61,448 '67 61,515 20,512 114,158 112,851 8,094 4,088 '74 '340
Returns with overall limitation ............................... 264,358 60,351 59,455 23,356 2,200 34,795 '300 35,095 14,666 149,833 149,365 8,139 25,686 '113 * 168

S30,000 under $50.000 ~ ... ........................ .......... 1,643,798 452,998 449,494 81,010 9,504 362,484 '311 362,795 54.365 441,611 437,854 30,331 49,041 2,031 8,773
Returns with per-country limitation ........................... 725,419 196.383 194,727 26,337 4,109 165,937 *83 166,020 24.357 154,663 151,659 14,092 26,276 1,431 6,993
Returns with overall limilalion ............................... 918,380 256,615 254,767 54,672 5,395 196,548 *228 196,776 30,008 286,948 286,195 16,239 22.764 600 1,780

$50,000 under W0,000 ....................................... 1,957,853 702,321 699,770 84,707 11,800 605,814 688 606.502 36,622 392,981 383.595 22,042 51,663 788 8,528
Returns with per-country limitation ........................... $83,815 317,631 316,570 22,423 5,927 289,281 447 289,728 16,360 118,168 112,291 9,441 13,947 353 5,636
Returns with overall limitation ............................... 1,074,038 384,690 383,201 62,284 5,874 316,532 241 316,774 20,262 274,813 271,304 12,601 37,715 435 2,892

$100,000 under $200,000 ............................. ... 1.423,370 639,026 637,815 30,248 8,491 600,288 2.195 602,482 14,030 154,904 148,126 9,474 37,535 326 3,508
Returns with per-country limitation ........................... 620,044 278,443 277,984 11,125 4,189 263,129 886 264,016 6,065 55,385 52,987 3,816 13,292 160 1,367
Returns with overall limitation , ............... ....... ...... 803,326 360,583 359.831 19.123 4,302 337,158 1.308 338,467 7,965 99.519 95,139 5,658 24,243 166 2,141

$200.000 under $500,000 ............................ ........ 921.378 491,650 490,928 10,264 6,160 467,226 4,731 471,956 4,397 91,970 89,434 2,934 21.601 150 3.238
Returris with per-countfy limitation ........................... 375,601 201,846 201,728 6,303 2.898 192,645 2,736 195,381 1,794 25,665 24,296 1,166 7,146 56 1,044
Returns with overall limitation ............................... 545,777 289,804 289,200 11,961 3,262 274,581 1,994 276,575 2,603 66,305 65,138 1,768 14,455 94 2,194

$500,000 under $1,000,000 .................................... 348,412 210,163 210,112 10,706 3,109 196,348 2,687 199,036 734 41,104 38.314 520 11,952 29 2,311
Returns with per-country limitation ....................... ... 143,673 87,882 87,863 3,276 1,312 83,294 926 84,219 293 11.970 10.701 204 3,233 13 1,299
Returns with overall limitation ............................... 204,739 122,281 122,249 7.429 1,797 113,054 1,762 114,816 441 29,134 27,614 316 8,719 16 1,013

$1,000,000 or more ....................................... ... 490,165 323,589 323,568 20,671 3,786 299,132 7,627 306,759 312 70,880 68,820 210 7,543 13 2,053
Returns with per-country limitation ........................... 235,537 155,455 155,446 7,702 2,070 145,683 3,569 149.252 135 32,882 31.560 84 2,296 3 189
Returns with overall limitation ...............................

1

254.629

1

168,134

1

168,122

1

12,969 1,716 153,449

1

4,058

1

157,507

1

177

1

37,998 37.261 126 5,247 101 1,864

Footnotes at end of table.



RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Tab

-
Is O.-Sources*of Income, Deductions and Tax Items, and Foreign Income, Taxes'and Credit, by Size of Adjusted Gross Income and by Credit-Limitation Method-ContInued

(All figures are estimates based on samples-money amounts are in thousands of dollarsl

Income and taxes from all sourceE-Continued Foreign income and taxes

U.S. Gross income
income

U.S tax U S Other than DISC dividends certain interest
Size of adjusted gross income

and credit-limitation method Taxab
le

.
income

la,

ag
ainst

which
Foreign

I x
e

Other

. .
income

tax

Additional
tax for

Total
U.S.

Total ,
and foreign oil-related income

ncome b f foreign cr dit credits ft tax pref- incomae ore
credits tax

credit
claimed a eir

cred is erences
tax mbe, of

Dividends Rents and royalties

alwas
lowed

turns

Amount Total
Nu mber of Amount Number of Amounteturns returns

(18) (19) (20) (21) (22) (23) (24) (25) (26) (27) (28) (29) (30) (31) (32)

Taxable returns, total .......................................... 7,665,369 2,994,994 2,982,525 274,270 46,880 2,671,645 18,606 2,690,451 192,659 1,520,493 1,490,320 101,095 222,552 5,780 30,330

Return: with per-count limitation ......................
mll

3,517,600 1,344,957 1,339,093 22,354 23,839 1,226,763 8,714 1,237,478 100,020 565,376 547,896 49.61
9

00,166 2,413 16,8911
Return with overall Il ation ........................... 4,147,569 1,650,037 1,643,432 181,916 25,041 1,443,081 9,891 1,452,973 92,639 955,117 942,424 51,276 142,373 3,367 13,439

Under $10,000 .......... ................... ........... ..... 56,130 9,416 8,889 2,559 743 6,113 - 6,113 17,845 26,763 26.583 6,565 4,576 '2,049 *3,387
Returns with per-country limitation ........................... 41,435 7,036 6,624 1,949 484 4,603 - 4,603 13,082 17,469 17,301 '6.182 *4,522 - -
Returns with overall limitation ............................... 14,695 2,380 2,265 610 259 1,510 - 1,510 4,763 9,294 9,282 '55 *2.049 -3,387

$10,000 under $20.000 ........................................ 329,389 64,786 62,951 23,813 2.775 38,198 - 38.198 33,379 209,036 205,844 13,228 17,231 '512 '1,024
Returns with per-country limitation ................ .......... 196,104 38,367 37,449 14,117 1,506 22,744 - 22.744 19,653 118,267 115,427 6,856 6,358 '1.024
Returns with overall limitation ............................... 133.285 26,419 25,502 9,696 1.270 15,453 - 15.453 13,726 90,769 90,417 6,372 10,873 -

$20,000 or more .............................................. 7,279,850 2,920,793 2,910,685 247.898 45,361 2,627,533 18,606 2,646,139 14 1.435 1,284,693 4.257,893 81,302 200,751 3,219 25,920
Returns with per-counlry limitation ........................... 3.280.261 1,299,554 1,295,020 76,289 21,850 1,201,416 8,714 1,210,130 67,285 429,640 415,168 36,781 69,306 1,901 15,868
Returns with overall limitation ............................... 3,999,589 1,621,239 1,615,665 171,609 23,512 1,426,118 9,891 1.436,009 74,150 855,054 842.725 44,521 131,445 1,318 10.052

Nontaxable returns, total ....................................... 219,874 57,636 56,716 54,657 2,979 - - - 18,066 334,9611 332,544 1,690 9,391 1,114 3,764

Returnti with per-count limitation ......................
mil

119,356 29,534 28,935 27,931 1,603 - 11,545 185,801 183,581
3

590 1,442 329 1,280
Returns with overall Il ation ........................... 100,519 28,101 27,781 26,726 1,376 - 6,521 149,167 148,96 1,100 7,949 785 2,484

Under $10,000 .................... . ........... . ....... . . 18,530 2.957 2.760 2,658 298 - 6,266 39.64 1 39.5B6 '70 139
Returns with per-country limitation ........................... 14,248 2,237 2,106 2,008 229 - 5,011 31,232 31.177 '15 '70 139
Returns with overall limitation ............................... 4,282 720 655 651 69 - 1,255 8,409 8,409 - - -

$10,000 under $20,000 ........................................ 70,481 13,496 12,870 12,756 740 7,597 122,579 122.491 *919 '739 '625
Returns with per-country limitation ........................... 39,901 7.334 6,905 6,866 468 - 4.303 71,316 71,228 '145 '453 '70 140
Returns with overall limitation ............................... 30,580 6,162 5,966 5,890 272 - 3,294 51,263 51,263 '774

$20,000 or more .................... . ... ... ... ...... .. 130,863 41,183 41,086 39,243 1,941 - 4,203 172,748 170,467 442 8,356 305 3,000
Returns with per-country limitation ........................... 65206 19964 19,925 19,057 906 - 2231 83,253 81,176 116 974 *189 -1,001
Returns with overall limitation ............................... 65~657 21:2191 21,161 20,185 1,034 -1 1 ~9721 89,4951 89,291

1

326

1

7,383

1

116

1

1,999

Footnotes at end of table.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 9.-Sources of Income, Deductions and Tax Items, and Foreign Income, Taxes and Credit, by Size of Adjusted Gross Income and by Credit-Limitation Method-Continued
JAII figures are estimates based on samples-money amounts are in thousands of dollars]

Foreign income and taxes-Continued
Gross income-Continued Deductions

Other than DISC dividenTs. certain interest
and foreign oil-related income-Continued Certain interest Total On income other than DISC dividends, certain

interest and foreign oil-related income
Size of adjusted gross income

and credit-limitation method Salaries and wages Gross gain from sale Rent and royalty Other
of capital assets Business Estate

Total Business expenses expenses

or ro- or Other Number of Number of or pro- directlyp income returns Amount returns Amount i allocable
N b f

fession trust less onal
Repairs toum er o Amount Number of

Amount Number of expenses Depteci-
and specilicreturns returns returns Amount ation and other incomedepletion

expenses
I

items
(33) (34)

-
(35) (36) (37) (38) (39) (40) (41) (42) (43) (44) (45) (46) (471 (48) (49)

All returns, total ....................................... 53,635 1,117,308 4,078 80,532 86,105 32,720 240,154 12,473 31,423 58,859 193,756 58,050 190,403 17,709 1,907 5,659 47,324
Returns with per count7limitation ................
Returns with ov all Il t ti

25,019 405,929 1,590 21,846 48,590 13,745 141,567 8,871 19,117 28,187 78,296 27,516 76,252 12,021 902 2 672 15 734er in a on ...................... 28,616 711,379 2,488 68,686 37,515 18,975 98,586 3,602 12,306 30,672 115,460 30,534 114,150 6,689 1,004
,

2,987
,

31,590
$1 under $5,000 .....................................

Returns with per-country limitation ..... .
669
'322

2,243
1 102 -

- - *9,571
-

*2.084
*

'142
*

'2.291
-

'596 *2,291 '596 - - -... .........
Returns with overall limitation .................. . 347

,
1 140 '34

- 9,537
'

2,084 142 2,118
' '

- .8
.. . , - 34 - 35 173 - - -

$5,000 under $10,000 ................................
Returns with per-country limitation

5,139
3 527

31,959
20 094

'35
'35

.1

.1 '897 '8,980 4,384 '94
'

5,043 5.881 5,043 5,880 '207 1,436 474..................
Returns with overall limitation .................. ...

,
1 612

,
11 865 - - -7

3,196
-1 189

82
'

2,236 3,020 2,236 3,020 - '22, , , 12 2,807 2,862 2,807 2,861 - -1,436 '452
$10,000 under $20,000 ...............................

Returns with per-country limitation
18.873
10 539

245,251
132 575

'618
'294

'641
'384

-1,756 '11,430
'

49,358 1,653 3.280 14.438 42,714 14,179 42,305 '49 -6 12,462...... ...........
Returns with overall limitation ......................

,
8,334

,
112.676 '324 '904

148
'11 282

44,720
4 637

1,330
323

2,928
352

7.900
6 538

22,530
20 184

7.641
6 53

22,130 - -6 7,631, , , . , , 8 20.175 - 4,831
$20,000 under S30.0G0 ...............................

Returns with per-country limitation ..................
9,196
4441

178,375
78 395

679
'758

8,607
1 426

'13,190
'9 1 20

-
-

31,763
19 482

1,043
622

1,776
1 308

7,480 23,771 7.445 23.742 -2,074
'

'34 '76 5,987
Returns with overall limitation ...................... 4:755

.
99,980 *121

,
-7,181

.
'4,071 -

,
12,281 421

,
468

3.245
4,235

8,289
15,483

3,210
4,235

8,281
15,461

1.691 - '16
'60

1,002
4,985

$30,000 under $50,000 ...............................
Returns with per-country limitation .................

12969
4:231

336~1313
94 656

935
'74

5,024
-1 346

13,633
8 576

1,613
'102

22.958
70913

3,020 3,757 15,309 35,894 15,265 35,867 2,910 562 2.303 11,759.
Returns with overall limitation ...................... 8,738

,
242 156 861

,
3 678

,
5 057 -1 51 1

,
9 249

2,140
880

3,004
753

6,655
8 654

12,683 6,611 12.679 -1,195
'

*416 '1.871 2.595, , , . , , 23,211 8,654 23,188 1,715 146 431 9,164
$50,000 under $100.000 ........ : ..................... 5,674 252,903 1,099 12,395 20,817 2.608 34,682 2,899 9,386 9,871 35,080 9,547 33 613 4 252 318 591 7 082Returns with per-country limitation .................. 1,590 61,309 290 3,476 6,554 2.501 18,868 1,630 5,877 3,976 11,672 3.726

,
10 670

,
2 669 '131 '206

,
1 797Returns with overall limitation ...................... 4,084 191,594 809 8,919 14,263 *107 15.814 1,269 3,509 5,895 23,409 5.821

,
22,943

,
1,583 187 385

,
5,285

$100,000 under $200,000 ...... : ........... I .........
Returns with per-country limitation .... .............

861
292

50,088
14 514

289
87

11,253
3 332

12.588
7 550

2,325
501

30,829
12 430

936 6,725 2,981 20,391 2,893 19,982 5,029 325 664 3,162
Returns with overall limitation ...................... 569

,
35,573 202

,
7 921

,
5 038 1 824

,
18 399

450
486

2,345
4 380

1,392
1 589

10,232
10 159

1,351
5

10,189 3,531 191 178 1,013, , , , , , , 1, 42 9,794 1,497 134 466 2,149
$200,000 under $500,01)0 .......... ................. 211 14.691 151 15,741 6,624 3,632 23,907 2B3 2.536 1.150 11,809 1,103 11,715 808 163 326 2 599Returns with per-country limitation .................. 63 2,842 41 2,933 '2,302 358 7,671 150 1,369 531 2.538 495 2 503 '653

,
369Returns with overall limitation ...................... 148 11,849 110 12,809 4,322 3,273 16,236 133 1,167 619 9,271 608

,
9,212 155 91 2,230

$500,000 under $1,000,000 .......... I ..... .......... 32 2,936 25 5,582 3,928 1,826 9.779 73 1,668 204 4,794 193 4,535 186 '82 667Returns with per-country limitation .................. 10 154 6 1,519 1.067 1,023 2.405 35 740 85 663 80 612 '83 112Returns with overall limitation ...................... 22 2,782 19 4,063 2,861 803 7,374 38 928 119 4,131 113 3,924 '104 '25 *82 555
$1,000,000 or more .................................. 11 2,049 13 21,273 12,671 307 22,923 30 2,060 92 12.825 91 12,167 2 194 '13 '71 3 124Returns with per-country limitation .................. 4 286 5 7,429 11,677 131 9,550 15 1.323 49 6,109 48 5,608

,
-1 993 -7 '56

,
1 185Returns with overall limitation ...................... 7 1,763 8 13,845 994 176 13,373 15 737 43 6,717 43 6,559,

.
201 -5 *16

,
1,939



RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table O.-Sources of Income, Deductions and Tax Items, and Foreign Income, Taxes and Credit, by Size of Adjusted Gross Income and by Credit-Limitation Method-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Foreign income and taxes-Continued

Gross income-Continued Deductions
Other than DISC dividends, certain interest Certain interest Total

On income other than DISC dividends, certain 
and foreign oil-related income-Confinued interest and foreign oil-related income 

Size of adjusted gross income
and credit-limitation method Salaries and wages Gross gain from sale Total Rent and royalty Other

ns .expe of capital assets Business Estate Business expenses clini lyc' 
of pro- or Other Number of Amount Number of Amount or pro- allocable 
fession trust income returns returns fessibonall Repairs to 

Number of Amount Number of Amount
Number of

Amount
expenses Depreci-

ation and and specific 
returns returns returns

depletion other income 
I

expenses items 
(33) (34) (35) (36) (37) (38) (39) (40) (41) (42) (43) (44) (45) (46) 1 (47) (48)

-

(49) 

Taxable returns, total ................................. 41,089 873,811 3,812 73,008 64,339 23,024 203.248 11,613 28,998 48,009 153,595 47,240 150,805 15,399 1,831 5,067 40,922 
Rotuma w th ilmiltation ..............coun 18,289 290,980 1,534 16,937 37,803 4,765 108,334 8,171 16,097 20,772 56,173 20,141 64,650 10,769 866 2,187 11,646 :W off m= l
Rotuma th lim tion ................... 22,11W 592,831 2,278 64,071 26,536 18,259 94,915 3,442 12,101 27,237 97,422 27,099 96,165 4,640 965 2,680 29,276 

Under $10.000 ... ................................... 3,550 16,730 '168 - 1,705 *2,172 *180 2,812 2,881 2,812 2,880 - *451 '1,436 
Returns with per-country limitation .................. 2,583 11,091 '35 .1 '2,135 '168 *144 '144 - - - 1 (1) 
Returns with overall limitation ...................... 967 5.639 '34 115 -7 '12 2,668 2,683 2,66B 2,683 - '451 -1,436 '337 

$10,I)DO under $20,000 ............... .......... .... 12,151 146,438 '435 '11,430 29,030 1,548 3.192 10,767 21,530 10,508 21,132 '49 - '86 9.260 
Returns with per-country limitation ............. .... 7,041 83,418 '259 .1 - '148 24.479 '1,225 '2,840 6,012 11,363 5,753 10,974 - - '86 5.612 
Returns with overall limitation ...................... 5,110 63,020 '324 '256 '435 *11,282 4.551 323 352 4,755 10,167 4,755 10,158 - - 3.648 

$20,000 of more ..... .............. ... ...... . ... 25,388 710,643 3,160 72,735 63,736 11,595 172.513 7,893 25,626 34,430 129.184 33.920 126.793 15.350 1,380 3,545 31,324 
Returns with per-country limitation ........... ...... 8.665 186,471 1.240 18,935 37,641 4,617 82,330 4,811 13,889 14.616 44,613 14.244 43,478 10.759 866 2,101 6,033 
Returns with overall limitation ...................... 16,723 524.172 1,920 53,799 26,095 6,977 90,184 3,082 il.737 19,814 84,571 19.676 83,315 4,591 515 1,444 25,291 

Nontaxable returns, total .............................. 12,646 243,497 266 7,524 21,766 9,696 36,906 860 2,425 10,850 40,161 10,810 39,597 2,310 76 592 6,403 
Rotuma with per-country limitation .............. 61730 124 49

:1
'56 -2,909 10,787 -8,980

*
33,234 700 2,220 7,415 22,123 7,375 21,602 1,262 *37

'
'485
1

4,088 
Returne with ow"I limitation ...................

5
616

1
18 548 210 4,615 10,979 716 3,672 160 205 3,435 18,039 3,435 17,995 11,049 39 107 2,314 

Under $10,000 ..................... ................. 2,258 17,472 - - '729 *8,980 12.250 '364 '55 4,522 3,596 4,522 3.596 - - 
Returns with per-country limitation .................. 1.266 10,105 - - *729 *8980 *11.208 '55 4,210 3,383 4,210 3,383 - - '29 
Returns with overall limitation . ..................... 992 7,367 - - - - '1,042 '213 '312 '213 - - - '115 

$10,000 under $20,000 ............................... 6,722 98,813 '383 '1,322 - '20,328 3,671 21,194 3.671 21,173 - -6 '23 3,202 
Returns with per-country limitation .................. 3,498 49,157 *35 '853 - *20,242 1,888 11,167 1,888 11,156 - -6 '23 *2,019 
Rotuma with overall limitation ...................... 3,224 - - '469 - 1,783 10,017 1,783 10,017 - - - 

$20,000 or more ................................... . 3,566 127,211 231 7,141 19,715 *716 4,328 391 2,281 2,657 15.381 2,617 14,828 2,104 70 '569 3,056 
Returns with per-country limitation . ................. 1,966 65,686 '21 *2,526 9.205 T) 1,784 231 2,077 1,317 7,572 1,277 7,063 055

1
:31 *462 2.040 

Returns with overall limitation ...................... 1.600 61,525 210 4,615 10,510 '716 2.543 160 205 1,340 7,808 1.340 7,765 . 049: 39 1,017 

Footnotes at end of table.



RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
W
IM

Table 9.-Sources of Income, Deductions and Tax Items, and Foreign Income, Taxes and Credit, by Size of Adjusted Gross Income and by Credit-Limitation Method-ContInued
[All figures ate estimates based on samples-money amounts are in thousands of dollars]

.
Foreign income and taxes-Continued

D d i
Foreign taxes available for credit

e uct ons-Continued Taxable income (less loss) Foreign taxes paid or accrued
On income other than

DISC dividends,
On certain

Other than DISC
dividends certain Certain On income other than DISC dividends,

certain interest and
foreign oil-related interest Total ,

interest and foreign interest Total certain interest and foreign
l d iSize of adjusted gross income income-C ntinued oil-related income oil-re ate ncome

and credit-limitation method o

Expenses Gross
not capital Taxes withheld Taxes withheld on

directly
ll b

loss and
h

on dividends rents and royalties
a oca le ot er Number of Amount Number of Amount Number of Amount Number of Amount Number of Amount Totalto losses returns returns returns returns returns
specific
income

from
foreign

'a7be
r ofns Amount Number of

returns Amount
items sources

(50) (51) (52) (53) (54) (55) (56) (57) 1 158) (59) 1 (60) (61) 1 (62) (63) (64) (65) (66)

All returns, total ....................................... 109,167 8,636 3,103 3,215 210,725 1,41,700 203,400 1,632,456 12,439 28,207 208,617 439,516 433,888 99,537

_

39,813 4,415

_

3,982

Returns with per country limitation ................ 41,542 3,381 1,162 2,039 111,565 672,878 104,742 655,222 8,871 17,078 111,103 170,562 167,025 48,702 13,370 1,293 1,487
Returns with overall limitation ...................... 67,625 5,255 1,941 1,176 99,160 988,821 98,658 977,233 3,568 11,130 97,514 268,963 266,863 50,83S 26,444 3,122 2,495

$1 under $5.000 ................................ .... '588 - - - 5,169 11,514 3,085 11,372 *2,084 *142 5.134 7.787 7,769 .2 - -
Returns with per-country limitation ............ - 4,560 10,346 2,476 10,204 '2,084 *142 4,525 6,382 6,364 - - - -
Returns with overall limitation ...................... - 609 1,168 609 1,168 - - 609 1,405 1,405 '228 -2 - -

$5,000 under $10.000 ............................ ... 1,435 *1,878 '35 .1 18.942 48.414 18,897 48,321 '452 '93 18,839 16,171 16,124 6,561 653 '2.049 '490
Returns with per-country limitation .................. 913 1,878 - - 13,533 34,775 13,48B 34,694 '82 13,533 9,646 9,599 *6,441 - -
Returns with overall limitation ...................... 522 - .1 5,409 13,638 5,409 13,627 '37 112 5,306 6,525 6,525 .8 -2,049 '490

$10,000 under $20.000 ........................... .. 29,405 '273 541 409 40,976 288,899 39,855 286,028 1,653 2,871 40,836 73,648 73,191 13,138 2,161 '477 '121
Returns with per-country firnitation ................. 14,351 '33 '400 23,956 167,052 22,835 164,523 1,330 2.528 23,886 36,149 35,708 6,167 513 121
Returns with overall limitation ......... ............ 15,054 '178 .9 17,020 121,847 17,020 121,504 323 343 16,950 37,499 37,482 6,971 1,648 - -

$20,000 under $30,000 ... .......... . ............. 15,546 348 30 35,178 240,220 34,879 238,474 1,009 1.746 34,791 58,743 58,432 15,915 5,872 '44 '73
Returns with per-country limitation ............. . 5.562 .8 20,512 105,870 20,213 104,570 622 1,300 20,403 25,010 24,716 8,048 630 - -
Returns with overall limitation ...................... 9,983 '16 266 22 14,666 134,350 14,666 133,904 387 446 14,388 33,733 33,716 7,867 5,242 '44 '73

$30.000 under $50.000 ............................... 18.168 166 597 27 54,365 405.716 52,316 401,986 3,020 3,730 53,478 109,291 108,724 29,515 8,781 '894
Returns with per-country limitation .................. 6,576 *26 127 4 24,357 141,980 22,462 138,979 2.140 3,000 24,324 36,615 36,167 13,825 5,782 '384 '347
Returns with overall limitation . ~ .......... ......... 11,592 139 470 24 30,008 263,736 29,854 263,007 880 729 29,154 72,675 72,557 15,690 2,999

$50,000 under $100,000 .............................. 20,261 1,109 1,129 1,467 36,622 357.899 35,341 349,981 2,899 7,919 36.134 94,387 92,915 21,424 10,068 575 797
Returns wth per-country limitation ........... ...... 5,444 424 419 1,002 16,360 106,495 15,337 101,620 1,630 4,876 16,184 27,271 26,195 9.145 2,339 264 453
Returns with overall limitation ...................... 14,817 685 710 466 20,262 251,404 20.004 248,361 1,269 3,043 19,950 67.116 66,720 12,279 7,729 311 344

$100,000 under $200,000 ............................ 10,150 652 312 408 14,030 134,513 13,731 12B.143 936 6,317 13.968 30,062 28,911 9,191 5,445 221 381
Returns with per-country limitation .................. 5,035 240 99 43 6,065 45,153 5,819 42,798 450 2,302 6,030 11,549 11.128 3,669 1,789 111 IB6
Returns with overall limitation ................... _ 5,115 412 213 365 7,965 89,360 7,912 85,345 486 4,015 7,938 18,513 17,783 5,522 3,656 110 194

$200,000 under $500,ODO .......................... . 6,459 1,359 98 95 4,397 80,160 4,283 77,719 283 2,441 4,394 19,246 18,787 2,856 3,184 122 699
Returns with per-country limitation .......... 1,074 '32 54 35 1,794 23,127 1,708 21.793 150 1,334 1,791 7,016 6,767 1.131 831 46 132
Returns with overall limitation ........... # ...... . . 5,386 1,327 44 60 2,603 57,034 2,575 55,926 133 1,107 2,603 12,229 12,020 1,725 2,353 76 567

$500,000 under $1,000,000 ........ ............ 2,414 1,149 33 120 734 36,310 707 33,779 73 1.548 732 10,258 9,521 505 2,204 21 319
Returns with per-country limitation .............. ... 318 86 14 47 293 11,307 274 10,089 35 693 293 3,273 2,941 194 556 8 220
Returns with overall limitation .................... . 2,096 1,063 19 73 441 25,003 433 23,690 38 855 439 6,985 6,581 311 1,648 3 99

$1,000,000 or more .................................. 4,740 2,024 10 658 312 58,055 306 56,653 30 1.402 311 19,923 19,514 204 1,443 2 448
Returns with per-country limitation .................. 1,715 652 4 501 135 26,774 130 25.952 15 822 134 7,641 7,440 82 284 3 28
Returns with overall limitation .................. -

1

3.0251 1,3731
1

6 157

1

177

1

31,281

1

176

.

30,701 15 580

1

177

1

12,282 12,074 122

1

1.158 9 420

Footnotes at and of table.



RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 9.-Sources of Income, Deductions and Tax Items, and Foreign Income, Taxes and Credit, by Size of Adjusted Gross Income and by Credit-Limitation Method-ContInued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

1 Foreign income and taxes-Continued

Ded cti C ti d b
Foreign taxes available for credit

u ons- on nue Taxa le income (less loss)
Foreign taxes paid or accrued

On income other than
DISC dividends, On certain

Other than DISC
dividends certain Certain On income other than DISC dividends.

certain interest and
foreign oil-related interest Total ,

interest and foreign interest Total certain interest and foreign
Size of adjusted gross income

income-Continued oil-felated income oil-related income
and credit-limitation method

Expenses Gross

not
capital Taxes withheld Taxes withheld on

directly
allocable

loss and
other N b f N b

on dividends rents and royalties

t l
um er o Amount um er of Amount Number of

Amount Number of Amount Number of Amount Totalo
specific
income

osses
from

foreign

returns returns returns returns returns
Number of Amount Number of Amount

items sources
returns fe urns

(50) (51) (52) (53) (54) (55) (56) (57) 1 (58) * (59) (60) 1 (61) (62) (63) (64) (65) (66)

Taxable returns, total ............................ .... 01,022 6,565 2,938 2,652 192,659 1,366,092 185,375 1,339,509 11,579 26,347 190,635 334,206 329,020

_ __

98,112 36,504 4,318 3,500

Returns with per-count limitation ..............
7

27,737 1,456 1,073 1,519 100,020 509,199 93,238 493,243 8,171 15,378 99,570 1116,263 113,143 48,246 13,060 1 293 1 487Returns with overall limn lation ................... 53,285 5,108 1,867 1,133 92,639 857,693 92,137 846,266 3,408 10,968 91,065 217,944 215,877 49,666 23,445
,

3,025
,

2,013
Under $10,000 - .................................... 656 - '35 1 17,845 23,882 15,716 23,703 '2,172 17,741 7,571 7,518 6,530 655 -2 049 '490Returns with per-country limitation ........... ...... '197 - - - 13,082 17,271 10,953 17,103 '2,135 13,047 4,202 4,149 -6 182 '645

,
- -

Returns with overall limitation .................... 458 - '35 .1 4,763 6,611 4,763 6,599 *12 4,694 3,369 3,368
,

*10 '2.049 '490

$10.000 under $20,000 ............... ... ..... I ..... 11,463 '506 33,379 187,505 32,258 184,710 1,548 2,795 33,274 42,946 42,489 12,359 2 101 * 121
Returns with per-country limitation .................. 5,244 '328 19,653 106,903 18,532 104,452 '1,225 '2,452 19,583 20,160 19,719 6 057

,
456 '121Returns with overall limitation ...................... 6,220 '178 .9 13,726 80,601 13,726 60,258 323 343 13,691 22,786 22,769

,
6,302 1,645 - -

$20,000 or more .. ~ ...................... ........... 68,903 6,291 2,397 2,253 141,435 1,155,505 137,401 1,131,096 7,859 23,372 139,620 283,689 279,014 79,223 33,749 1,792 2,890Returns with per-counity limitation .................. 22,296 1,423 744 1,130 67,285 385,025 63,753 371,688 4,811 12,759 66.940 91,901 89,274 36,007 11,959 816 1 366
Returns with overall limitation ...................... 46,607 4,868 1,653 1,123 74,150 770,481 73,648 759,408 3,048 10,614 72,680 191,788 189.740 43,216 21,790 976

,
1,523

qontaxable returns, total .............................. 28,145 2,071 165 564 18,066 294,808 16,025 292,947 860 1,861 17,902 105,309 104,868 1,425 3,309 *97 '482

Returns with per-country limitation ................ 13,806 1,925 190 *520 11,545 163,679 11,504 161,980 700 1,700 11,533 54,290 53,882 456 310 - -
Returns with overall limitation ...................... 14,340 *147 75 43 6,521 131,129 6,521 130,967 160 161 6,449 51,019 50,986 969 2,999 '97 *482

Under $10,000 .... .................................. 1,367 '1.878 - - 6,266 36,046 6,266 35,990 *55 6,232 16,387 16,375 '259
Returns with per-country limitation .................. 1,269 1,878 - - 5,011 27,850 5,011 27.795 '364 '55 5,011 11,826 11,814 '259
Returns with overall limitation ...................... '98 - - 1,255 8,196 1,255 8,196 - - 1,221 4,561 4,561 -

$10,000 under $20,000 ....................... ....... 17.942 - 7,597 101,395 7,597 101,318 105 *77 7,562 30,702 30,702
Returns with per-country limitation .................. 9,108 - 4,303 60,149 4,303 60,072 '105 *77 4,303 15,989 15.989 '57 - -
Returns with overall limitation ...................... 8,834 - - 3,294 41,246 3.294 41,246 - - 3,259 14,713 14,7Q '669 -3 - -

$20,000 or more ................. ................... 8,B36 193 130 552 4,203 157,367 4,162 155,638 391 1,729 4,188 58,220 57,790 387 3,249
Returns with per-country limitation , ................. 3,429 '47 '509 2231 75,681 2.190 74,113 231 1,568 2,219 26,475 26079 67 253 - -
Returns with overall limitation ...................... 5,407 *147

1

75

1

43

1

1:9721 81,6871 1,972 81,526 160

-

161 1,969

1

31,745 31~7121 3001 2.996, '97 '402

ootnotes at end of table.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
CO)
as

Table 9.-Sources of Income, Deductions and Tax Items, and Foreign Income, Taxes and Credit, by Size of Adjusted Gross Income and by Credlt-Limitation Method-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Foreign income and taxes-Continued
Foreign taxes available for credit-Continued Foreig n tax credit computed

Foreign taxes paid
or accrued-Continued C5rryover Total foreign taxes For taxes on-

On income other than On income Ifter than
o

On inco a Income
Size of adjusted gross income

DISC dividends,
certain interest and Reduction Total

DISC dividends,
certain interest Total

other
than DISC

other
than DISCand credit-limitation method foreign oil-related for and foreign oil- dividends, dividendsincome-Continued On

certain
certain
foreign

related income On
i

certain On Total
,

certain Certain
Other foreign taxes interest taxes

certa n
i

interest certain intere I
s interest

id r d
nterest and interest endpa o accrue foreign foreign

Number of
7mbreturn.' I Amount Number of

returns Amount Number of
returns Amount oil-

r l t d
oil-

returns Amount a ee related
income income

(67) (68) (69) (70) (71) (72) (73) (74) (75) (76) (77) (78) (79) (80) (81) (82)

All returns, total ............................................ 105,601 390,093 5,138 *753 26,950 194,408 26,685 193,690 698 210,725 633,176 626,831 5,836 329,589 324,516 4,569
Returns with per country limitation .....................
Returns with overall limitati

57,381 152,168 3,268 *16
'

11,066 48,861 10,653 48,604 256 1 11 1,565 219,397 215,613 3,524 120,566 1117,567 2,745on ........................... 48,220 237,924 1,870 737 15,884 145,547 15,832 146,086 442 99,160 413,779 411,217 2,312 209,023 206,949 1,824
$1 under $5,000 .......................................... 2,822 7,767 - '313 -1,829 :313 .1829 - 5 169 9 616 9 598 900 887Returns with per-country limitation ....................... 2,441 6,364 - '104 104 -

,
4,560

,
6,835

,
6 817 799 786 '13Returns with overall limitation ........................... 381 1,402 - - '209 1.376 '209 11.376 - 609 2,781

,
2,781 101 101 -

$5,000 under $10,000 .....................................
Returns with per-country limitation

10,548
7 340

14,981
8 954

'47
'46

- 4,626
4 107

6,365
3 518

4,626 6.315 150
'

18,942 22,536 22,439 4,420 4,414 -6.......................
Returns with overall limitation ...........................

,
3,208

,
0276 .1

-
-

,
519

,
8472

4,107
519

3,469
8462

49
.1 13,533

4095
13,164 13,068

-
3,259 3,253 -5, . , , 9,372 9,371 2 1,161 1,161

$10,000 under $20,000 .................................... 28,022 70,909 457 - 6,764 31,094 6,764 31,090 -4 40,976 104,741 104 280 461 36 687 36 351 336Returns with per-country limitation ....................... 17,297 35,075 - 3.082 8,875 3,082 8.875 - 23,956 45,023
,

44 583 '440
,

21 027
.
70620 '321Returns with overall limitation ........................... 10,725 35,834 - 3,682 22,219 3,682 22,215 -4 17.020 59,718

,
59,697 *21

,
15,660

,
15,645

$20,000 under $30.000 ......... : .......................... 18,540 52,488 311 4,437 34,308 4,396 34,008 *299 35.178 93,022 92,412 610 41 548 41 271 277Returns with per-country limitation ....................... 12,057 24,087 293 875 7,719 840 7,644 *75 20,512 32,729 32,360 368
,

ia 188
,

17 934 253Returns with overall limitation ........................... 6,483 28,401 3.562 26.589 3,556 26,364 '225 14,666 60.293 60,052 242
,

23,360
,

23,337 '23

$30,000 under $50.000 ......... : .......................... 23,976 99,288 567 5,893 56,411 5.868 56,368 43 54,365 165,703 165 093 610 81 112 80 555 558Returns with per-country limitation ....................... 8,998 30,037 449 1,527 11,317 1,527 11,309 .9 24,357 47,933
,

47 475 458
,

26 361
,

25 910 451Returns with overall limitation ........................... 14,978 69,250 118 4,366 45,093 4,341 45,059 34 30,008 117,770
,

117,618 152
,

54,752
,

54,645 107

$50,000 under $100.000 ........ :.. ... I ..... I .............. 14,665 82,050 1,472 '524 4,099 45,515 3,915 45,341 174 36,622 139,380 137,734 1,646 B4 805 83 579 1 226Returns with per-country limitation ....................... 6,229 23,402 1,077 - 1,093 9,453 925 9,392 '61 16,360 36,725 35,587 1 138
,

22 484
,

21 687
,
796Returns with overall limitation ~ ......................... 8,436 58,648 395 '524 3,006 36,062 2,990 35,949 113 20.262 102,655 102,147

,
508

,
62,321

,
61,892 430

$100.000 under $200,000 ...... ............. ... I ......... 5,004 23,085 1,139 12 624 8,731 615 8,647 84 14.030 38,782 37,547 1,223 30 275 29 191 0741Returns with per-country limitation ....................... 2.264 9,153 409 - 206 2,899 199 2,843 '55 6,065 14,448 13,971 465
,

11 144
,

10 749
,
385Returns with overall limitation ........................... 2,740 13.932 730 418 5,833 416 5,804 29 7,965 24,334 23,575 758

,
19,131

,
18,442 689

$200.000 under $500,000 ................................. 1,648 14,904 459 - 152 4,479 149 4,471 :7 4397 23,725 23,259 466 36718 17 922 445Returns with per-country limitation ........... ........... 612 5,803 249 - 56 1,287 53 1,281 7 1:794 8,304 8,048 256
,

6 323
,

6 086 237Returns with overall limitation ........................... 1,036 9,100 209 - 96 3,192 96 3,191 1 2,603 15,421 15,211 210
,

12,045
,

11,836 208
$500.000 under $1,000,000 ........... _ ~ P ..... .......... 253 6,998 260 16 28 1,096 25 1,076 - 734 11,339 10,581 260 10 799 10 048 258Returns with per-country limitation ....................... 90 2,164 84 16 9 176 9 176 - 293 3,434 3.101 84

,
3 276

,
2 950 83Returns with overall limitation ........................... 163 4,833 176 - 19 920 16 899 - 441 7,905 7,480 176

,
7,523

,
7,099 175

$1,000,000 or more ....................................... 123 17,623 409 171 14 4,581 14 4,545 36 312 24,333 23,888 445 67520 20 297 378Returns with per-country limitation ....................... 53 7,128 201 - 7 3,163 7 3,163 - 135 10,803 10,602 201
,

7 706
,

7 504 201Relurn s with overall
.
Iimitation , ...... ................... 70 10,495 208 171 7 1,418 7 1,382 36, 177, 13,529 13,286 243

,
12.969

,
12,792 177



RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 9.-Sources of Income, Deductions and Tax Items, and Foreign Income, Taxes and Credit, by Size of Adjusted Gross Income and by Credit-Limitation Method-Continued
JAII figures are estimates based on samples-money amounts are in thousands of dollars]

Foreign taxes paid
or accrued-Continued

On income other than
DISC dividends,

certain interest and
foreign oil-related

income-Continued

Other foreign taxes
paid or accrued

Number of
returns

(67)

88,013

46,066
41,947

7,138
4,770
2,368

20.570
13,104
7,466

60,305
28,192
32,113

17,588

11,315
6,273

6,232
5,011
1,221

7,452
4,193
3,259

3,904
2.11 1
1,793

Amount

(68)

269,016

90,596
190,420

6,373
3,504
2,869

40,267
19.143
21,125

242,376
75,949

166,426

101,077

$3,572
47,505

16,375
11,814

4,561

30,642
15,932
14,710

54.060
25.826
28,234

On
certain
interest

(69)

4,697

2,860
1,837

'54
'53.1

457

4,186
2,367
1,820

441

408
33

430
396

33

Reduction
for

certain
foreign
taxes

(70)

'753

116
'737

-

-

*753
*16

'737

-

-
-

-

-

-

-

Total

Number of
returns

(71)

22,102

8,357
13,745

2,674
'2.222

452

5,707
2.763
2,944

13,721
3,372

10,349

4,848

2,709
2,139

2,265

'276

1,057
319
738

1,526
401

1,125

Foreign income and taxes-Continued
Foreign taxes available for credit-Continued Foreign tax credit co

Amount

(72)

164,056

33,294
120,762

2,941
'725

2,216

18,156
3,435

14,721

132,958
29,134

103,825

40,352

15,567
24,785

5,253

-2,007

12,937
5,440
7,497

22,162
6,881

15,281

Carryover

On income other than
DISC dividends.
certain interest
and foreign oil-
related income

Number of
returns

(73)

21,847

8,144
13,703

2,674
-2,222

452

5,707
2,763
2,944

13,466
3,159

10,307

4.838

2,709
2,129

2,265
-1,989
*276

1,057
319
738

1,516
401

1,115

Amount

(74)

153,452

33,145
120,306

2.940

2,215

18,153
3,435

14,718

132,359
28,985

103,373

40,238

15,459
24,779

5,203
*3.197
'2,007

12,937
5,440
7,497

22,098
6,822

15.275

On
certain
interest

(75)

584

148
436

.1
-

-4
-
-4

580
148
431

113

108
6

*49
*49

-
-
-

64
'59

6

Total foreign taxes

Total

Number of
returns

(76)

192,659

100,020
92,639

17,845
13,082
4,763

33,379
19,653
13,726

141,435
67,285
74,150

18,066

11,545
6,521

6,266
5,011
1.255

7,597
4,303
3,294

4,203
2,231
1,972

Amount

(77)

487,514

149,540
337,974

10,513
4,927
5,585

61,102
23,594
37,507

415,900
121.019
294,882

145,661

69,857
75,804

21,639
15,072

6,567

43,639
21,429
22,211

80,382
33,356
47,026

On income
other

than DISC
dividends.

certain
interest

and
foreign

it-
orelated

income

(78)

481,724

146,272
335,273

10,458
4,874
5,584

60,641
23,154
37,487

410,625
118.244
292,382

145,107

69,341
75,765

21,579
15,011
6,567

43,639
21.429
22,211

79,688
32,901
46,987

On
certain
interest

(79)

5,281

3,008
2,273

'54
'53

-2

461
*440

*21

4,766
2,515
2,251

655

516
39

*61
'61
-

-
-

494
455

39

Total

(80)

274,530

92,458
162.0711

2,567
1,957

610

23,870
14,152

9,718

248,093
76,350

171,742

55,059

28,107
26,952

2,753
2,101

652

12,817
6,875
5,942

39,490
19J31
20,359

Income
other

than DISC
dividends,

certain
interest
I and
oreign

oil-
related
income

(81)

269,665

89,639
180,026

2,552
1,942

610

23,534
13,831

9,704

243,579
73,866

169,712

54,851

27,927
26,923

2,749
2,097

652

12,817
6,875
5,942

39,285
1B.955
20,330

For taxes on-

Size of adjusted gross income
and credil-limitation method

Taxable returns, total ......................................

Retrums wIth per-country limitation .....................
Returns with overall limitation ...........................

Under $10,000 ..... ......................................
Returns with pef-country limitation , ......................
Returns with overall limitation ...........................

$10,000 under $20,000 ............................... ...
Returns with per-country limitation .......................
Returns with overall limitation .......... ~: ...............

$20,000 or more ........... . ... . . . . ... .... ... -
Returns with pef-COLintry limitation .......................
Returns with overall limitation ...........................

Nontaxable returns, total ...................................

Returns with per-country limitation .....................
Returns with overall limitation ...........................

Under $10,000 ............... .................... -
Returns with per-country limitation .......................
Returns with overall limitation ...........................

$10,000 under $20.000 .............................. . - -
Returns with per-country limitation ......... .............
Returns with overall limitation , ~ .................. ......

$20,000 or more ........... . . ..... .... . . . . . ..
Returns with per-country limitation .......................
Returns with overall limitation ..... ....... .........

should be used with caution because of the small number of sample returns on which it was based.
'LOSS than $500 per return.
NOTE: Detail may not add to total because of rounding.

0

mputed

Certain
interest

(82)

4,361

2,566
1,796

'15
'14

336
'321

'15

4,011
2,230
1.781

01

180
29

-4
-4
-

-
-
-

205
176
29

In
2,

a
40
Z

-4
0)
X



. RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 10.-Sources of Income, Deductions and Tax Items, and Foreign Income, Taxes and Credit, by Percent of Taxable Foreign Income to Total Taxable Income[All ligures are estimates based on samples-money amounts are in thousands of dollars)

Income and taxes from all sources
Adjusted gross income Exemptions

Percent of taxable foreign income Number of Business or
rofession

Sales of
it l

Divide nds Royalty Estate or trust
to total taxable income returns

Salari
p cap a assets All other Total

Total
es

and In sources deduc-

w
s

age Net Net Net Net Before adjusted Net Net Total Tot al
net lions Number Amount

profit loss gain loss exclusion gross income loss profit loss
income

I
income less loss

(2) (3) _ (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15) (16) (17)
All returns, total ....................................... 210.725 10,701,592 4,435,31 4 726,338 87,257 769,923 50.862 2,634,114 2,610,763 108,189 6,169 256,307 8,188 2,130,423 2,318,59 6 663,73 3 497.749

Under 20 percent .............. .. .................
20 percent under 40 percent

131,060
13 882

8,276,945
525 502

2,916.80 1 622,996 61,846 630,881 40,162 2,300,472 2,282.697 93,626 6,069 1 95.661 7,320 1,768,500 1,877,85 2 414,96 1 311,220.........................
40 percent under 60 percent ......................

,
7 563

,
260 123

209,47
128 86

3 33,41
5 6 728

1 5.123
0424

41,437
1 089

2,896 115.171 114,164 4,199 .3

'
12,276 662 128,329 124,55 1 36,11 0 27,083

60 percent under 80 percent .........................
,

8,942
,

340,264
,

210 83
,

9 14 944
,

3 498
2 ,

8 769
968

2 284
60,140
53 243

59,339
52 238

5,123
1 269

64
'

2,812 25 '49,087 60,19 1 23,074 17,306
80 percent under 100 percent ........................ 9.799 411,261

,
280,81

,
9 18,12

,
7 1,452

,
16,005

,
1 911

,
43 292

,
42 328

,
1 296

17
-4

8.259
8 411

-
11

65,929
58 745

58.95
45 9

2 31,398 23,549
100 percent or more ..... ........ ............. ....
No percent computed

39,472
-7

886,544
'

688,238 30,131 11,295 51,237
.

2,641
.

61,769
,

59,972
,

2,676 *11
,

28,836 170
,

67,743
, 7

151 02
2 29,825
7 128 343

22,369
96 207.... ....................... ... 953 - - '506 - '27 - -

, ,
'22

,
'17

Taxable returns, total ................................. 192,652 10,377,303 4,163,61 5 714,563 79,219 764,867 49,529 2,612,448 2,589,512 107,156 6,146 244,778 8,073 2,114,585 2,254,706 609,673 457,224
Under 20 percent ...... ..................... .......
20 percent under 40 percent ............ .

130,925
87413

8,268,491
524 806

2,909,60
208 43

2 622,399
5 33 261

61,779
0 1

630.588 40,156 2.297,695 2,279,939 93,580 6,057 1 95,541 7,320 1.770,968 1,874,304 414,539 310,903.. .... .....
40 percent under 60 percent ................... .....

,
7.561

,
260,023

,
128 81

,
6 6 728

5, 4
4 042

41,432
21 089

2.892
968

114,728
60 139

113,721
59 339

4,199
5 123

.3

'
12,258 '662

'
129,197 124,11 4 36,083 27,062

60 percent under 80 percent ..... ........ .......
80 percent under 100 ercent

8,888
7

338,202
.

209,34
,

6 14,944
,

3,498
,

8,648 2,264
,

51,968
,

50,965
,

1,269
64

'17
2,812
8,250

25
-

49,031
66,691

60,19
58,36

1 23,066
3 31 189

17,300
23 392p ....... ................

100 percent or more ... I. ... ...... ......... I ... ...
9, 18

21,686
407,159
577 669

278,03
429 10

3 17,024
5 20 195

1,452
4073

15.983
46 622

1,903
1 346

42,637
45 255

41,680
3

1.296 -4 8,410 59,127 45,39
,

2 29,494
,

22,121
No percent computed ....... ...... ..... ........... -7

,
'953

,
'27

.
8 -

.
-

, ,
-

,
'27

4 ,842 1,689 - 17,454
'

39.480 92,290 75,280 56.431

Nontaxable returns, total .............................. 18,066 324,290 271,699 11,786 8,038 5,056 1,333 21,667 21,252

-

1,034

-

*23

53

11,530 114 23,838

'5

63,89

2

0 54,060

'17

40,524
Under 20 percent ............................... ....
20 percent under 60 percent ........ .

135 8,455
*798

7,20
1 08

0
7 '82

'293 .6

-
2,777 2,758

'
'46 12 120 - -2.468 3,54 8 422 317.. .............

60 percent under 80 percent ......................... '54 *2,062
,

1,493 - - '121
4

'20 276'1
443
272'1

- -
.

'43 7
'

'26
80 percent under 100 percent ............ ... ....... 81 4,102 2,78 6 '1 102 - '22 .8

,
'656

. -
-

- 9
209 '157

100 percent or more ........................... ... .
No percent computed ................................

I

17,786

-I

308,674
-

259,13
-

.
3 9,935

-
7,887

1
4,615

-
1,295

-
16,514

-1
16,130

-
987

-

11,382
-

114
-382

28,264
58

58,73
0 331
7 53,063

248
39,776

Income and taxes from all sources-Continued Foreign income and taxes

U.S. Gross income
income

Percent of taxable foreign income i
U.S.

ncome

tax
against Foreign U S.

Additional Total Total
Other than DISC dividends, certain interest

10 total taxable inc me Taxable which tax Other
income

tax for U S and foreign oil-related in comeo
income

tax
foreign credit credits

tax
t f

. .
before aller

ax pre - income
credits

raix claimed c
redits

erences tax Dividends Penis and royalties
c u

ad Number of

" s
returns

Amount Total
allowed Number of

Amount
Number of

Amount
I returns returns

( 18) (19) (20) (21) (22) (23) (24) (25) (26) (27) (28) (29) (30) (31) (32)
All returns, total .......................................... ...... 7,885,244 3,052,630 3,039,241 328,927 51,859 2,671,845 18,606 2,690,451 210,725 1,855,461 1,822,863 102,785 231,950 6.894 34,095

Under 20 percent ..................... - ... ... ...... -- ... 6,087,873 2,479,714 2,471,441 27,755 41,339 2,410,620 13,633 2,424,253 131,060 180,939 171 208 86 610 85 744 2 186 8 18120 percent under 40 percent ............ 1 .1-1-1.1 .. ...... 373,869 126,629 125,614 19.785 2,570 104,275 1,384 105,659 13,882 120,182
,

115,079
,

5 996
,

33 257
,
793

,
7 03740 percent under 60 percent ......................... ..

60 percent under 80 percent
...... 182,627

257 763
62,090
79 290

61,588
7 7

18,971 1,678 41,440 58
'

0 42,020 7,563 108,577 105,013
,

1,816
,

21,773 2.158
.

4,704............................
80 percent under 100 percent .................... ......

......

......
,

342,920
,

118,950
8, 10

118,430
37.179
79 013

1,165
2741

40,947
38 663

23
25

0 41,176
1 38 914

8,942
9 799

205,515
341 762

201,721 2,959 27,799 62 3,317
100 percent or more .................................... ...... 639.308

'
185,377 182,878

,
146.223

,
3.831

,
35,323 2,52

,
7 37.850

,
39,472

,
898,025

339,354
890 066

2.832
2 565

31,224
32 111

164
1 531

3,832
7 024No percent computed ................................... ...... 884 '580 .1 .1

'578 - -7
,
'423

,
-7

,
'41

,
-

,
-

Taxable returns, total .................................... ...... 7,665,369 2.994,994 2,982,525 274,270 48,880 2,671,845 18,606 2,690,451 192,659 1,520,493 1,490,320 101,095 222,559 5,780 30,330
Under 20 percent ...... ................................ ...... 6,083,283 2,478,273 2,470.010 27,694 39,959 2,410,620 13,633 2,424,253 130.925 180,763 171 032 86 512 85 657 2 186 8 18120 percent under 40 percent , ....................... _ .. ...... 373,629 126,564 125,550 19,769 2,521 104,275 1,384 105,659 13,874 120,103

,
114 999

,
5 992

,
33 235

,
793

,
703740 percent under 60 percent ................ ........... ...... 182,532 62,059 61,557 18,940 1,678 41,440 580 42,020 7,561 108,527

,
104,964

,
1 816

,
77321 2 158 4 70460 percent under 80 percent ........ ................... ...... 256.447 78,946 78,371 36,916 1,083 40,947 *230 41,176 8.888 204,500 200,705

,
2 952

,
27 763

,
62

,
3 31780 percent under 100 percent ........ ....... ..........

100
...... 339,646 117,888 117,350 77,980 1,244 38,663 251 38.914 9,718 337,190 334.783

,
2,829

,
30 716 164

,
3 832percent or more ................. ............. _ ... ...... 428,946

'
130,685 129,107 92,969 2,393 35,323 2,527 37,850 21.686 568,949 563,413 987

,
23 374 417

,
3 260No percent computed ................................... ...... 884 '580 .1 .1

'578 - -7 '423 -7
,
'41 -

,
-

Nontaxable returns, total ................................. ...... 219,874 57.636 56,716 54,657 2,979 - - 18,066 334,968 332,544 1,690 9 391 1 114 7643Under 20 percent ..... ................................. ...... 4,590 1,441 1.431 61 1.380 - 135 176 176 98
,

88
,
-

,
20 percent under 60 percent ..............; ............ I ... ... '334 '47 *49 128 '128 -4 22

-

60 percent under 80 percent ............................ ...... 1,316 '344 '339 '54 1 016 -1 016 -7 '3680 percent under 100 percent ........................... ...... 3,274 1.062 1.080 1,032 30 81
,

4,572
,

4,571 -3 -
100 percent or more ................ ................... ...... 210,360 54,692 53,770 53,253 1,438 17,786 329,076 326,653 1,578 8 737 1 114

-
7643No percent computed ................................... ...... .

. , ,



RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 10-Sources of Income, Deductions and Tax Items, and Foreign Income, Taxes and Credit, by Percent of Taxable Foreign Income to Total Taxable Income-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Gross income-Continued

Other than DISC dividends, certain interest
and loneign oil-related income-Continued

Salaries and ivages

Number Of
returns Amount

(33)

53,635

4,048
2,339
3,212
5,727
6,814

31,489
-6

41,089
4,014
2,339
3.210
5.716
6.744

19,060
.6

12,546

70
12,429

-

(34)

1,117,308

11,917
27,728
53,950

130,620
240,216
652,689

673,811

11,833
27,728
53,901

130,237
237,975
411,949

243,497

2,240
240,740

-

Gross gain from sale
of capital assets

Number of
returns Amount

(35)

4,078

2,445
219
264
207
254
683
-6

3,812
2,445
215
264
207
254
421
.6

KE

-
-4

-
262
-

(36)

80,532

4,182
2,287
4,392
3,805

12,204
53,552

*110

73,008
4,182
2,286
4,392
3,805

12,204
46,029

7,524

-~l

-
7,523

-

Business
Of Pro-
fession

(37)

66,106

8.152
*784

'3,137
8,845

16,548
48,639

-

64,339
8,152
'740

-3,137
8.845

14,729
28,736

21,766
-

19,903
-

Estate
or

trust

(38)

32,720

2,858
*1,020

'3,920
24,384

-

23,024
2,858
'1,020
'501
'29

'3,920
*14,697

9,696
-

'9,687
-

Other
income

(39)

240,154

50,174
42,967
16,555
27,298
31,409
71,668

203,248
50.170
42,954
16,555
26,710
31,406
35,369

36.906

-4

.3

36,298
-

Foreign income and taxes-Continued

Certain interest

Number of
returns

(40)

12,473

8,032
1,013
325
362
646

2,088
-7

11,613
8.032
1.013
325
362
642

1,232
-7

M

-4
856
-

Amount

(41)

31,423

9,684
5,096
3,564
3,203
2,408
7,430

28,990
9,684
5,096
3,564
3,203
2,407
5,006

'38

2,425

2,424
-

Total

Number of
returns

(42)

58,859

16.854
3,129
4,964
3,744
6.741

23,420
-7

48,009

16.848
3.125
4,962
3,737
6,679

12,651
-7

10.850
.1
-6
-7

10,769
-

Amount

(43)

193,756

15,682
13,751
15,572
22,588
29,481
96,070

'612

153,595
15,681
13,743
15,566
22,578
28,704
56,711
'612

40,161

'13

39,359
-

Number of
eturns

Total

Amount

(44)

58,050

16,433
2,833
4,962
3,743
6,730

23,342
-7

47,240
16.427
2,829
4,960
3.736
6,668

12,613
-7

10,810
.6
-6
-7

10,729
-

(45)

190,403

15.412
13,174
14,827
21,753
29,421
95,204

*611

150,805

15,411
13,165
14,822
21.743
28,644
56,409

39,597
.1

'13

'777
38,795

-

Deductions

On income other than DISC dividends, certain
interest and foreign oil-related income

Business
or pr

fessional0-
pensesex

(46)

17,709

2,871
'417

'94
1,234
3.101
9,992
-

16,399
2,871
'417

*94
1,234
2,549
B.234

2,310
-

'553
1,758

-

Rent and royaltya
xpenses

Depnici-
afion and
depletion

Repairs
and

has
exotenses

(47)

1,907

633
'265
'514
'41
206
227
-

1,831

633
'285
'514
'41
206
152

76

-

-

76
-

(48)

5,659

1.975
'464

'1,589
'183
222

1,227
-

5,067
1,975
'464

1,589
*IB3
222
635

592

-

-

592
-

Percent of taxable foreign income
to total taxable income

All returns, total .......................................

Under 20 percent . ...................................
20 percent under 40 percent .................. _ - .
40 p6rcent under 60 percent . . .......................
60 percent under 80 percent ................ I I ... I. 1.
80 percent under 100 percent ........................,00

percent or more ................ ................
No percent computed ............ .............. __

Taxable returns, total .................................

Under 20 percent ......... ..........................
20 percent under 40 percent .........................
40 percent under 60 percent .. ................. .....
60 percent under 80 percent . ..................
80 percent under 100 percent .. ......................
100 percent of more ....... .........................
No percent computed ................................

Nontaxable returns, total ..............................

Under 20 percent ................. ..................
20 percent under 60 percent .........................
60 percent under 80 percent ............
80 percent under 100 percent ....... ............
100 percent or more ... ... .................. .....
No percent computed ................................

Percent of taxable foreign inc
to total taxable income

ome

All returns, total .......................................

Under 20 percent .. ............................. _..
20 percent under 40 percent .. .....................
40 percent under 60 percent .............. ....
60 percent under 80 percent ......... ...............
80 percent under 100 percent ........................
106 percent or more ......... ................. .....
No percent computed ................................

Taxable returns, total ..... ...........................

Under 20 percent ................... ................
20 percent under 40 percent .........................
40 percent under 60 percent .... ........ ...........
60 percent under 80 percent ...... ... I ...... .......
80 percent under 100 percent ................ .......
too percent or nfbre .............. ..................
No percent computed ...................... .........

Nontaxable returns, total ..............................

Under 20 percent ................................ ..
20 percent under 60 percent .... ....... ............
60 percent under 80 percent .........
80 percent under 100 percent ........... ....
100 percent or more .................................
No percent computed ................................

Footnotes at and of table.

(55)

1,661,700

165,256
106,430
93,004

182,927
312,280
801,954
*-151

1,366,892

165,081
106,360
92,960

181,921
308,486
512,236
_151

294,800

175
5

:7gl
2 9,718

-

Other
exp nses

directly
allocable

to
specific
income
Items

(49)

hheld on
royalties

(66)

47,324

1,722
3,450
2.302

10,017
8,673

21,154
-6

40,922
1,722
3,450
2,297

10,017
8,673

14.757

Amount

6,403

-.5
-
-

6,397
-

On income other than
DISC dividends

certain interest and
foreign oil-related

income-Contipued
Expenses

notdirectly
allocable

to
specific
income
items

Deductions-Confinued

Gross
capital

loss and
other
losses
from

foreign
sources

On
'certain

interest

Number of
returns

Amount

(50) 1 (51) 1 J52) 1 (53) 1 (54)

109,167 8,636 3,103 3,216 210.726

7,393 818 824 270 131,060
8,386 '172 426 577 13,882
9.681 '648 225 745 7,563
9,667 611 231 701 8.942

16.713 506 506 60 9,799
57,234 5,370 884 862 39,472

*93 '512 -7 .1 -7

81,022 6,565 2,938 2,652 192.659

7.392 818 824 270 130,925
8,378 '172 426 577 13,874
9,680 '648 225 745 7,561
9,658 611 231 701 8,888

16.489 506 506 60 9,718
29,333 3,298 719 298 21,686

*93 *512 -7 .1 -7

28,146 2,071 165 564 16,066
.1 - - - 135
.8

0 4
- 81'2125 1

165 64 17.78627,901 7_12.0 1
- - -

Total

Number of
returns

Amount

Taxable income (less loss)

Other than DISC
dwidends, certain

interest and foreign
oil-related income

Number of
returns

Foreign income and taxes-Continued

Amount

Certain
interest

Number of
returns

Amount

Total

Number of
returns

Amount

Foreign taxes available for credit

Foreign taxes paid of accrued

Total

On income other than DISC dividends,
certain interest and foreign

oil-relared income

Toes ithheld
on dividends

Number of
returns

Amount Number of
returns

(56) 1 (57) 1 (58) 1 (59) 1 (60) 1 (61) 1 (62) 1 (63) 1 (64) 1 (65)

Taxes wit
rents and

203,400 1,632,456 12,439 28,207 200,617 439,515 433,888 99,537 39.013 4,415

124,609 155,796 8,032 9.414 1,19,875 28,845 27,217 85.298 12,416 1,451
13,157 101,904 1,013 4,519 13,812 24,466 23,726 5,905 5,137 589
7,542 90,185 325 2,819 7,319 21,119 20,493 1,735 3,465 *2,119
8,941 179,966 362 2,502 8,829 42,344 41,602 2,809 5,909 -7
9,757 309,932 646 2,348 9,697 94,782 94,399 1,865 6,258 '48

39,387 794,860 2,054 6,569 39,078 227.802 226.293 1,918 6,622 201
-7 -7 -7 '158 157 -7 -7 -

185,375 1,339,509 11.579 26,347 190,635 334,206 329,020 96,112 36,5D4 4,310

124.474 155,621 6,032 9,414 129,740 28,751 27,124 85,200 12,403 1.451
13,149 101,834 1,013 4,519 13,804 24,255 23.515 5.901 5,134 569
7,540 90,141 325 2,819 7,317 21,085 20,460 1,735 3,465 '21 19
6,8117 178,961 362 2,502 8,775 41,945 41,204 2,802 5,904 -7
9,676 306,138 642 2,347 9,616 93,245 92,862 1,862 6.085 *48

21,642 507,002 1,198 4.709 21,376 124,768 123,699 605 3,508 104
-7 -188 -7 -7 1158 '157 -7 -7 -

18,025 292,947 $60 1,861 17,982 105,309 104,868 1,425 3,309 '97

135 175 - - 135 94 94 98 13 -
*10 :10 '245 '245 -4 -3

5371 6 - - 141 -1g1j 33.791 -7
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
A..

Table 10.-Sources of Income, Deductions and Tax Items, and Foreign Income, Taxes and Credit, by Percent of Taxable Foreign Income to Total Taxable Income
JAII figures are estimates based

-Continued

on samples-money amounts are in thousands of dollarsi

Foreign income and taxes-Continued
Foreign taxes available for credit-Continued Foreign tax credit computed

Foreign taxes paid
or acc(ued-Continued Carryover Total foreign [axes For taxes on-

On income other than On income other than On income Income
DISC dividends, DISC dividends. other other

Percent of taxable foreign income certain interest and Reduction Total certain interest Total than DISC than DISC
to total taxable income foreign oil-related for and foreign oil- dividends, dividends,

income-Continued On
certain

certain
foreign

related income On
certain

certain
interest

On
certain

Total certain
interest Certain

Oth l i t

_

interester ore gn axes
pad or accrued

interest tax as

~m

interest and
foreign

interest and
foreign

umber of
mbe, of"' ur sTAmount Nu Mber of

alums Amount Number of
returns

Amount if-
0related

oil-
related

returns Amount
income income

(67) (68) (69) (70) (71) j72) (73) (74) (75) (76) (77) (76) f79) (80) (81) (82)

All returns, total ............................................ 105,601 390,093 5,138 '753 26,950 194,408 26,685 193,690 698 210,725 633,176 626,831 5,836 329,589 324,516 4,569
Under 20 percent ..................... .............. .... 40,544 14,258 1,620 *25 6.130 10,287 5,963 10.214 72 131.060 39,108 37,408 1,692 27,803 26,177 1,618
20 percent under 40 percent .............................. 7,809 17,605 736 -3 472 3,391 472 3,391 - 13,882 27,853 27.114 736 19.800 19,168 630
40 percent under 60 percent ..... ...... ................. 3,840 16,353 626 '511 2,162 11,422 2,161 11,318 '104 7,563 32,031 31,301 730 19,008 18,367 641
60 percent under 80 percent ................ ............. 6,929 35,301 512 '12 1,358 17,289 1,316 17,035 '234 B,942 59,621 58,626 746 37,179 36,477 452
80 percent under 100 percent ............................. 6,074 87,603 383 - 4,861 41,907 4,852 41,871 36 9,799 136,690 136,272 419 79,117 78,746 371
100 percent or more ...................................... 38,398 218,822 1,262 '201 11,961 109,578 11,915 109,329 250 39.472 337,181 335,422 1,511 146,680 145,580 856
No percent computed ................ .................... -7 .1 - -6 -6 '532 .1 -7 -2 .1 - .1

Taxable returns, total ...................................... 88,013 289,016 4,697 '753 22,102 154,066 21,847 153,452 584 192,659 487,514 481,724 5,281 274,530 269,665 4,361
Under 20 percent ......................................... 40,507 14,177 1,620 *25 6,128 10,286 5,961 10.214 72 130,925 39,014 37,313 1,692 27,742 26,116 1,618
20 percent under 40 percent .............. ............... 7,805 17,397 736 -3 471 3,389 471 3,389 - 13,874 27,641 26,901 736 19,784 19,152 630
40 percent under 60 percent ........................ ..... 3,838 16,320 626 *511 2,162 11.422 2,161 11,318 '104 7,561 31,997 31,267 730 18,977 18,336 641
60 percent under 80 percent .............................. 6,882 34,907 512 *12 1,323 16,685 1,281 16,431 '234 8,888 58,618 57,623 746 36,916 36,214 452
80 percent under 100 percent ............................. 7,996 86,240 382 4,830 41,412 4.821 41,376 36 9,718 134,658 134,240 418 78,083 77.712 371
100 percent or more ...................................... 20,978 119.824 821 7,182 70,329 7,146 70,192 137 21,686 194,896 193,691 957 93,028 92,135 649
No percent computed ..................................... -7 .1 -6 '533 -6 '532 -7 '691 '689 -2 .1 - .1

Nontaxable returns, total ................................... 17,588 101,077 441 4,848 40,352 4,838 40,238 113 18,066 145,661 145,107 555 55,059 54,851 208
Under 20 percent ......................................... '37 - ..3 - !35 94 94 - 61 61 -
20 percent under 60 percent .................. ........... -6 - 10 '247 '247 - '48
60 percent under 80 percent ................. ............ '393 - '604 '35 '604 - *54 *1,003 '1,003 - 263
80 percent under 100 percent ............................. 78 1363 '495 81 2,032 2,032 . 1 1,034 1,034
100 percent or more ........................ - ........... 17,420 98:997 441 4,779 39,250 4,769 39,137 113 17,786 142,285 141,731 554 53,653 53.445 208
No percent computed ........................ ............

1
- - -

1 , 1 , , ,

* Estimate should be used with caution because of the small number of sample returns on which it was based,
Identifies (a) size for which data -re deleted because of the small number of sample returns on which they were based and (b) combined frequencies or amounts that include the data deleted from another size class.

-Less than $500 per return.
Note; Detail may not add to total because of rounding.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 11.-Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Paid

[All figures are estimates based on samples-money amounts are in thousands of dollars)
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Coefficient of variation
Income and taxes from all sources for amoun (Percent),

U.S
income tax Taxable

Selected country Adjusted
against
which Foreign Gross

income
income

less loss Foreign
taxe Adjusted Foreign

taxNumber of gross TaxaNe
i e foreign tax

credit fro Deductions from paid or Carryover gross creditreturns income ncom tax
credit claimed oreign foreign accrued income claimed

was
s

ources sources
allowed

(1) (2) (3) (4) (5) (6) (7) (8) (9) 1 (10) (a) (b)

All geographic areari't ................. 210,725 10,701,592 7,885,244 3,039,241 328,927 1,855,466 193,757 1,661,700 439,515 194,408 2.21 3.34

Canada ........................................ 88,013 4,898,147 3,571,705 1,478,458 73,371 455,558 51,628 403,927 103,059 29,995 3.22 7.12

Latin America, total .......................... 16,780 699,399 536,154 196,079 47,104 269,674 27,079 24Z594 61,155 32,656 8.03 8.34

Mexico .................................... . 9,604 366,995 274,199 97,929 18,564 102,003 6,607 95,396 24,375 9,713 12.32 18.32

Central America, total ....................... 901 75,778 60,894 27,456 1,665 11,968 660 11,307 1,798 '837 13.91 19.20
Guatemala ................................ 86 3.762 2,958 1,202 395 2,221 *19 2,202 385 24.95 20.33
Panama (excluding Canal Zone) ..... ..... 628 60,201 48,881 22,751 827 5,478 553 4,925 960 15.85 29.91

Caribbean countries, total .. ~ ................ 498 25,406 17,673 6,860 1,727 10,678 818 9,660 2,582 2,679 19.36 18.48

Jamaica .... ................. ............ 149 11,076 8.180 3,579 904 3,464 383 3,082 1,497 18.96 24.56

Trinidad and Tobago ...................... 90 4,235 3,426 1,491 567 3,016 131 2,984 809 '1,629 37.48 34.23

South America, total ............... ......... 6,676 297,386 236,744 84,651 27,945 159,905 20,277 139,628 35,051 20,463 11.15 7.97
Argentina . ................................. 208 10,431 7.166 2,277 946 4,967 567 4,400 615 -3,126 40.03 39.39
Brazil ...................................... 2,039 94,335 78,230 28,117 13,337 64,959 7,316 57,W 16,660 6,257 8.11 9.59
Colombia ........ ..................... 593 17,820 13,820 4,601 1,006 8,063 1,068 6,995 2,125 1.659 33.76 26.83

Ecuador ...... ....................... 170 5,504 4,587 1,538 963 4,083 '235 3,848 1,781 -1,155 31.37 26.07
Peru ............ - ........................ 875 32,653 21,169 7,603 2,782 20,292 3,929 16,363 5.942 715 22.04 35.88
Venezuela ................... ............. 2,743 134,651 109.781 39,517 8.524 55,794 7,288 48,505 7,654 5,554 22.71 16.52

Other Western Hemisphere, total ............ 261 20,034 IZ655 507 1,625 9,764 2,104 7,660 2,318 1,961 17.85 17.77

Netherlands Antilles ....................... - 118 8,030 6,032 2,298 615 2,B43 163 2,680 1,223 *1'"o 36.58 25.66

Europe, total .................................. 50,531 Z935,473 2,153,623 852,711 129,383 652,410 75,644 576,764 167,432 71,710 3.94 3.72

Common Market countries, total ............. 39,214 2,310,278 1,700,992 676,520 108,850 550,960 64,898 486,060 141,342 58,523 4.21 4.23

Belgium ................................... 2,807 167,915 131,487 48,174 19,324 81,424 6,320 75,104 25,760 12,431 8.40 7.02

Denmark ...................... ........... 141 6,636 5,362 2,041 915 3,550 350 3,200 1,215 465 28.88 22.18
France (including Andorra) .~ .............. 3,309 251,950 191,904 78,657 24,972 114,426 16,302 98,123 26,653 10,334 12.11 10.36
Ireland ... ................................. 72 4,610 3,658 1,478 325 2,086 *374 1,713 289 22.48 22.81

Italy (including San Marino) ............... 1,753 140,785 95,904 39,526 4,159 23,674 3,255 20,418 5.343 2,068 18.84 13.90
Luxembourg ............................... 220 10,053 8,049 2,659 1,772 8,321 749 7,572 2,651 3,324 24.75 29

'
51

Netherlands ............................... 16,493 1,225,459 901,291 378,757 14,998 92,988 10,488 62,500 18,123 6,333 5.49 7.99
United Kingdom .... ................... - 14,475 713,682 501,965 195,169 41,438 227,928 33,153 194,773 53,621 13,815 B.22 7.35
West Germany .... ....................... 4,010 249,997 189,182 75,419 25,499 103,793 14,434 89,359 35,195 19,758 7.56 7.67

Other Wes', European countries, total ....... 13,553 828,906 597,544 237,215 30,6A.8 157,481 23,128 134,353 37,678 19,609 8.57 5.58
Austria .................................... 2,912 59,269 40,870 13,378 2,355 13,832 2,913 10,919 3,161 3,910 55.19 24.95
Greece .................................... 78 5,778 4,909 2,121 601 3,223 1,006 2,216 676 17.58 21.92
Norway ...... ......... ..... -- .... 192 6.764 5,255 1.655 1,220 5,315 403 4,912 2,480 1,064 24.36 18.38

Portugal ............. ..................... 146 9,080 7,062 3,011 535 2;774 522 2,253 801 46.99 25.70
Spain ...................................... 1,192 91,210 69,031 26,963 6,145 26,421 5,372 23,048 6,586 1,802 13.14 7.03
Sweden ................................... 199 18,431 12,212 5,527 1,642 7,097 1,042 6,055 3,070 1,354 17.82 19.43
Switzerland ................................ 8,873 658,828 474,369 193,278 21,644 107,794 14,512 93,282 24,496 10,690 9.37 6.95

East European countries . ................... 61 4,451 3,351 1,506 178 1,060 898 268 - 30.96 67.52

Africa. total ................................... 33,015 1,725,465 1,280,355 M,1199 35,241 218,189 16,966 201,221 42,106 17,804 5.63 12.00

North Africa, total . ...... ............... 1,292 48,721 32,872 9,540 6,023 30,267 1,658 28,609 10,214 7,115 16.38 14.31
Egypt ...................................... 148 4,212 3,719 1,005 857 4,020 *249 3,772 I.3B0 36.35 29.54
Libya ..................... ................ 994 42,400 27,646 8,189 4,962 24,310 1,324 22,986 8,333 6,831 18.32 16.50

East Africa .................................. 154 3,234 2,727 666 500 3,350 *166 3,184 43.20 48.61

West and Central African countries, total .... 1,544 63,244 45,624 14,641 5,803 33.594 5,924 27,670 7,519 7,378 21.55 25.22
Liberia ~ ...... ............... ............ 173 10,923 6,993 2.737 417 2,263 '321 1,941 698 36.19 2B.14
Nigeria .................................... 543 19,858 15,959 4,873 2,602 12,930 1,759 11,171 3,517 5,282 21.62 20.97

Southern Africa, total ...
- - ' - * ' *

29,406 1,584.812 1,174,812 444,720 23,515 154,172 9.845 144,326 24,750 2,930 5.81 16.47
South Africa (including Souilh West A thca).. 28,830 1,561,055 1,156,484 438,257 22,986 151,025 9,725 141,298 24,192 2,930 5.87 16.79

Asia, total ..................................... 23,086 1,401,189 1,012,382 401,760 63,956 332,986 37,485 295'sw 83,945 51,496 4.64 3.28

Middle East, total ........................... 10,371 563,155 400,185 149,2B5 17,899 98,467 12,563 85,903 24,913 22,658 8.71 6.37
Iran ................... ....... ......... 1,740 53,570 43,245 12,194 6,871 35,279 3.837 31,441 11.670 2,835 21.98 11.87

Israel ...................................... 6,100 446,656 307,242 122,671 2,830 13,918 2,030 11,888 2.570 1,071 10.57 13.26
Lebanon ................................... 80 2,745 2,370 678 417 3,080 *389 2,691 575 36.09 41.29

Saudi Arabia .............................. 2,282 55,420 43,532 12,769 7,109 40,852 4,915 35,937 9,982 17,439 10.41 7.89

Southern and Southeastern Asia, total ...... 5,361 301,802 225,487 88,545 28,808 136,025 13,216 122,809 40,397 17,624 6.72 5.31
Indonesia .................................. 2,055 88,933 64,577 24,644 14,406 50,449 2,849 47,600 20.029 4,156 13.66 7.30
Malaysia ................................... 351 10.723 9.111 2,854 1,929 9,094 492 8,602 2.585 2,220 19.82 18.51
Philippines ...... --- ..................... 1,664 139,919 103,096 ",349 5,562 40,170 6,483 33,687 8,183 5,951 10.12 12.29
Singapore ................................. 1,454 51,295 42,516 11,927 6,415 36,150 3,264 32,886 9,002 4,327 23.21 15.09
Thailand ................................... 185 9,265 7,965 2,776 1,106 5,254 454 4,800 1,349 1,205 30.49 17.66

Eastern Asia. total .. ~ ........................ 8,553 601,861 432,234 181,521 20,497 121,203 15,366 105,837 22,546 12,424 6.80 6.05
China, Republic of (Taiwan) ............ - 426 9,802 7,998 2,138 1,426 8.735 615 8,119 1,593 '730 31.59 27.96
Hong Kong ................................ 734 33,482 26,013 9,698 4,002 24,456 2,282 22,174 3,805 3,249 9.38 11.03
Japan (including Okinawa and Ryukyu

Islands) ................................. 7,432 561,616 399,777 170,709 15.066 88,756 12,498 76,258 17,116 9,074 7.24 7.28
South Korea. Republic of ................. 73 3,349 2,998 906 425 2,487 '300 2,188 395 '153 53.85 34.35

Oceania, total ................................. 3,995 257,430 low 70,615 IZ794 74,368 8,741 65,627 16,263 4,769 - 19-00 35.67

Australia ..................................... 3,435 239,546 167,970 66,258 12,296 67,407 8,294 59,114 15,590 4,576 20.32 37.11
New Zealand ................................ 191 12,668 9,401 3,603 565 3,407 2,321 684 33.43 33.06

Other countries of Oceania ...... ........... 379 8,102 6,0150 1,631 236 5,398 '330 5,068 262 29.68 30.24

Puerto Rico and US. Possessions, total .... 7,999 179,083 109,010 31,892 11,270 120,370 21,583 98,786 14,637 -2,749 20.80 27.93

Puerto Rico ................................. 7,961 174,670 106.988 30.700 10.895 119,020 21,410 97.609 41. 28.83

Country not stated or not allocable and
other income from outside the United
States ..... .................................

.
16,222 1,067,155

1
7n931 306,619 17,052 93,901 9.474 84,427 17,366 5,727 6.66 24.73

Fwtmtn at end of tacle.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table I I.-Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Paid-
Continued
[All figures are estimates based on sampies-money amounts are in thousands of dollars]

Income and taxes fromall
sources-Confinued Income and taxes from specific geographic categories

Gross income - Coefficient
Total Other than certain interest

g

of variation
Selected country foreign Foreign Gross Wages, for amount of

taxes
available

tax
credit Total Rents gain

from
salan

.
as

and other Business Estate Other
-

total gross
income

for computed Total Dividends and sale of empf yee
0

or and income

(
Percent)'

credit royalties capital compen profession trusts

assets sation

(l 1) (12) (13) (14) (15) (16) (17) (18) (19) (20) (21) (c)

All geographic area$2 ............ 633,176 329,589 1,855,466 1,824,043 231,996 34,095 80,532 1,117,308 $6,105 32,720 241,282 3.87
Canada ................................... 133,042 73,529 336,725 324,3T7 67,357 10,452 14,717 112,755 27,837 16,648 74,607 9.91
Latin AmerIM total ..................... 93,781 47,162 237,021 232,094 17,208 1,034 17,546 149,845 6,543 *12 39,906 9.66
Mexico ................................. 34,088 18,601 80,969 76,396 13,529 '236 2,391 33,861 771 25,598 22.19
Central America, total .................. 2,635 1.665 9,175 9,113 1,868 -7 '472 5,219 '175 1,372 24.57
Guatemala ........................... 395 395 1,470 1,470 .80 -7 - -1,261 120 . 1 39.94
Panama (excluding Canal Zone) ..... 1,368 827 3,717 3,655 - '472 2,483 155 35.75

Caribbean countries, total .............. 5,261 1,738 8,715 8,699 '137 *23 -1,072 7,408 '60 27.15
Jamaica .............................. 1,959 804 2,641 2,637 '224 2.338 24.88
Trinidad and Tobago ................. 2,437 577 2,741 2,744 *594 2,113 - 33.92

South America, total .................... 55,4114 27,955 138,065 137,788 1,675 768 13,612 i03,258 5,597 -2 12,876 10.04
Argentina ............................. 3,741 948 2,359 2.359 '217 -2 - -2,124 - - 41.91
Brazil ................................. 22,916 13,345 55,446 55,390 363 '412 2,851 48,781 1,498 - 1,484 9.49
Colombia ............................. 3,784 1.006 6,734 6,734 '74 - *2,323 3,753 '326 38.30
Ecuador .............................. 2,937 963 3,929 3,929 -3 *29 3,072 32.49
Peru .................................. 6,657 2,782 18,603 18,601 40 - *1,500 8,336 - *8,725 46.62
Venezuela ............................ 13,178 8,524 47,992 47,772 181 *346 *6.747 34,460 3,825 2,212 18.55

Other Western Hemisphere, total ....... 4,279 1,625 5,124 5,072 *402 *141 '702 3,233 - *595 19.65
Netherlands Antilles .................. 2,663 615 2,277 2,277 - 2,193 - 26.77

Europe, total ............................. 238,971 129,655 578,576 568,259 52,651 9,303 28,086 380,407 29,968 14,596 53,248 5.05
Common Market countries, total ........ 199,865 109.013 484,305 480,870 45,970 3,716 23,560 324.530 27,704 14,337 41,053 5.87
Belgium .............................. 38,192 19,375 65,664 65,650 '225 *111 60,473 1,767 - 3,058 7.47
Denmark ....... ..................... 1,680 923 1,494 1,486 *16 1,103 - - 24.35
France (including Andorra) ........... 36,987 25,002 79,416 79,224 2.528 3,126 64,943 4,778 -5 3 06 22.39
Ireland ............................... 394 325 1.363 1,363 T) - *1,361 .3 -

~:
44.20

Italy (including San Marino) .......... 7,411 4,186 14,553 14,552 .8 '114 *407 10,012 1,093 -

,g

2 1 19.04
Luxembourg .......... ............... 6,175 1,772 5,2B7 5.173 - -7 4,708 - - '61

1

37.52
Netherlands .......................... 24,453 15,041 57,323 57,065 19,345 *49 *2.048 19,556 '10,634 258 5,175 13.15
United Kingdom ...................... 67,437 41,510 181,GOO 179,156 12,181 1,678 16,304 116,483 2,765 12,604 17,140 10.44
West Germany ....................... 54,950 25,551 78,159 77,155 11,253 1,420 1,540 45,892 6,665 -1,469 8,915 9.12

Other West European countries. total .. 57,113 30,786 93,726 86,847 6,666 5,573 4,525 55,422 2,252 *259 12,150 72.42
Austna ............................... 7,071 2,355 11,236 11,193 '486 -3,387 *878 6,323 37.02
Greece . .............................. 1,298 601 1,889 1,889 - -1,482 -6 33.77
Norway ............................... 3,545 1,220 3,945 3.945 - 3,800 22.21
Portugal .............................. 1,159 535 1,718 . 1,703 '324 -7 - 'l, 133 40.84
Spain ............... ................. 8,217 6,172 12,101 12,071 56 - 10,657 1,249 18.17
Sweden .......................... ... 4,425 1,642 4,417 4,417 4,276 26.01
Switzerland ........................... 35,012 21,755 57,257 50,468 5,764 1,723 3,621 26,698 1,932 '200 10.530 8.43

East European countries ............... 268 178 374 374 '12

-

- N 59.87
Africa, total .............................. 59,401 35,282 160,478 160,361 69,613 *242 3,478 72,155 -277 '631 13,964 12.24

North Africa, total ...................... 17,329 6,025 28,681 28,681 - - -2,178 25,154 .1 - -1,348
1

4.86
Egypt ................................. 1,616 857 3.872 3,872 3,808 - - '64 .65
Libya ................................. 15,164 4,964 22,872 22,872 19,408 .1 '1,284 17.35

East Africa ............................. 1,067 500 2,864 2,864 -2,710 - 42.50
West and Central African countries.

total .................................. 14,387 5,807 27,664 27,664 56 24,839 '14 *2,203 30.31
Liberia ................................ 716 417 1,387 1,387 -1,254 T) 39.59
Nigeria ............................... 8,799 2,602 10,042 10,042 .9 9,790 '229 21.82

Southern Africa, total _ ................ 27,683 23,550 1 DO,609 100,492 69,DO9 *747 19,452 10,304 17.10
South Africa (including South-
West Africa) ........................ 27,124 23.021 97,951 97,834 68,765 '242 '746 19,336 8,D07 17.41

Asia, total ................................ 135,249 64,163 289,435 288,385 8,797 6,454 13,31110 221,008 17,165 Ill 21,660 4.33
Middle East total ...................... 47,561 17,902 84,865 84,589 3,223 55 927 69,813 3,758 T) 6,813 8.14

Iran .................................. 14,506 6,873 32,584 32,584 - - *204 26,823 '21 5,536 14.44
Israel ................................. 3,631 2,830 4,628 4,353 3,223 45 '171 588 28.85
Lebanon .............................. 1,068 417 2,798 2,798 - - - 1,550 47.26
Saudi Arabia .............. .......... 27.422 7,110 39,761 39,761 - '509 36,235 -2,691 9.30

Southern and Southeastern Asia, total .. 57,838 28,973 114,351 113,970 4,003 '628 3,932 81,774 12,108 .9 11,515 6.82
Indonesia ....... ..................... 24,003 14,505 42,799 42,769 B '474 *797 28,351 -6 9.683 8.77
Malaysia .............................. 4,806 1,969 7,317 7,316 '182 - 7,134 - - - 20.06
Philippines ............................ 14,134 5,586 29,338 29,096 3,378 '154 13,672 -7,607 -3 1,293 15.54
Singapore ............................ 13.330 6,416 27,981 27,877 '53 - 26,290 1,052 - 337 17.24
Thailand .............................. 2,555 1,128 4,370 4,365 - 3,986 - - .3 20.02

Eastern Asia, total ...................... 34.970 20,562 90,219 89,826 1,571 5,771 8,441 69,421 1.299 -2 3,321 8.01
China. Republic of (Taiwan) .......... 2,323 1,469 7,832 7,800 *198 7,587 - - 37.48
Hong Kong ........................... 7,055 4,003 18,513 18,473 405 1 17,313 645 12.92
Japan (induding Okinawa and

Ryukyu Islands) .................... 26,190 15,088 61,640 61,319 1,152 5,771 8,243 42,287 1,189 .1
2,676 9.94

South Korea, Republic of ............ 548 425 2,234 2,234 - - - 2,234 - - - 36.13
Oceania, total ............................ 21,032 12,807 54,841 54,521 1,820 3,027 819 46,090 '303 '29 Z432 4&28
Australia ................................ 20,166 12,297 48,385 48,130 1,490 3,005 *763 140,111 .300 '29 2.432 51.19
New Zealand ........................... 905 569 1,084 1,020 '245 '22 '694 .3 - - 32.75
Other countries of Oceania ............. 296 244 5.371 5,371 - - 5,286 - - - 31.58

Pue Rico and U.S. Possessione,
total .................................... 17,386 11,270 117,875 115,VA 2,738 - '947 14345 -57 '33 3X5 29.07
Puerto Rico ............................ 16.994 10,895 116

'

526 114

'

610 2,738 - '198 107,992 '33 3

'

193 19,40
Country riot stated or not Wl=ble

1

and other income frohn outside
:1 1 1 1 1the Unhed States ..................... Z _11,21 73,946 11,3631 3,441, 9381 23s470

3,

955 761 29,916 26.46
Footno" at end ol table.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 11.-Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Paid-
Continued
[All figures are estimates based on sampies-money amounts are in thousands of dollars]

Income and taxes from specific geographic catagones--Continued

Gross income- Deductions
Continued On income other than certain interest

Other Expenses Gross

Selected country Expenses expenses not capital

Certain Busine s or directly directly directly loss and On

interest Total Total
s

professional allocable allocable allocable other certaul

expenses to rents
and

to
specific

to
specific

losses
from

interest

royalties income income foreign
items items sources

(22) (23) (24) (25) (26) 1 (27) (28) (29) (30)

All geographic areatO .............................. 31,423 193,757 190,542 17,825 7,585 47,324 109,171 8,636 3,215

Canada ..................................................... IZ348 34,641 33,745 9,245 1,560 4,228 17,195 1,517 896

Latin America, total ....................................... 4,927 21,111 20,578 410 212 4,074 14,344 739 533

Mexico ................................................... 4.573 3,667 3,138 .3 .1 311 2,762 529

Central America, total .................................... '62 486 485 - -2 251 T)
.1

Guatemala ............................................. - - -2 '16 -2 -
Panama (excluding Canal Zone) ........................ 407 406 - - 212 .1

Caribbean countries, total ................................ 479 479 - .1 '196 177 .1

Jamaica .... .................... ...................... -5 328 328 - .1 38 -
Trinidad and Tobago .................. ................ - '31 - - -

South America, total .......... ........................... 277 16,479 16,477 165 4,135 11,154 '616 3
Argentina ............................................ _ - 178 178 '29 -7 - -
Brazil ................................................... 56 4,782 4,781 .9 2,043 2,632 '20
Colombia ............................................... - 771 771 - '193 578 -

Ecuador ................................................ '232 .8 '223
Peru .................................................... 1 3,867 3,867 3,063
Venezuela .............................................. '220 6,510 6,508 '58 1,644 4,465

Other Western Hemisphere, total ......................... *52 965 962 *122 *127 672 *41 -3

Netherlands Antilles ...................................... - 155 155 - '79 59 - -

Europe, total ............................................... 10,317 67,632 66,495 3,979 3,521 .17,807 36,688 4,499 1,137

Common Market countries, total .......................... 3.434 55,268 54,606 2,716 1,237 14,640 32,098 3,915 661
Belgium ..... .......................................... 14 4,185 4,183 '60 '33 1,294 2,764 -2
Denmark ............................................... -7 113 113 -2

-
'43 59 -8

France (including Andorra) ............................. 192 9,767 9,756 '346 1 ~4 3,281 5,539 '404 10
Ireland ................................................. - -

~

- '57 '21 - -

Italy (including San Marino) ....................... .1 B40 840 '7 392 425
Luxembourg ...................... I ..................... 114 321 320 - 94
Netherlands ................................ ...... .... 258 5,091 5,025 -1,677 *2

.
5 1,394 1,914 66

United Kingdom ........................................ 1,844 25,353 25,057 702 5,451 15,741 3,111 296
West Germany ......................................... 1,004 9,509 9,224 570 '277 2,501 5,531 285

Other West European countries, total .................... 6,878 12,354 11,878 1,~61 2,284 3,167 4,583 584 476
Austria ....................... ......................... '43 2,186 2,184 -2 '1,887 229 .1 .3

Greece ................................. ........... - 385 385 '132 53 - -
Norway .. ~ .......................................... 258 258 - .1 '136 121 -

Portugal ................................................ 385 '22 .9 '312 '40 - -2
Spain ................................................... '30 1,491 1,490 -6 '26 1,068 389
Sweden .............. ....................... ........ . 1 311 311 - - 166
Switzerland .................................. .......... 6,789 7,171 6,702 '1,141 1,237 3,513 583 470

East European countries ................... ....... - .5 -5 - -4 - -

Africa, total ................................................ 9,087 9,086 *36 Z742 6,112 *196

North Africa, total .......................... ............. - 1,326 1,326 - 601 725 -
Egypt ................................................... - '245
Libya ................................................... - 995 995 351 645

East Africa ....................................... ....... - - '145 % '14

West and Central African countries, total ................. - 4,631 4,631 .3 1,455 3,172
Liberia .......................................... ....... - .5 .5 - - -5
Nigeria ................................................. 610 610 - '197 413 -

Southern Africa, total ..................................... 2.964 2.964 '29 541 2,197 '196
South Africa (including South-West Africa) .. ......... 2,918 2,918 '29 - 541 2,151 '196

Asia, total .................................................. 1,050 29,985 29,892 3,678 2,091 8,939 14,572 611 94

Middle East, total ............. ...... ................... 276 10,330 10,280 2.696 2,901 4,652 .50

Iran .. ~ .................................................. - 3,643 3,643 -7 - 1,598 2,036 -2 -
Israel ................................................... 275 222 172 '29 .8 134
Lebanon ...................... ......................... - '347 - '69 '87
Saud Arabia ........................................... - 4,670 4,670 '11,281 .9 1,234 2,136

Southern and Southeastern Asia, total ................... 381 10,374 10,334 '24 3,531 6,021 '16 39
Indonesia .............................. ................ 2,009 2,009 '24 648 1,337 -
Malaysia ................................................ 1 403 403 - 239 163 -
Philippines .............................................. '241 5,044 5,008 1,070 3,372 '16 '3E
Singapore .............................................. '104 2,471 2,468 1,310 969 -
Thailand ................................................ .5 269 269 -2 - 143 -

Eastern Asia. total ........................................ 393 9,281 9,277 '2,050 2,507 3,899 582
China. Republic of (Taiwan) ............................ 580 580 - - 466

-'Hong Kong ......................... ......... 676 675 '40 196 439 ~ h
Japan (including Okinawa and Ryukyu Islands) ......... 321 7,728 7,725 '200 1,930 2,963 582
South Korea, Republic of .............................. - - - '268 .30 -

Oceat is, total .............................................. 320 3.494 3,478 '29 *35 973 Z263 '177

Australia ............................................ ..... 256 3,038 3,032 '35 aso 1,917 '171
New Zealand ........... ........... ........... _ .... '64 '121 '121 '20 .6

Other countries.of Oceania ............................... - '325 - -

Puerto Rico and U.S. Poseessions, total ................. -1,921 21,002 20,465 -6,942 13,520 -3 *53',

Puerto Rico .............................................. 1,916 20,829 20,293 '6,888 13,401 -3 '51

Country not stated or not allocable and other Incorne
from outside the United States ........................ 370

1
5,713

1
5,703

1
*333

1
*25

1
690

1
3~801 853 if

Footnotes at end of table.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table I 1.-Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Paid-
Continued
[All figures are estimates based on samiles-money amounts are in thousands of dollars]

Income and taxes from specific geographic categories-Continued

Taxable income (less loss) Foreign taxes paid or accrued Coefficient
of variation

On income other than certain intere st for amount

Selected country Other
than Certain Taxes withheld on- Other

foreign On

j

of total
fore n19

Total t i i t t Total T l R t l

1
certain taxes paidcer a n n eres ota en

s
axe interest or accruei

merest Dividends

I

and paid or ~(Percent)royalties accrued

(31) (32) (33) 1 (34) (35) (36) (37) (38) (39) (d)

All geographic areas2 ......................... 1,661,700 1,633,492 28,207 439,515 434,377 39,813 3,982 390,582 5,138 3.24
Canada ................................................ 30Z08l M,629 11,452 78,439 78,569 9,791 1,116 65,662 1,870 7.85
Latin Arri total .................................. 215,910 211,515 4,394 55,609 54,953 3,216 313 51,424 656 1111.53

Mexico .............................................. 77,302 73,258 4,044 20,574 19,933 2,783 17,052 640 17.40
Central America, total ............................... 8,690 8,628 1,212 1,212 43 - 1 69 26.22
Guatemala ........................................ 1,451 1,451 - 186 186 .1 - 85

-
41.99

Panama (excluding Canal Zone) ................... 3,311 3,249 '61 727 727 - 690 - 39.83
Caribbean countries, total ......... ................. 8,235 8,220 '15 2.285 2,284 -7 -7 2,270 .1 25.06

Jamaica ........................................... 2,313 2,309 -5 1,276 1,275 - -7 1,268 .1 39.02
Trinidad and Tobago .... ......................... 2.713 2,713 - 761 761 - - 761 - 33.43

South America, total ....... ......................... 121,586 121,311 274 31,531 31,516 383 207 30,925 9.71
Argentina .......................................... 2,181 2,181 - 123 123 .8 - - 37.57
Brazil ......................... .................... 50,664 50,609 55 14,870 14,866 65 '17 14,784 -4 9.24
Colombia .................................... ..... 5,963 5,963 - 1,802 1,802 '23 - 1,779 - 33.12
Ecuador ......................... ................. 3,696 3.696 - 1,748 1,748 - 1.508 - 34.42
Peru ................................. ............. 14,735 14,734 .1 5,758 5,758 -8 - 5,750 T) 39.75
Venezuela ............... ......... _ ............. 41,482 41,264 6,570 6,559 -2 6.367 18.21

Other Western Hemisphere, total .................... 4,159 4,110 *50 1,423 1,423 '27 - 1,396 24.62
Netherlands Antilles ................................. 2,122 2,122 - 1.151 1,151 -3 - 1,149 28.88

Europe, total .......................................... 510,941 501,762 9,180 151,212 149,246 IZ389 1,106 135,752 1,966 5.27
Common Market countries, total ..................... 429,035 426,262 2,773 128,067 127,410 10,887 357 116,167 657 6.07
Belgium ............. .......... .................. 61,480 61,467 12 21,689 21,687 .1 21,659 2 8.67
Denmark ........................ ................. 1,381 1.374 -7 462 461 -7 - 454 .1 29.50
France (including Andorra) ... .................... 69,648 69,467 181 16,510 16,471 326 '32 16,113 40 15.38
Ireland ............ ................... ........... 1,286 1,286 - *113 T) -
Italy (including San Marino) ....................... 13,713 13,712 .1 2,990 2,990 -2 0) 2.988 (3) 22.72
Luxembourg . ~ .................. ___ ............

*
4,966 4,853 112 1,824 1,824 - 1.824 36.28

Netherlands ......... ............................. 52,231 52,039 192 11,196 11,195 2.843 -2 8.350 11.66
United Kingdom ...... ............................ 155,646 154.098 1,549 43,168 42,640 3,718 38,648 527 14.43
West Germany .................................... 68,650 67,931 719 30,111 30,025 3,963 '47 26,014 86 10.33

Other West European countries, total ......... ..... 81,371 74,969 6,403 22,981 21,673 1,501 745 19,427 1,308 8.00
Austria ............... ......... .................. 9,050 9,009 2,634 2,615 '15 2.110 33.11
Greece .................................. .......... 1,504 1,504 410 410 - 410 38.58
Norway ..................................... __ 3,687 3,687 2,110 2,110 - 2,110 27.56
Portugal ............................ ........ ..... 1,333 1,320 490 486 -2 -4 47.01
Spain .............................................. 10,610 10,581 1,696 1,696 1 .3 1,693 - 18.29
Sweden ........... ............................... 4,106 4,106 1 2,505 2,505 -7 - 2.498 28.98
Switzerland ........................................ 50,086 43,766 6,320 12,921 11,635 1,331 '250 10,054 1,286 9.80

East European countries ............................ 369 369 - -4 - (1)
Africa, total ........................................... 151,391 151,274 33,006 32,977 10,003 -3 2Z972 '29 11.91

North Africa. total ........................... _ ..... 27,355 27,355 - 9,905 9,905 - - 9,905 - 15.48
Egypt ......... ... - ............... ............... 3,627 3,627 - 1,369 1,369 - 1,369 - 33.51
Libya ..... ........................................ 21,876 21,876 - 8,034 8,034 - - 8,034 - 17.95

East Africa ...... ................................... 2,705 2,705 - '284 '284 -3 -
West and Central African countries, total ............ 23,033 23,033 - 6,574 6,574 7 - 6,567 30.97

Liberia ................ ................. __ ....... 1,382 1,382 - 510 510 -4 - '506 50.94
Nigeria ........ ................................... 9,432 9,432 - 3,092 3,092 - - 3,092 24.50

Southern Africa, total ....... ........................ 97,644 97,528 '117 16,149 16,120 9,914 -3 6,203 18-53
South Africa (including South-West Africa) ........ 95,032 94,915 15,743 15,714 9,871 -3 5,840 18.88

Asia, total ............................................. 259,449 258,492 957 77,234 77,040 11909 448 74,683 193 4.36
Middle East, total ................................... 74,534 74,308 226 22,461 22,394 764 21.617 67 8.49

Iran ............................................... 28,941 28,941 - 11,048 11,048 - 11,048 - 14.14
Israel .............................................. 4,406 4,181 225 1,256 1,190 764 412 67 25.92
Lebanon ........................................... 2,451 2,451 - 514 514 - 514 - 66.79
Sauch Arabia ...................................... 35,091 35,091 - 9,533 9.533 - 9,533 - 10.40

Southern and Southeastern Asia, total ...... ....... 103,978 103,636 342 36,906 36,834 977 '236 35,621 '72 6.88
Indonesia ......................... ................ 40,790 40,760 '30 17,802 17,802 -4 17,562 - 8.55
Malaysia .................................... ...... 6,914 6,913 .1 2,447 2,447 '76 2,371 - 29.83
Philippines .......... .............................. 24,294 24,088 7,259 7,187 810 6,377 '71 15.99
Singapore ............................... ......... 25,510 25,410 7,386 7,386 '21 7,364 .1 20.10
Thailand ........................................... 4,101 4,096 -5 1,125 1,125 U 1,061 - 21.86

Eastern Asia, total . ........
. ... - ..... * .........

80,937 80,548 389 17,867 17,812 168 199 17.445 55 6.96
China, Republic of (Taiwan) . ...................... 7,253 7.220 '32 1,508 1.502 -5 - 1,497 -6 33.91
Hong Kong ....................... ............... 17,837 17,798 '39 2,776 2,776 - 2.766 16.39
Japan (including Okinawa and Ryukyu Islands) .... 53,912 53,594 318 13,225 13,177 153 199 12,825 48 7.83
South Korea, Republic of ......................... 1,936 1.936 - 358 358 - - 358 - 34.20

Oceania, total ......................................... 51,357 51,043 314 13,764 13,728 250 *892 12,596 36 34.01
Australia ....................................... ..... 45,348 45,098 250 13,175 13,149 210 '892 12,046 26 35.51
New Zealand ........................................ 964 899 '64 331 321 - 295 43.05
Other countries of Oceania .......................... 5,046 - 258 258 245 -

30.20

Puerto Rico and U.S. Possessfons~ total ............ 95,498 -1,384 14,019 13,659 447

1

3,212 '360 30.21
Puerto Rico ......................................... 94,317 1.379 13,627

L

13,269 "7

1

2.822 31.03
Country not stated or not allocable and other

income -tram outside the United States ........... 68,143 360 14,320 14,292 781 1105 12,406 *28 30.16

'Estimate should be used with caution because of the small number of sarniple returns on which it was based.
See Sampling Variability section of text for interpretation and limitation of these coefficient of variation estimates.

Includes "DISC dMilends" and "Foreign oil related income" which are not shown separately.
-Leru; than S500 par return.
'Estimate is not shown separately because of the small number of sample retums on which it was based.
NOTE: The datao coiumns 2 through 12 penain to the total activity of the taxpayer with income or taxes attributable to a particulw country. Since many taxpayers have income or taxes attributable to more than ono country. the

data in these columns we not additive to any meaningful totals. Detail may not add to total because of rmnoing.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 12.-Number of Returns for Selected Items, by Selected Country to Which Foreign Taxes Were Paid
(All figures are estimates based on samples]

47

Number of returns for income and taxes from specific geographic categories

Gross income Foreign taxes paid or accrued-On
Other than certain interest Total income other than certain interest

Total Gro Wages, deductions Taxes wit held on- Taxe on
Selected country

0
number I gain salane on income inco areturns fro

m

and Business Certain other than

7

th r thaneDividends sale I other or interest certain andR .nt ~
iv

d idends
capi Ila employee profession interest ,lenlsT, .,

ties
,

rents and
as isse compen royaltiessabon

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

AD geographic areas' ........... I ............................. 210,725 102,792 4,078 53,635 3,560 12,473 58,052 99,537 4,415 105,610

Canada ......................................................... 88,013 53,948 512 8,975 1,157 7,201 12,602 51,436 1,717 32,514

Latin America, total ........................................... 16,780 2,417 422 7,230 665 1,039 7,007 2,093 97 13,905

Mexico .............. .......... ........... ..... 9,604 1,820 148 1,795 155 827 3,255 1.792 7,227
Central America, total ........................................ 901 154 327 '138 .8 268 104 - 736

Belize .... .......... ................................ - - '40 - - - - '40
El Salvador ................................................ -4 - - -4 - - - - -
Guatemala ................................................. 86 .9 - -3 - -7 .6 .82

Nicaragua ... ....... ...................................... .8 - - '35 -
*
41

Panama (excluding Canal Zone) ............................ 628 131 '135 -8 145 '88 ,94

South America, total .... ............................... 6,676 480 197 4,788 508 201 3,666 244 65 6,216
Argentina ................................................... 208 '40 - 131 -3 - 195 - '60
Brazil ................................... ................... 2,039 142 63 1,807 124 66 1,404 42 2,006
Colombia ......................................... __ ...... 593 .8 311 -4 - 238 584
Ecuador ............................ ....................... 170 .8 -6 170 - -7 170
Uniguay .................................................... '14 - - -
Venezuela .................................................. 2,743 219 '85 1,867 3BO 1,244 '124 2,521

Other Western Hemisphere, total ............................. 261 '70 147 -6 162 '46 149

Netherlands Antilles ........ ................................. 118 '52 59 - 56 63
Other British West Indies .................. ............. - - '69 - - -

Europe, total ................................................... 50,531 20,362 1,003 14,496 1,512 3,617 19,129 19,561 2,338 26,273

Common Market countries, total ...................... ....... 39,214 18,827 849 12,015 1,463 1,203 14,806 18,082 155 21,375
Italy (including San Marino) ................................ 1,753 405 112 -6 746 -7 1,674
Netherlands ................................................ 16,493 13,101 761 '284 84 1,751 12,573 -7 3,887
United Kingdom ............................................ 14.475 4,998 233 5,122 844 701 7,776 4,815 9,915
West Germany ... ........................................... 4,010 1,086 364 1,640 273 283 2,059 1,071 '57 2,776

Other West European countries, total ........................ 13,553 1,893 165 2,588 815 2.535 5.780 1,776 2,200 6,393
Austria ..................................................... 2,912 -7 -7 816 -7 2,147 -7 2.049 187
Finland ..................................................... .3 - - - - -3 - - -3
Monaco .................................................... - '35 -
Spain ....................................................... 1,192 - 464 '102 872 1,070
Switzerland ................................................. B,873 1,809 156 799 698 2,467 2,436 1.696 '124 4,679
Turkey ... .................. ..................... .6 - - -6 - - -6 - - .6

East European countries, total ................................ 61 -7 -7 '41
East Germany ... ........................................... .3 - .3 .3 - -
Union of Soviet Socialist Republics ........................ '37 - - - - -3 - -

Africa, total .................................................... 33,015 24,851 360 3,778 '53 '131 5,926 24,705 *30 8,021

Southern Africa, total ........................... ............. 29,406 24,081 1,125 4,645 23,937 5.407
South Africa (including South-West Africa) .: ............... 28,830 23,837 1,055 '131 4,606 23,693 '3G 5,074

Asia, total ...................................................... 23,096 9,819 389 9,562 177 635 9,326 9,601 262 12,774

Middle East, total ............................................ 10,371 5,084 121 3,831 89 332 3,781 4,994 5,038
Bahrain ..................................................... - - - - '75 - -
Kuwait ...................................................... .6 - - E
Lebanon .......... ...... .......... ........ .............. 80 - 45 '68 - 3C
Saudi Arabia ............................................... 2,282 - .8 2,211 1,454 - - 2,27S

Southern and Southeastern Asi& total .............. ........ 5,361 1,098 149 3,394 62 117 2,571 1,052 '58 4,101
Bangladesh ................................................. .5 - - .5 - - .

5
- -

India ..................... ................................. '72 -6 - '21 .6 '6E
Indonesia ..................... ............................. 2,055 -7 1,502 -3 1,196 -7 1,954
Philippines .................................................. 1,664 1,017 449 '49 464 973 69E
Singapore .................................................. 1,454 -3 .3 981 .43 '54 995 1,35E
Thailand .................. ................................. 185 '44 - 139 - -4 58 '44 14,

Eastern Asia, total ............................................ 8,553 4,063 119 2,455 28 87 3,617 3,967 134 4,27,'
China, Republic of (Taiwan) ................................ 426 .9 -6 419 - -6 301 .9 - 42E
japan (including Okinawa and Ryukyu Islands) ............. 7,432 3,994 110 1,405 26 64 2,926 3,947 134 3,28,
South Korea, Republic of .............. .............. 73 - - 73 - - "67 - - 31

Oceania, total .................................................. 3,995 1,348 58 1,799 126 906 1,320 '12 2,591

Australia ...... .......................................... : 3,435 1,224 1,385 '43 107 674 1.196 '12 2.17~

Puerto Rico and U.S. Possessions, total .............. ...... 7,99111 307 7,625 15 5,431 214 7,75!

Puerto Rico .................. ............................... 7,961 307 7.605 -5 '50 5,408 214 7,72:

Country not stated or not allocable and other income
from outside the United States ............................ 16,222 7,888 , 1,641 , 1,147 , 317 68 2,181 7,682 8,00,

'Estanate shmid be used with caution because of the small number or sample returns on wnicn it was based.
~Includes "DISC Dividends" and "Foretgn oil-related income" which are not shown separately.



RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 13.-Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Paid and by Credit-Limitation Method
JAII figures are estimates based on samples-money amounts are in thousands of dollars]

Income and taxes from all sources Income and taxes from specific geographic categories
U.S.

income Gross income
la~

Selected country and
r di li it ti Number of Adjusted

Taxable
against
whi h

c

Foreign
tax

Foreign
taxes Other than certain interestc e t- m a on method

returns gross i f iincome ncome ore gn
tax

credit
claimed

paid or
accrued Total Dividends i from saleGross ga s lanes and wages

credit of capital assets
was

allowed Total Number of Amount Number of
s Amount Number of Amountreturns return returns

(2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14)

All geographic areas' ...................................... 210,725 10,701,592 7,885.244 3,039,241 328,927 439,515 1,855,466 1,824,043 102,792 231,996 4,078 80,532 53,635 1,117,308

R:turn: with per-country limitation ...................... 111,565 4,956,639 3,637,156 1,368,028 120,285 170,552 751,101 732,064 50,416 81,674 1,590 21 846 25 019 405 929.
R turn with overall limitation .... ...................... 99,160 S,744,954 4,248,088 1,671,213 208,641 268,963 1,104,285 1,091,980 52,376 150,322 2,488

,
58,686

,
28,616

,
711,379

Canada ............................................................. 88,013 4,880,147 3,571,705 1,478,458 73,371 103,059 336,725 324,377 53,948 67,357 512 14,717 8,975 112,755

Returns wilt per-coun(ry limitation ..................... ..........
:

52,131 2.319,168 1,709,316 676,021 36,440 51,284 217,209 208,726 28,571 37341 92 9 862 6 138 64 071Returns wi h overall limitation .................................... 35,882 2,568,979 1,862,390 802,437 36,931 51,775 119.515 115,651 25,377
,

25,984 420
,

4,855
,

2,837
,

48,685

Latin America, total ............................................... 16,780 699,399 536,154 195,079 47,104 61,155 237,021 232,094 2,417 17,208 422 17,546 7,230 149,845

Returns with per-counvy limilation ..................... .......... 10.067 329,931 249,686 81.215 18,306 26,460 100,940 97,298 395 1,732 175 2 878 3 608 58 418Returns with overall limitation .................................... 6.713 369,469 286,468 113,864 28,798 34,695 136,081 134,796 2,022 15,476 247
,

14,668
.

3.622
,

91,427

Mexico ........................................................... 9,604 366,995 274,199 97,929 18,564 24,375 80,969 76,396 1,820 13,529 148 2.391 1,795 33,861

Returns with per-counlry limitation .... ......................... 6,691 214,287 157,932 52,857 9,043 12,222 45,607 42,023 228 646 1 894 1,049 17 662Returns with overall limitation .................................. 2.913 152,708 116,268 45,072 9,521 12.153 35,362 34,373 1,592 12,883 '57
,
'496 746

,
16,199

Europe, total ....................................................... 50,531 2,935,473 2,153,623 852,711 129,383 167,432 578,576 568,259 20,362 52,651 1,003 28,086 14,498 380,407
Returns with per-country limitation ................................ 16,660 1,019,597 739,891 301,029 25,029 38,477 127,990 123,691 6,573 11,416 113 554 7942 68 364Returns with overall limitation .................................... 33,871 1,915,876 1,413,732 551,682 104,353 128,955 450.586 444,568 13,789 41,234 890 27.532

.
11,704

,
312,043

Belgium ........... ......................................... 2,807 167,915 131.487 48,174 19,324 25,760 65,664 65,650 '225 -7 111 1,886 60,473

Returns with per-country limitation .............................. 968 66.159 49,408 17,952 3,008 4,606 8,615 8,613 '117 '78 - - 297 7,414
Returns with overall limitation .................................. 1,839 101,756 82,080 30,223 16,316 21,155 57,049 57,037 '148 -7 ill 1,589 53,059

United Kingdom .................................................. 14,475 713,682 501,965 195,169 41,438 53,621 181,000 179,156 4,998 12,181 233 16,304 5,122 116,483

Returns with per-country limitation .............................. 5,567 265.016 184,151 75,338 7,887 13,972 42,398 41,360 1,333 1,877 '282 1,160 25,733
Returns with overall limitation ...................... ........... 8,908 448.666 317.814 119,831 33,552 39,648 138,603 137,796 3,665 10,304 132 16,022 3,962 90,750

West Germany .............................................. .... 4,010 249,997 189,182 75,419 25,499 35,195 78,159 77,155 1,086 11,253 364 1,540 1,640 45,892

Returns with per-country limitation .............................. 1,223 87,325 66,794 26,455 6,883 10,485 22,496 22,450 96 1,176 '94 342 10,240
Returns with overall limitation ................................ 2,787 162,672 122,388 48,964 18,615 24,710 55.663 54,705 990 10,077 356 1,446 1,298 35,653

Spain ............. ............ .................................. 1,192 91,210 69,031 26,963 6,145 6,586 12,101 12,071 - - 464 10,657

Returns with per-country limitation ............................ 751 55,419 40,119 14,479 1,321 1,804 4,586 4,586 - - - 177 3,510
Returns with overall limitation ........... ...................... 441 35.791 28,912 12.484 4,824 4,782 7,515 7,485 '54 '31 - 287 7,147

it

Footnotes at end of table.



RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 13.-Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Paid and by Credit-Limitation Method-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

I ncome and taxes from all sources Income and taxes from specific geographic categories

U.S.
income Gross income

tax

Selected country and Number of Adjusted
T bl

against
hi h

Foreign
t

Foreign Other than certain interest
credit-limita(ion method gross axa e w c ax taxes

returns
in m income foreign credit paid or G i f lco e tax claimed accrued Total Dividends ross ga n rom sa e Salaries and wages

credit of capital assets
was Total Number of

Amount
Number of Amount

Number of Amountallowed returns returns returns

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14)

Africa .............................................................. 33,015 1,725,465 1,280,355 477,199 35,241 42,106 160,478 160,361 24,851 69,613 360 3,478 3,778 72,155

Returns with per-country limitation .............. :_ ... ........... 15,376 705,054 529,108 186,677 11,795 14,452 68,888 68,875 11,012 19,764 -2,134 2,191 40,262
Returns with overall limitation .................................... 17.639 1.020,410 751,247 290,523 23,446 27,654 91,590 91,486 13,839 49,849 319 1,344 1,587 31,894

Asia, total .......................................................... 23,086 1,401,189 1,012,382 401,760 63,956 83,945 289,435 288,385 9,819 8,797 389 13,300 9,562 221,006

Returns with per-country limitation ................................ 9,027 532,986 388,735 151,575 19.664 28,022 101.163 100,784 3,624 3,115 149 5,290 3,185 64,561
Returns with overall limitation .................................... 14,059 868,203 623,647 250,185 44,292 55,923 188.272 187,601 6,195 5,683 240 8,010 6,397 156,447

Philippines ..... .................................................. 1,664 139,919 103,096 44,349 5,582 11,183 29.338 29,096 1,017 3,378 449 13,672

Returns with per-country limitation .................. . ......... 548 44,626 33,930 14,336 2,066 3,439 14,144 14,144 202 512 '36 228 6,083
Returns with overall limitation .................................. 1,116 95,293 69,166 30,014 3,515 4,744 15,194 14,952 815 2,865 '75 '2,925 221 7,590

Japan (including Okinawa and Ryukyu Islands) ................... 7,432 561,616 399,777 170,709 15,066 17,116 61,640 61,319 3.994 1,152 110 8,243 1,405 42,287

Returns with per-country limitation ....... ......... ............ 2,123 186,803 139.368 60,796 3,901 4,710 20,180 19,981 625 249 *66 -5,013 228 8,132
Returns with overall limitation .................................. 5,309 374,813 260,409 109,912 11,165 12,406 41,460 41,338 3,369 903 44 3,229 1,177 34,156

Oceania, total ...................................................... 3,995 257,430 181,860 70,615 12,794 116,263 54,841 54,521 1,348 1,820 58 619 1,799 46,090

Returns with per-country limitation ................................ 1,498 101.577 65,992 26,220 2,046 2,685 11,115 10,896 245 B09 '38 '145 511 7,912
Returns Mth overall limitation .................................... 2,497 155.853 115,868 44,395 10,748 13,378 43,725 43,625 1,103 1,011 '674 1,288 38,179

Australia . ........ ........................ ....................... 3,435 239,546 167,970 66,258 12,296 15,590 48,385 48,130 1,224 1,490 '50 '763 1,385 40,111

Returns with per-country limitation .............................. 1,215 93,607 59,641 23,991 1,863 2,695 7,396 7,187 238 808 '34 '133 248 4,238
Returns with overall limitation .................................. 2,220 145,939 108,329 42,267 10,433 12,895 40,969 40,942 986 682 1,137 35,872

Puerto Rico and U.S. Possessions, total ......................... 7,999 179,083 109,810 31,892 11,270 14,637 117,875 115,954 307 2,738 *58 '947 7,625 100,345

Returns with per-counify limitation ................................ 6,022 113,265 70,190 14,996 9,245 12,041 90,354 88,443 80 588 5,885 83,547
Returns with overall limitation .................................... 1,977 65,817 39,621 16,896 2,025 2,596 27,521 27,512 227 2,150 '42 '78 1,740 24,797

Country not stated or not allocable and other Income
from outside the United States ................................ 16,222 1,067,155 783,931 306,619 17,052 17,366 74,216 73,846 7,888 11,363 1,841 1,147 23,470

Returns with per-country limitation ................................ 5,997 328,495 242,199 91,309 6,122 6,567 31,598 31,441 2,482 2,831 '975 *743 'l 7,746
Returns with overall limitation .................................... 10,225 738,661 541,732 215,310 10.929 10,800 42,619 42.405 5,406 8,532 866 823 404 5,725

Footnotes at end or table.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 13.-Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Paid and by Credit-Limitation Method-Continued
fAll figures are estimates based on samples-money amounts are in thousands of dollars)

Income and taxes from specific geographic categories-Continued

Foreign taxes paid or accrued On cerlainGross income-Continued Deductions
On income other than certain interest interest.

Selected country and Other than certain Certain interes Total on income
Total Taxes withheld Taxes on income

credit-limilation method interest-Continued that thin
o taxable on dividends o~her than dividends,

Business or tca lain interest
income Total ants a royalties Number of

profession Number of
Total Total returns Amount

Numb6r of
-

A t returns Amount Number I
o Amount Number of Amount Number of Amount

rel moun returns returns returns

(15) (16) (17) (18) (19) (20) (21) (22) (23) (24) (25) (26) (27) (28) (29) PO)

All geographic areas . .................................. 3,560 86,106 12,473 31,423 193,757 58,052 190,542

1

1,661,700 439,515 434,377 99,537 39,813 105,610 390,582 10,985 5,138

Returns with per-country limitation .................. 1,221 48,590 8,871 19,117 78,297 27~517i 76,~257 672,878 170,552 167,284 48,702 13,370 57,389 152,428 8,390 3,268
Returns with overall limitation ....................... 2,339 37,515 3,602 12,306 115,460 30,535 114,284 988,821 268,963 267,093 50,835 26,444 48,221 238,154 2.595 1,870

Canada ......................................................... 1,157 27,837 7,201 12,348 34,641 12,602 33,745 302,081 78,439 76,569 51,436 9,791 32,514 65,662 6,398 1,870

Returns wi h per-couritry limitation ............................
Z

302 15,848 5.853 8,484 24,082 8,312 23,415 193,125 47,617 46,275 27,221 6,696 21,113 38,783 5.445 1,342
Returns il overall limitation ..................... ......... 855 11,989 1,348 3,864 10,558 4,290 10,330 108,956 30,822 30,294 24,215 3,096 11,401 26,879 953 528

Latin America, total ........................................... 665 6,543 1,039 4,927 21,111 7,007 20,578 215,910 55,609 54,953 2,093 3,216 13,905 51,424 924 656

Returns will per-couritty limitation ............................ 151 1,374 623 3,642 9,069 3,414 8,574 91,871 25,036 24,539 293 415 9,200 24,067 597 497
Returns with overall limitation ...... .................. ...... 514 5,169 416 1,285 12,042 3,593 12,004 124,039 30,573 30,414 1,800 2,801 4,705 27,357 327 159

Mexico -.... ..................... ............... ......... 155 771 827 4,573 3,667 3,255 3,138 77,302 20,574 19,933 1,792 2,783 7,227 17,052 810 640

Returns with per-country limitation .......................... 'l 02 '327 599 3,584 2,728 2,149 2,234 42,879 10,879 10,384 217 121 5,962 10,213 592 496
Returns with overall limitation ............ ................. '53 226 989 939 1.106 904 34,423 9,694 9,550 1,575 2,662 1,265 6,839 218 145

Europe, total ................................................... 1,512 29,968 3,617 10,317 67,632 19,129 66,495 510,941 151,212 149,246 19,561 12,389 26,273 135,752 3,127 1,966

Returns with per-country limitation .......................... 619 15,871 2,003 4,299 16,426 5,519 16,139 111,563 35.470 34,515 6,532 2,337 8,705 31,973 1,971 955
Returns with overall limitation . ................ ............ 893 14,097 1,614 6,018 51,206 13,610 50,356 399,378 115,742 114,732 13,029 10,052 17,568 103,779 1.156 1,010

Belgium ... ............... .................................. 138 1,767 37 14 4,185 2,115 4,183 61,480 21,689 21,687 '27 2,593 21,659 19 2

Returns with pef-country limitation .......... ............... '205 -3 -2 382 636 382 8,233 3.423 3,423 '12 854 3,411 -3
Returns with overall limitation .., ........................... '39 1,562 34 12 3,802 1,479 3,801 53,247 18,266 18,264 '15 1,739 18,248 '16 -2

United Kingdom ................. .................... .. .... 844 2.765 701 1,844 25.353 7,776 25,057 155,646 43,168 42,640 4,815 3,718 9,915 38,648 497 527

Returns with per-country limitation .......................... '102 438 1,038 8.637 3,796 8,419 33.761 10,872 10,614 1,329 642 4,239 9,776 425 258
Returns with overall limitation ....... ...................... 742 2,576 263 807 16,717 3,980 16,638 121.886 32,295 32,026 3,486 3,076 5,676 28,872 72 269

West Germany ................. ....... ..................... 273 6,665 283 1,004 9,509 2,059 9,224 68,650 30,111 30,025 1,071 3,963 2,776 26,014 183 86

Returns with per-COLintry limitation .......................... 240 5,742 '21 '46 2,696 841 2,690 19,800 B.873 6,835 94 213 1,126 8,616 '20 '37
Returns with overall limitation ..... ........................ 33 923 262 958 6,814 1,218 6,534 48.850 21,238 21,189 977 3,750 1,650 17,399 163 49

Spain .................................... .................... *79 * 14 '30 1,491 B72 1,490 10,610 1,696 1,696 1 1.070 1,693 - -

Returns with per-country limitation .......................... '94 122 615 822 3,764 571 571 - - 748 571
- -Returns with overall limitation .................. ........... .8 '29 *14 .30 6" 257 668 6,846 1,126 1,126 '52 1 322 1,1221 - -

cn
0

Footnotes at end or table.



RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 13.-Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Paid and by Credit-Limitation Method-Continued

JAII figures are estimates based on samples-money amounts are in thousands of dollarsi

Income and taxes from specific geographic categories-Continued

Foreign taxes paid or accrued On certainGross income-Continued Deductions On income other than certain interest interest

Selected country and Other than certain Certain iriterest Tot a: on Inc
ome Total Taxes withheld Taxes on income

credit-limitation method interest-Continued
g

nher lha tax ble on dividends other than dividends,

Business or certain i
le,

nte I incom
a

Total rents an royalties Number of
profession Number of

Total
.

Total returns Amount

Number of returns Amount

mber of

Amount Number of Amount

0,

Amount
returns Amount

returns

returns

eturn

(15) (16) (17) (18) (19) _(20) - - (21)_ (22) (23) (24) (25~ (26) (27) (28) (29) (30)

Africa .......................................................... *53 *277 * 131 *117 9,087 5,926 9,086 151,391 33,006 32,977 24,705 10,003 8.021 22,972 125 '29

Returns with per-countiry limitation ... ........................ '1 14 '16 *13 4,075 3,080 4,875 64,012 13,765 13,761 10,997 2,463 4,302 11,298 -4
Returns with overall limitation ......... ...................... -3 '163 '115 '104 4,212 2,846 4,211 87,378 19,242 19,216 13,708 7,539 3,719 11,674 1115

Asia, total ...................................................... 177 17,165 535 1,050 29,985 9,326 29,892 259,449 77,234 77,040 9,601 1,909 12,774 74,683 446 193

Returns with per-country limitation ............................ 138 14,052 250 379 10,651 3,702 10.602 90,511 26,725 26.658 3,496 690 5,222 25,793 244 67
Returns with overall limitation ................................ 39 3,114 285 672 19,334 5.624 19.290 168,938 50,509 50,382 6,105 1.219 7,552 48,890 205 127

Philippines .................................................... *17 *7,607 *49 '241 5.044 464 5,008 24,294 7,259 7,187 973 BIO 696 6,377 '49 '71

Returns wfth per-country limitation .......................... .9 *7,227 1,653 136 1,653 12,491 3,415 3.415 166 108 382 3.307 - -
Returns with overall limitation .............................. .8 *380 3,391 328 3,355 11,803 3,844 3,772 807 702 314 3,070 '49 '71

Japan (including Okinawa and Ryukyu Islands) ............... 26 1,189 64 321 7,728 2,926 7,725 53,912 13,225 13,177 3,947 153 3,282 12,825 57 48

Returns with pef-country limitation .......................... -4 *640 '53 3,450 1,266 3,449 16,731 3,266 3,241 604 36 1,397 3,044 '25
Returns with overall limitation .............................. '549 11 122 4,278 1,660 4,276 37,181 9,959 9,936 3,343 117 1,885 9,781 '23

Diceanda, total .................................................. *44 *303 126 320 3,484 906 3,478 51,357 13,764 13,728 1,320 250 2,598 12,586 124 36

Returns with per-country limitation ............................ '207 *99 '220 448 243 447 10,668 2.747 2,723 245 128 1,208 2,349 '24
Returns with overall limitation ................................ -4 '96 '27 3,036 663 3.030 40,689 11,017 11,005 1,075 122 1,390 10,237 '12

Australia ...................................................... '43 '300 107 256 3,038 674 3,032 45,348 13,175 13,149 1,196 210 2,177 12,046 105 26

Returns with per-country limitation .......................... '40 *207 '87 355 163 354 7,042 2,557 2,535 238 128 940 2,161 '87 '22
Returns with overall limilation ..... - ...................... -3 '47 2,683 511 2.677 38,306 10,618 10,614 958 83 1,237 9,885 -4

Puerto Rico and U.S. Possessions, total ..................... .5 '57 *51 -1,921 21,002 5,431 20,465 96,872 14,019 13,659 214 447 7,759 13,212 *61 *360

Returns with per-country limitation ............................ - - *48 9,728 3,617 9,192 80,625 12,039 11,681 77 85 5,934 11,596 '48 '358
Returns with overall limitation ................................ -5 '57 -3 11,274 1,814 11,274 16,248 1,980 1,977 137 362 1,825 1,616 .3 -3

Country not stated or not allocable and other income
from outside the United States ............................ 317 3,955 60 370 5,713 2,411 5,703 68,503 4,320 14,292 7,682 1,781 8,004 12,406 *58 '28

Returns with pef-counoy limitation ............................ '60 *1,125 '45 '156 2,546 975 2,543 29,052 6,503 6,481 2,410 556 3,568 5,919 '45 '22
Returns with overall limitation ................................ 257 2,830 23 214 3,167 1,206 3,160 39,451 7,817 7,811 5,272 1,226 4,436 4

1

. 1 -6

'Estimate Should be used with caution because of the small number of sample returns on which it was based.
-includes "DISC dividends" and "Foreign oil-related income" which are not shown separately,
NOTE: The data in columns 2 through 6 pertain to the total activity of the taxpayer with income or taxes attributable to a particular country. Since many taxpayers have income or taxes attributable to more than one country, the data in these columns are not additive to any meaningful totals. Dated may not add to

total because of rounding.



52 Foreign Tax Credit on Individual Returns, 1975

RETURNS WITH FORM -1116 FILED IN -SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 14.-Income and Taxes, and Foreign Income, Taxes and Credit, Number of Returns and Amounts From Forms 1040 and
1116
fAll figures are estimates based an samples-money amounts are in thousands of dollars] -

Number of
returns

Income and taxes (All sources):
Adjusted gross income:

Total ........................ ......................................................... ...... .............. ................. ....................................
Salaries and wages .......................................... .................................. ....... ................................................. ..................

Business and profession:
Net profit .. ~ ~ ............... ............................. ........ ............... ............................. ......... ......................................
Net loss ...... ...... .......................................................................................................................... ..........................

Sales of capital assets:
Net gain . ........... .............................................. ............ .................................................................... .....................
Net loss ............................ .............................. .......... ................ ............................................... ...........................

Dividends in adjusted gross income ............. ................................................................................................... ...................
Royalty:
Net income ................ ................................................................ ........... .................... ........................... .................
Net loss ........... ........................................................ .......................... ............................. .................................

Estate or trust:
Total profit ............... .............................. .................................. .......... .......................................................... ......
Total loss ..............................................................................................................

Total deductions ................ ........................................................ .............. .................................. ..................................
Exemptions ............................................................................................ ........................................................................
Taxable income .................................................................... ...........
U.S. Income tax before credits ........... .................................................................................................................. ..................
U.S. Income tax against which foreign tax credit is allowed .............................. ....................................... .................................. ..........

Foreign tax credit claimed .............................................................................................. ...... ................ ................
U.S. Income tax after credits ................. ..................................................................... ................. ................ .......... ........
Additional tax for tax.preferences ....................................... .................................................. ..................... ........ ......... ......
Total U.S. income tax ... .................................. ................................ ................................................................

Foreign income and taxes:
Gross income:

Total ...... ....................... .............................................
Other than DISC dividends, certain interest and foreign oil-related income:

Dividends . ..... ........... _ .......................... _ ......... ................... ......
Rents and royalties ................................. ............................................. ........ ....................... ................... .................

Wages, salaries and other empioyee compensation .................................. ........................................................... ...._ ................
Gross gain from sale of capital assets .............................................................. ........... ...................................... ......
Business or profession ................................................. .................................. ..............................................................
Estates and trusts ........................................................ ..................................

DISC dividends .......... ....... _
.... . .... . .... '" ... ..... .. ...... ..Certain interest .........................

.. ....Foreign oil-related income .......... I ......... I .......................... ............ I ....... ....... ............................. ... ..... ..... ..... ..............

Deductions:
Total ............ .........

On income after than DISC dividends, certain interest and foreign oil-related income:
Total ..... ............................ .......
Gross capital loss and other losses from foreign sources ....................................... ....................... ...............................................

On certain interest . ..........................................................................................
Taxable income (less loss):

Total ............................ ......................
Other than DISC dividends, certain interest and foreign od-related income . ................................................................................. ..............
DISC dividends ......................................................... .........
Certain interest ............. ..................................
Foreign oil-related income ..................................................................................................................................................

Forin taxes available for credit:F
gn taxes paid or accruied ........................................................................ .................... ................................. .............

On income other than DISC dividends, certain interest and foreign oil-related income:
Taxes withheld on dividends ........................................................
Taxes withheld on rents and royalties ...................................................................................................................................
Other foreign taxes paid or accrued .................... ....................... .............. ....................................................................

On DISC dividends ............. ....................................
On certain interest ............ ..........................................................................
On foreign ad-related income ................................................... ............................. ....................... ..................................

Reduction for certain foreign taxes:
Total

' "'' ' '' -* . .. .... .... ..On income other than DISC dividends, certain interest and foreign oil-related income ................................................ ................ ...................

Carryover:

Total ........................... .............................................................
On income other than DISC dividends, certain interest and foreign oil-related income .....................................................................................
On certain interest ................ .................................

Total foreign taxes ....................................................................................................................................... ...... ............
Foreign tax credit computed ...................................................... ................................................................ .........................

210,725
148,671

26.795
10,838

63.812
61,830

157,552

10,464
659

29,395
2,010

207,887
210,725
210,725
210,725
210.725

210,725
192,488

1,046
192,659

210,725

102,785
6,894

53.635
4,078
3,560
3,800

;7
12.4 3

-4

58,859

58,050
1,981

3.103

210.725
203.400.

7
12,439

4

208,617

99.537
4,415

105,601

-7
10,985

4

26,950
26,685

1,062

210.725
210.725

Amount

10,701.592
4.435.314

726,338
87,257

769,923
50.862

2,610,763

108,189
6,169

256,307
8.188

2,318,596
497,749

7,885,244
3,052,630
3,039,241

328,927
2,671,845

18,606
2,690,451

1.855,461

231,950
34,095

1.117,308
80.532
86,105
32.720

"'423

'1.128

193.756

190.403
8,636

3.215

1,661.700
1,632,456

'46
28.207

439,515

39,813
3,982

390,093

.8
5.138

'753
'753

194.408
193,690

698

633,176
329,589

*Estimate should beused with cautionbecauseof the small numberof sample returns on which stwas based.
NOTE: Oetafil may hot acid to total because of rounding.



Foreign Tax Credit on Individual Returns, 1975

RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH FORM 2555, EXEMPTION OF
INCOME EARNED ABROAD
Table 15.-Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Paid
[All figures are estimates based on samples-money amounts are in thousands of dollars]

53

Income a nd taxes from all sources

U.S
income tax Taxable

against
Foreign Gross income Foreign

Selected country Number of Adjusted Taxable which
tax income less loss taxes

returns gro
ss income foreign

credit from Deductions from paid Carryover
inco m e

I

ax credit
claimed foreign foreign or

was
sources sources accrued

allowed

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

All geographic areas ....................................... 32,982 1,025,009 $29,682 253,071 168,256 849,691 80,660 769,029 262,588 164,016

Canada ............................................................. 3,464 94,016 72,406 22,465 16,439 75,207 8,965 66,251 41,147 21,652

Latin America, total ............................................... 5,912 175,018 144,905 43,458 29,353 154,671 12,518 142,153 0,8611 30,148

Mexico .................................................... 1,195 34,886 28,619 9,060 5,871 30,770 2,065 28,705 11,075 8,377

Central America, total ...... ....................... .......... 296 8,155 7,104 2.105 1.265 7,554 492 7,062 1,404 '830
Panama (excluding Canal Zone) ................ ... - ......... 135 4,880 4,297 1,337 704 4,396 400 3,996 835 '408

Caribbean countries, total ........................ ............... 279 7,300 5,534 1,621 1,137 6,080 432 5,648 2,240 2,127
Jamaica ........... ....... .................................... 124 3,615 2,746 884 591 2,772 365 2,408 1,285

South America. total ............................................. 4,286 131,171 109,511 32,831 21,988 115,762 9,784 105,977 28,054 19,265
Argentina ....................................................... 127 3,389 2,854 752 555 3,288 3,089 '192 '3,003
Brazil ....................... ................................... 1,871 62,160 52,341 15.424 11,597 54,048 4,735 49,313 14,898 6,232
Colombia ............................. ......................... 315 7,629 5,685 1,940 841 7,075 798 6,277 1,959 1,659

Ecuador ......... ......................................... 162 3,961 3,229 830 730 3,531 '234 3,298 1,548 'l, 155Peru . ...................................... .................... 465 10,013 7,811 2,023 1,691 9,299 620 8,679 3,659 714Venezuela ............... ...... _ .............................. 1,273 42,120 35,662 11,376 6,238 37,352 3,367 33,985 5,457 4,622

Other Western Hemisphere, total ................................. 167 5.555 4,136 1,318 1,046 5,454 906 4,548 1,790 1,909

Netherlands Antilles .............................................. 60 2,385 2,059 626 554 2.295 155 2,140 1,161 1,440

Europe, total ....................................................... 12,437 475,128 380,916 123,574 77,071 376,313 40,904 335,408 108,243 59AD3

Common Market counties, total .................................. 10,624 410,831 327,267 107.005 65,395 320,059 34,411 28'5,647 91,616 49,792
Belgium ........................................................ 1,904 77,103 65,810 21,083 16,055 66,056 4,248 61,807 21.758 12,013
Denmark ............... ....................................... ill 2,872 2,446 770 700 2,736 203 2,533 1,000 465
France (including Andorra) ..................................... 1.576 69,689 57,777 19,788 11,759 56,527 5.917 50,610 14,418 7.554
Italy (including San Marino) .................................... 457 43,197 25,449 13,312 1,979 12,009 1.132 10,877 2,472 1,855

Luxembourg ............ _ .................... __ .............. 2
1
5 8,045 6,968 2,097 1,753 7,645 643 7.002 2,832 3 324Netherlands .................................. ................. 919 32,465 26,425 8,340 5.635 27,895 4,147 23,748 8,362

,
5,153United Kingdom ................................................ 4,187 172,765 127,179 43,369 20,489 118,138 15,089 103,048 27,178 9,876West Germany .......................... ................ ..... 1,853 65,497 54,837 17,521 14,134 58.587 7.194 51,392 22,867 16,621

Other West European countries, total ............................ 2,210 81,694 67,905 21,566 15,159 72.523 9,146 63,377 21.482 13 841Austria ........... - .................... ....... ........... 158 6,192 5,360 1,732 1,462 5,649 398 5,251 2,377
,
635Greece ............... ......................................... 68 2,108 1,833 604 302 1,812 286 1,526 430

Norway ................................................. ...... 179 4,895 4,061 1,152 1,072 4,705 256 4,449 2.333 1,064

Portugal . .......... ............................... ............ 93 2,263 1,868 565 453 2,262 '511 1,751 '358
Spain .............. ___ .................................. ... 509 15,625 12,555 3,558 1,909 14,279 2,444 11,835 1,915 1,173
Sweden ... - ... ........................................ ..... 137 5,306 4,640 1,548 1,390 4,880 326 4,554 2.798 1 330
Switzerland .......................................... .......... 1,064 47,026 39,313 13,233 9,241 41,477 5,867 35,610 11,574

,
9,014

Africa, total ........................................................ 2,639 70,512 57,441 16,233 11,691 1350,592 4,842 55,751 18,294 11,616

North Africa. total ................................................ 942 24,502 20,472 5,629 4,948 22,897 1,195 21,702 9,205 3 963Egypt - ~ ............. ............................... ......... 148 4,212 3,719 1,005 857 4,020 '249 3,772 1,380
.

Libya .... ...................................................... 644 18.180 15.246 4,278 3,887 16,939 861 16,078 7.324 3,679

East Afficat ............. ................................. ....... 154 3,234 2,727 666 500 3.350 3.184

West and Central African countries, total .................. ...... 959 24,634 19,544 5,198 3,631 20,099 2,117 17,981 5,262 5,126Nigeria ........................................ ................ 502 15,829 12,845 3,591 2,475 12,295 1,431 10,864 3,405 4,191

Southern Africa. total ............................................. 669 20,022 15,952 5.070 2,889 15,595 1,466 14,129 3,924 2 025
South Africa (including South-West Africa) ..................... 599 19,187 15,422 4.961 2,982 15,479 1,440 14,038 3.905

,
2,025

Asia, total .......................................................... 9,144 253,341 210,011 61,018 42,398 222,034 19,060 202.974 62,504 46,177

Middle East, total ................................................ 3,606 82,925 66.512 17,869 13,238 71,509 7.063 64,445 20.535 21,263Iran . t ............................. ............................ 1,168 31,508 25,612 7,187 5.492 26,864 2,927 23,936 9 853 2 832Lebanon ............................................... ........ 80 2,745 2,370 678 417 3.080 '389 2,691
.
575

.
'494Saudi Arabia ................................................ - 2,220 44,762 35.335 9.047 6,691 38.254 3,645 34,609 9.565 17.439

Southern and Southeastern Asia, total ................ ...... 3.352 91.224 76.286 21,468 15,974 81,366 6,556 74,811 27,089 15.249Indonesia ....................................................... 1,542 33,657 27.931 7,425 5,938 30,215 1,875 28,340 10,891 3.396Malaysia ........................................................ 341 9,435 7,982 2,340 1,833 8,842 463 3798 2.486 2 220Philippines .......... - ......................................... 476 14,066 11,756 3,243 2.324 13,344 2,083
,

11,261 4,901
,

4,563
Singapore ...... ............ .......... ....................... 999 32,737 27,240 7,782 5,208 27,609 1,853 25,756 7,459 4,223
Thailand ........................................................ -141 5.066 4,473 1.314 1.002 4,854 454 4,400 1,283 1,165

Eastern Asia. total ................................................ 2,272 83,241 70,845 23,098 13,977 73.005 5,787 67,218 15,487 10,7-41
China, Republic of (Taiwan) .. ...... ........................... 253 7,152 6,213 1,811 1,120 6.085 269 5 816 1,151 '730Hong Kong .................................... ................ 714 22.509 19,140 5,786 3,237 20,613 860

,
19,752 3,123 2,994

Japan (including Okinawa and Ryukyu Islands) ................. 1,380 55,265 46,963 15,967 9,580 47.298 4,734 42.5fA 11,061 7,328South Korea, Republic of ........ ................... ..... __ 33 1,573 1,428 463 309 1,612 1,507 361 '71

Oceania, total ...................................................... 1,068 28,678 23,802 6,851 4,030 23,904 2,421 21,482 7,221 4,462

Australia ..........................................................

1

698

1

20,545

1

17,225

1

5,237

1

3,625 17.8071 1,9821 15,825 6,644 4.269

00(notes al end of table.



54 Foreign Tax Credit on Individual Returns, 1975

RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH FORM 2555, EXEMPTION OF
INCOME EARNED ABROAD
Table 15.-Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Paid-
Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Income andall
sources

taxes from
-Gontinued Income and taxes from specific geographic categories

Gross income

Total Other than certain interest

Selected country foreign Foreign Gross Wages,
taxes

availa leb
tax

credit Total Rents and
gain
from

salaries
and Business

for
c
omputed Total DMdends t

royal ies sale of Other or
credit

capital employee
Pro

fession

assets comipens
ation

(12) (13) (14) (15) (16) (17) (18) (197--

All geographic areas ........................................... 426,606 168,539 849,691 844,639 4,664 3,275 13,488 785,045 22,823

Canada ................................................................. 62,800 16,441 S4,725 53,727 659 449 956 46,102 3,872

Latin America, total ................................................... 72,009 29,380 144,992 143,551 1,123 '413 5,307 132,395 2,236

Mexico ...................................... ........................ 19,451 5,878 27,933 26.660 174 '72 24,514

Central America, total ................................................ 2,234 1,265 6,199 6,137 -7 5,189
Panama (excluding Canal Zone) .. .................................. 1,243 704 3,172 3,110 2,471 -7

Caribbean countries, total ...... .................... ................ 4,367 1,147 5,712 5,701 5,443 -
Jamaica ............................................................ 1,746 591 2,596 2,596 2,338 -

South America, total .......... ....................................... 47,319 21,998 105,051 104,955 765 2,953 97,152 1,906
Argentina ..... ..................................................... 3,194 556 2,096 2,096 - -2 - '2,077 '16
Brazil ............................................................... 21,130 11,605 47,723 47,667 248 '332 553 44,267
Colombia ....................................................... ... 3,618 841 6,367 6,367 3,716 '254

Ecuador .............. ............................................. 2,704 730 3,377 3,377 '244 '29 2,988 -
Peru .......................................... ..................... 4,373 1,691 8,371 8,370 - 8,336
Venezuela .......................................................... 10,079 6,238 34,385 34,346 175 - '48 33,036

0111her Western Hemisphere, total ..................................... 3,699 1,046 3,890 3,850 *13 *140 '208 3,233

Netherlands Antilles ................ ................................. 2,601 554 2,220 2,220 '14 - 2,193 -

Europe, total ........................................................... 167,347 77,226 360,965 358,838 1,793 1,485 3,743 333,429 12,208

Common Market countries, total ...................................... 141,409 65,496 302,784 301,256 962 1,119 3,391 280,363 10,392
Belgium ... ....................... ................................. 33,771 16,079 60,938 60,929 ill 58,250 '1,702
Derunark ....................... -- ... ....................... - 1,464 707 1,272 1,265 - '16 1,103 -
France (including Andorra) ......................................... 21,973 11,761 51,404 51,232 434 -7 '279 47,072 2,290
Italy (inciuding San Manno) ........................................ 4,328 1,979 10,268 10267 T) '16 - 9,098 '597

Luxembourg .... ................... ... -, ......... - .............. 6,156 1,753 4,853 4,739 - - -7 4,708 -
Netherlands ......... ................... .......................... 13,515 5,670 20,497 20,400 142 17,687
United Kingdom .......................... ......................... 37,054 20,506 101,657 101,302 138 338 2,292 97,239 638
West Germany ..................................................... 39,489 14,157 50,534 49,761 244 '730 644 43,845 2,806

Other West European countries, total .............................. 35,323 15,214 57,715 57,121 830 352 62,626 1,817
Austria ................ ............................................ 3,012 1,462 4,778 4,734 - - 4,731 -2
Greece ........................ .................................... 829 302 1,485 1,485 1,482 -
Norway .......................... .................................. 3,397 1,072 3,850 3,850 3,8GO -

Portugal ............................................................ 1,003 453 -1,371 -1,371 '193
Spain ..................... ......................................... 3,087 1,909 10,725 10,695 10,634 '2
Sweden ............................................................ 4,127 1,390 4,316 4,316 1 - '27 4,246 -
Switzerland ......................................................... 20,588 9,296 30,115 29,595 826 '344 325 25,546 1,619

AftiM total ............................................................ 29,910 11,697 47,775 47,773 196 - *132 46,109 '140

North Africa, total .................. ................................. 13,168 4,950 21,830 21,830 - .46 20746 -
Egypt ................................................. ............. 1,616 857 3.872 3,872 - 3:808
Libya ............................................................... 11,003 3,889 16,020 16,020 - 46 15,000 -

East Africa ........... ............. ................................. 1,067 500 2.864 2,864 '14 - -2,710 '140

West and Central African countries. total ............................. 10,389 3,635 16,566 16,566 - .9 16,443 -
Nigeria ............................................................. 7,596 2,475 9,913 9,913 - .9 9,790 -

Southern Africa, total ................................................. 5,949 2,889 6,515 6,514 182 6,210 -
South Africa (including South-West Africa) ..................... ... 5,930 2,882 6,397 6,396 181 - '76 6,094 -

A" total .............................................................. 108,681 4Z472 210,277 210,010 800 330 Z469 198,663 4,161

Middle East, total .................................................... 41,799 13,241 66,982 66,981 '127 '713 63,987
Iran ....................................... ...... ................. 12,686 5,494 24,318 24,318 - 23,807 '21
Lebanon ............................................................ 1,068 417 2,798 2,798 1,550 '875
Saudi Arabia ....................................................... 27,004 6,692 37,184 37,194 36,235

Southern and Southeastern Asia, total ............................... 42,338 16,041 76,082 76,030 '1,007 71,725 '2.475
Indonesia .......................................... ................ 14,287 5,943 27,076 27,046 '797 26,131 T)
Malaysia .....................

... .... .. .. * ... - '- '' '
4.706 1,873 7,135 7,134 - - 7,134 -

Philippines . ~ ................
* . ..... * ....... . ** ..

............- 9,463 2,324 12,301 12,301 '161 *154 '65 10,380 '1,423
Singapore .................

**' . ....... ... *
................... 11,682 5,209 23,422 23,405 - '145 21,938 1,052

Thailand ................................... I ........................ 2.448 1,023 3,991 3,986 - - 3,986 -

Eastern Asia, total ...........
* .. .......... - ' * ..... * ' * -

25,828 14,003 67,212 66,999 511 '139 748 62,952
China, Republic of (Taiwan)

..... . * ..... * ... -- ' * ...... ** '
1,881 1,142 5,182 5,150 - '198 4,937

Hong Kong ......................................... - ... ..... I ... 6,117 3,230 18.464 18,424 '373 .1 17,297 'i09
Japan (includi Okinawa and Ryukyu Islands) . ....................

W
18,389 9.583 42,022 41,881 124 39,175 '257

South Korea, lepubfic of .......................................... 432 309 1,543 1,543 - - 1,543 -

Oceari total .......................................................... 11,683 4,040 20,301 20,286 11 '527 19,144 .9

Australia .................. ........................................... 10,913 3,626 14,508 14.493 11 '527 13.352 -7

Foolmtes at end of table.



Foreign Tax Credit on Individual Returns, 1975 55

RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH FORM 2555, EXEMPTION OF
INCOME EARNED ABROAD
Table 15.-Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Paid-
Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Gross income- DeductionsContinued

On income other than certain interest

Other Expenses Gross
Selected country Expenses expenses not capital

Certain Business or
directly directly directly loss and

interest Total Total professional
allocable allocable allocable other

expenses to rents
and

to
specific

to
specific

losses
from

royalties income income foreign
items items sources

(20) (21) (22) (23) 1 (24) (25) (26) (27)

All geographic areas ............................................... 5,052 80,660 80,213 5,055 1,113 27,329 45,562 1,154

Canada ..................................................................... "8 6,450 6,365 566 204 1'1" 4,311 139

Latin America, total ....................................................... 1,442 10,814 10,796 *122 '76 3,921 6,540 136

Mexico ........................... ....................................... 1,274 1,920 1,907 - 169 1,684
Central America, total

, " ... ..... . . ... ........ .
377 377 -2 '227 147

Panama (excluding Canal zore) .. .... .. ... .. .. .. 314 - '124

Caribbean countries, total ............ ................................... 376 375 87
Jamaica ............................. .................................. - 326 326 '183 '38

South America, total ................................................. .... 95 8,139 8,137 3,343 4,621
Argentina .................... ......................................... - .8 '29 -7 '64
Brazil .................................. ........................... 56 3,328 3,327 .9 .9 1,255 2,043
Colombia ... ... ........................................................ - 771 771 - - 578

Ecuador ............................................................. _ - '231 - .8

Peru . ~ ............................................ ........... ......... .1 559 559 '48 '160 351
Venezuela .............................................................. 3,008 3,007 - 1,643 1.304

Other Western Hemisphere, total ......................................... '40 825 822 '121 *79 582 '41

Netherlands Antilles ...................................................... - 148 148 - 53 -

Europe, total ............................................................... 2,126 39,080 38,747 3,325 639 12,790 21,365 628

Common Market countries, total ................. ......... ......_ 1.528 32,138 31,827 2,080 385 9,852 18,940 569
Belgium .......................... ...................................... 9 3,949 3,949 1,281 2,542
Denmark ................................................... ......... -7 112 i'll -2 - '43 .8
France (including Andorra) ...................... .............. ..... 1. 171 5,483 5,473 '217 '14 2,326 2,839 '77
Italy (including San Marino) ............................................ 443 443 -6 104 317 -

Luxembourg ......................... ................................ 114 318 316 - - '226 90
Netherlands .... __ ..... .......................... ...... 2,826 2,801 '25 397 910
United Kingdom ............... ....................................... 355 13,024 12,974 '25 '162 3,402 9,292 93
West Germany ..... ........... ...................................... 773 5,906 5,683 2,015 2,872 '344

Other West European countries, total ..... ......................... .... 594 6,938 6,917 '1,245 254 2,938 2,421 58
Austria ..................... ........................................... 254 252 .1 - '65 184 .1
Greece ........... ..................................................... 244 244 50 -
Norway ..... ........................................................... T) 237 237 .1 '136 99

Portugal . ~ ~ ...... .......... ...... ............... ....._ ........ '381 .9 '312 '40 -
Spain ................................................................... 1,237 1.236 '26 1,053 157
Sweden ....................... ........................................ 287 287 - - '145 143
Switzerland ........ .................. ................................. 521 4,133 4,115 '1,139 1,G23 1,678 57

Africa, total ................................................................ .1 2,920 2,920 - 1,160 1,760 -

North Africa, total ... ... __ ..................... ........................ - 1,132 1,132 412 720
Egypt ................................................................. _ - '245 214 '31
Libya ................................ .................................. - 801 801 162 639 -

East Africa ....... ........ .............................................. - '159 '14 -

West and Central African countries, total ........ ........... ...... - 1,137 1,137 317 820 -
Nigeria ................................................................. - 550 550 413 -

Southern Africa. total ...................................... .............. 491 491 '286 205 -
South Africa (including South-West Africa) ............................. .1 465 465 - - '286 179 -

Asia, total .................................................................. 266 16,874 16,869 732 '37 6,389 9,576 135

Middle East, total ............... ................................... .1 6,626 6,626 .9 2,837 3,515 '12
Iran ................................ ................................... - 2,756 2,756 -7 - 1,534 1,214 -2
Lebanon .....

... .. ....
'347

Saudi Arabia .................... I ................. .................... - 3,400 3,400 .9 1,234 2,136

Southern and Southeastern Asia, total . .................................. 53 5,952 5,951 '287 .5 2,347 3,312
Indonesia .............................. ............................... '30 1,546 1,546 - -5 599 942
Malaysia ...... .................................................... .1 382 382 - - 239 143
Philippines .................... .................................... - 2,009 2.009 '96 749 1,165
Singapore ............................ ............ ................._ '17 1,569 1,569 496 883
Thailand ....... ........................................... ............ .5 269 269 -2 - 143

Eastern Asia. total 213 4,296 4.292 '23 1,204 2,749
China, Republic of (Taiwan) ............................................ '32 234 234 - '113 120 -
Hong Kong

... .
........ I .......... ..................... ...... '40 658 657 - 196 427 'V)

Japan (including Okinawa and Ryukyu Islands) . ........................ 140 3,301 3,298 23 823 2,171 '123
South Korea. Republic of ... ........................................... - -

Oceania. total ..............................................................

1 1

11863 51

'

5 '65

Australia ........................................................... ......

1

'15 1 ::1 6

1

.446

1

'32 797

1 1

911 - 56

1

Income and (axes from specific geographic categories--Continued

Footnotes at end of table.



56 Foreign Tax Credit on Individual Returns, 1975

RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH FORM 2555, EXEMPTION OF
INCOME EARNED ABROAD
Table 15.-Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Paid-
Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Income and taxes from specific geographic categodes-Continued

Taxable income (less loss) Foreign taxes paid or accrued

On income other than certain interest
Selected country Other Taxes withheld on- Other On

Total than
certain

Certain
interest Total foreign certain

riterest Total Dividends Rents and taxes interest
royalties paid or

accrued

(28) (29) (30) (31) (32) (33) (34) (35) (36)

All geographic areas ........................................... 769,029 764,423 4,605 262,588 261,775 478 *212 261,084 813

Canada ................................................................. 48,275 47,362 913 33,803 33585 22 33.563 219

Latin America, total ................................................... 134,178 132,755 1,424 40,012 39,799 129 .1 39,669 213

Mexico ... ....... .................................. ......... 26,013 24,753 1,260 10,658 10,452 - 10,429 206

Central America. total ................ .................. - ......... 5,822 5,760 1,147 1,147 - 1,147
Panama (excluding Canal Zone) . ................................... 2,857 2,796 688 688 - 688

Caribbean countries, total ........................... .............. 5,335 5,325 2,194 2.194 - 2,194 -
Jamaica ....................... _ ........................ ......... 2,271 2,271 - 1,268 1.268 - - 1,268 -

South America, total ...... ............................ .............. 96.911 96,819 93 26,005 25,998 105 1 25,892 7
Argentina ............................... ........ .................. 1,988 1,988 - - '115
Brazil . ........... ................. .......... 44.395 44,340 55 13,513 13,509 '37 .1 13,471 -4
Colombia ................................ ..................... ..... 5,596 5,596 - 1,779 1,779 '20 - 1,758 -

Ecuador .................................... ......... ............. 3,146 3,146 - 1,515 1,515 - 1,478 -
Peru ................................................................ 7812 7,811 .1 3,536 3,536 -8 - 3,528
Venezuela ........ ............. ................................ 31:376 31,339 '37 4,932 4,929 -2 - 4,927 -3

Other Western Hemisphere, total ..................................... 3,065 3,027 1,356 1,356 (1) - 1,356 -

Netherlands Antilles ... .......... ................. ................ 2,072 2,072 - 1,144 1,144 - - 1.144 -

Europe, total ........................................................... 321,884 320,090 1,794 104,225 103,901 230 *73 103,599 324

Common Market countries. total ...................................... 270,645 269,429 1,217 87,243 87,076 166 86,843 167
Belgium ............... ...................... .....- ............. 56,990 56,981 9 20,420 20,418 T)

.1 20,417 -2
Denmark ............ ..................................... ........ 1,160 1.153 -7 393 392 - - 392 .1
France (includin~ Andorra) ....................................... 45,921 45,760 161 12,409 12,373 - 12,339 36
Italy (including an Marino) ........................ .... 9,825 9,824 .1 1,979 1,979 - 1,979

Luxembourg ...... .............. ........ ............ ...... 4,536 4,423 112 1,824 1,824 - - 1,824 -
Netherlands ............... ........................................ 17,671 17,600 '71 6,711 6,711 63 - 6,648
United Kingdom .. ~ ...... ......... ............................ 88,633 88,328 305 22,490 22,435 41 '66 22,328 55
West Germany ........................................ ............ 44,628 44.076 550 20,903 20,831 - 20,803 72

Other West European countries. total ........................ ....... 50,777 50.204 573 16,835 16,679 64 -6 16,609 156
Austria ....... ................................................ ... 4,523 4,483 2,063 2,044 - - 2.044
Greece ............................................................. 1,240 1,240 320 320 - 320
Norway ...... ...................................................... 3,613 3,613 T) 2,089 2,089 - 2,089

Portugal .... ........................................................ 990 990 '337 - '337
Spain ......................................... ......... 9,488 9,459 1,464 1,464 1,464 -
Sweden ................... ....................... ....... ........ 4,029 4,029 2,495 2,495 1 - 2,495
Switzerland ..................................... ....... ......... 25,982 25,479 503 7,854 7,717 63 -6 7.648 137

Africa, total ............................................................ 44,855 44,853 .1 15,897 15,897 24 - 15,873 -

North Africa. total ....................... ......................... _ 20.697 20,697 - 9,006 9,006 - - 9,006
Egypt ..... ......................................................... 3,627 3,627 - 1,369 1.369 - 1,369
Libya .............................. .................... ..... ..... 15,219 15,219 - 7,135 7,135 - - 7,135 -

East Africa ... ............... ....................................... 2,705 2,705 - -3 - '282 -

West and Central African countries, total ...................... ...... 15,429 15,429 - 4,667 4,667 - - 4,667 -
Nigeria ................................................. ........ 9,363 9,363 - 3,092 3,092 - - 3,092 -

Southern Africa, total ............................................... 6,023 6,022 1 1,940 1,940 21 - 1,919 -
South Africa (including South-West Africa) ......................... 5,932 5.931 .1 1,921 1.921 21 - 1,900 -

Asia, total .............................................................. 193,402 193.141 261 59,633 59,600 68 -6 59,525 33

Middle East, total ....... ........ ................................... 60,356 60,355 .1 19,300 19.300 - 19,241 -
Iran . ~ ..................................... ........................ 21,562 21,562 - 9,340 9,340 - - 9,340
Lebanon ....... .............. ..................................... 2.451 2,451 514 514 - - 514
Saudi Arabia ....................................................... 33,784 33,784 - 9,118 9,118 - - 9,118

Southern and Southeastern Asia. total ....... ....................... 70j30 70,079 51 25.855 25,855 V) - 25,854
Indonesia ........................................................... 25,530 25,500 10.130 10,130 - - 10.130
Malaysia ....................................... .................... 6,752 6,752 .1 2,371 2.371 - - 2.371 -
Philippines .............. ............................................ 10,292 10.292 - 4,600 4,600 - 4,600 -
Singapore ...... ...................... __ ......................... 21,853 21,836 6.889 6,889 - - 6,889 -
Thailand . ...................................... .................... 3,722 3,717 -5 1,061 1,061 - - 1,061 -

Eastern Asia. total ............ ........... ..................... 62.915 62,707 209 14,478 14,445 9 .6 14,429 33
China, Republic of (Taman) ......... ....................... ...... 4.949 4,916 '32 1,066 1,060 -5 - 1.055 -6
Hong Kong ......................................................... 17,806 17,767 '39 2.761 2.761 - 2.761 T)
Japan- (including Okinawa and Ryukyu Islands) ......... ........... 38,720 38.583 137 10,292 10,266 4 -6 10,256 26
South Korea. Republic of .......................................... 1,440 1,440 - 358 358 - - 358 -

Oceania, total .......................................................... 18,438 18,424 6,638 6,635 .1 '131 6,502 -3

Australia .......................................................... 13,062 13.047

"'1

6.116 6,113 .1 5.980 -3

'Estimate should be used with caution because Of the small number of sample returns on which it was based.
-Less than $500 per return,
NOTE: The data in columns 2 through 12 pertain to the total act-ty, of the taxpayer with income or taxes attributable to a particular country. Since many taxpayers have income or taxes attributable to more th3n one country. the

data in these columns are not addiwe to any meaningful totals, Detail may not add to total because of rounding.



Section 4

The following explanations include definitions and
limitations of the data, as well as descriptions of
adjustments made in processing the statistics. The
terms explained in this section are unique to the
Exemption of I-name Earned Abroad by Individuals, and
to the Computation of Foreign Tax Credit by
Individuals. For the related data items shown which
are reported by taxpayers on the U.S. Individual
Income Tax Return, Form 1040, the explanations of them
can be found in Statistics of Incame-1975 Individual
Income Tax Returns. The explanations contaiiie~in
Eis section are designed to aid the user in
interpreting the statistical content of this report
and should not be construed as interpretations of the
Internal Revenue Code or related regulations,
procedures, or policies. Code sections cited were
those in effect for 1975.

Bona Fide Foreign Residence Test

Determination of whether a U.S. citizen was a bona
fide foreign resident was dependent on the application
of the principles of Code section 871 relating to what
constituted residence or nonresidence of an alien in
the United States. Generally, bona fide foreign
residence wes determined by the taxpayer's length and
nature of stay abroad. The criterion was to establish
a distinction between transients and those who truly
made their how abroad and who thus assured all
corresponding obligations. Under this test, taxpayers
had to be bona fide foreign residents for a full tax
year before they could exempt any foreign earned
income.

A taxpayer did not fail to meet the requirements if
there was ultimate intention to return home to the
United States. Thus it was possible for a taxpayer's
domicile to be in the United States while having a
bona fide residence abroad.

Business or Profession Income

This source of foreign gross in:xxre was reported on
Form 1116 by individuals who were sole proprietors of
foreign businesses and by self-employed members of
professions. Includible in gross income from
businesses or professions were gross receipts and
professional fees, but not any gain from, the sale of
capital assets, rents, royalties or dividend income
which were required to be reported separately on Form
1116. Expenses attributable to business or
professional income as well as business losses also
were required to be reported separately. Business or
profession income reported on Fran 1116 did not
include any tax-exempt amounts reported on Form 2555.

Business Income Less Loss

Net business income was reported on Form 2555 by
individuals who were sole proprietors of foreign
businesses and by self-employed taxpayers engaged in
professional occupations such as doctors and lawyers.
Generally, sole proprietors abroad whose irrAme
resulted from business establishments in which they
had a capital investment and from which they rendered

Explanation
of Terms

personal services could exempt from U.S. tax no more
than 30 percent of the net profit. This percentage
depended on the value of the taxpayers personal
services to the business and in some cases it was not
even possible to allow as much as 30 percent of the
net profits as "earned income." In cases where
capital was not an incme-producing factor so that
only personal services produced the income, the 30
percent rule did not apply. In this case, all of the
income was considered earned.

Carryover

This was the remaining amount of subsequent or prior
years' creditable foreign taxes in excess of the
limitation, per-country or overall for the year in
which the taxes were paid or accrued. These excess
taxes were carried back or over and included with
current year creditable foreign taxes. Excess foreign
taxes could be carried back 2 years and forward 5
years. They were applied against any "excess limita-
tion" which was the amount by which limitation on the
credit exceeded current year creditable foreign taxes.

Excess taxes were first applied against the excess
limitation, if any, of the second preceding year, and
then of the first preceding year. Amounts remaining,
if any, were then carried over to the first, second,
and succeeding years through the fifth year, for
inclusion in the foreign tax credit. If they could
not be included in the foreign tax credit by the fifth
year, they could not be used. There are no data on
carrybacks because the excess tax carried back was
reported only on amended returns and amended returns
for prior years were not used for the statistics.

Taxpayers could not credit excess taxes for a year
in which one method of limitation was used against
excess limitation for a year in which the other method
was used. Also, taxpayers could riot carry back or
carry over eligible foreign taxes in excess of the
limitation to a year in which foreign taxes were taken
as a deduction.

For purposes of determining the foreign tax credit,
taxpayers using the per-country limitation were
required to compute the carryback and carryover for
each country separately. when the overall limitation
was used, taxpayers were not required to report the
amount of carryback or carryover an a country basis.
In addition, the foreign tax credit limitation had to
be computed separately with respect to the aggregate
dividends received from all Domestic International
Sales Corporations (DISC's). See also "DMesti-c
International Sales Corporation (DISC) Dividends."

Certain Interest Income

A separate foreign tax credit amputation for
certain interest income was required by Code section
904. The interest to which the separate computation
applied was defined, specifically, as all interest
income except amounts:

(1) derived from any transaction which was directly
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related to the active conduct of a foreign - trade or
business, Such as interest on accounts receivable by a
foreign business arising from its ordinary business
transactions;

(2) derived from the conduct of a banking,
financing, or similar business;

(3) received from a foreign corporation in which
the U.S. taxpayer owned, directly or indirectly, at
least 10 percent of the voting stock; and

(4) received on obligations acquired where it was
necessary to dispose of an active foreign trade or
business or to dispose of securities in a foreign
corporation in which the U.S. taxpayer owned at least
10 percent of the voting stock.

Credit-Limitation method

The amounts classified by credit limitation method
were based an the method used by the taxpayer in the
foreign tax credit computation on Form 1116. The
limitation established a ceiling on the amount of
foreign taxes which could be claimed as a credit in
any one year, so that the taxpayer was subject to the
higher of the effective U.S. or foreign tax rate on
taxable income from foreign sources. This ceiling, in
effect, prevented the credit from reducing that
portion of the U.S. tax attributable to income derived
from within the United States. Taxpayers were
permitted to choose from two alternative methods:
(1) the per-country limitation and (2) the overall
limitation. See also "Per-Country Limitation Method"
and "Overall Limitation Method."

Deductions

In determining taxable income-from sources within a
particular foreign country on Form 1116, expenses,
costs or losses connected with producing foreign
source gross income were allowed as deductions from
the foreign gross income reported. Includible as
common types of expenses related to sole proprietor-
ships and professionals in foreign countries were
those for administrative, general selling, delivery,
freight, utilities, insurance, legal, professional
fees, salaries and wages (excluding those payments to
awners or partners) and cost of sales and operations.
Deductions related to rent and royalty income included
repairs, depreciation and depletion. Gross capital
losses were also considered as deductions in the
computation of taxable income from foreign sources.

In addition, those expenses not directly allocable
to specific income items had to be apportioned to
foreign income by a fraction. The numerator of the
fraction was the gross income from sources within a
particular foreign country and the denominator was
gross income from all sources, both domestic and
foreign.

Dividends

Dividends received directly or indirectly from
outside the United States were required to be reported
separately by taxpayers filing Form 1116. Generally,
a foreign dividend was any distribution made by a
foreign corporation to stockholders, whether in money
0~ in property, out of earnings and profits.
Dividends received indirectly as a beneficiary of
income. from foreign estates or trusts and as a
partner's distributive share of foreign partnership
profits retained their characteristics and were
reported as foreign dividends on Form 1116. Liquida-
tion distributions, distributions of stock rights and
returns of capital were excluded from foreign
dividends. Dividends from abroad -were not eligible
for the dividend exclusion reported an Form 1040.

Domestic International Sales Corporation (DISC)
ffi~vidends

Dividends deemed or actually paid by a DISC were
treated as dividends from outside the United States to
the extent the dividends were attributable to certain
export receipts of the DISC. Thus, all stockholders
could claim a foreign tax credit for any foreign taxes
imposed directly on a DISC dividend. The limitation
on foreign tax credit was applied separately with
respect to aggregate dividends received from all
DISC's.

Estate or Trust

This source of foreign gross income reported on Form
1116 vas the beneficiaries' share of fiduciary income
from a foreign estate or trust. Ordinary income from
estates or trusts included amounts required to be
distributed and amounts credited to the beneficiary's
account from current year fiduciary income whether or
riot actually received plus all other amounts actually
paid or credited to the beneficiary to the extent of
their distributable income.

Taxpayers excluded from estate or trust gross income
their share of dividends, gains or losses from sales
of capital assets

,
and estate or trust losses which

were required to be reported separately on the Form
111.6.

Foreign Tax Credit Claimed,

A credit against U.S. income tax was permitted for
foreign taxes paid or accrued only if nonbusiness
deductions were itemized and the foreign tax was
excluded from those deductions. The credit claimed on
Form 1040 related to the income and profits taxes paid
or accrued to foreign countries or U.S. possessions
(including' Puerto Rico) of the United States and
included the taxpayer's share of such taxes paid
through partnerships and fiduciaries. The tax credit
was limited to the same proportion of the U.S. income
tax against which foreign tax credit was allowed, as
the taxable income from foreign sources bore to the
entire taxable income, but could riot exceed the amount
of foreign tax paid. Amounts in excess of the
limitation could be carried back 2 years and the
remainder carried forward 5 years for use in computing
the credit for these years. See also "Carryovern and
"U.S. income tax against which foreign tax credit was
allowed."

Foreign Tax Credit CcaMted

This is Ehe amount shown on the Form 111.6,
"Computation of Foreign Tax Credit-Individuals,
Fiduciary, or Nonresident Alien Individual." The
tables show both total foreign tax credit computed arid
the separate foreign tax credit computed for taxes on
certain interest.

In sane instances the total foreign tax credit
"computed" was greater than the foreign tax credit
"claimed" on the individual income tax return, which
limited the credit claimed to U.S. income tax before
all credits, except the personal exemption credit.
(See "U.S. income tax against which foreign tax credit
was allowed.") For the most part, this situation
occurred on returns with the per-country limitation
method of computing the credit (see "Per-country
credit-limitation method,") when there was a net loss
associated with one or more foreign countries. Under
this limitation method, the tax credit was computed
separately for each country or U.S. possession
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(including Puerto Rico) for which there was both
taxable income and eligible foreign taxes, using the
following formula:

Taxable income from
sources within the

U.S. income foreign country or
tax against U.S. possessions
which foreign X
tax credit Taxable income from
was allowed all sources, foreign

and domestic

Consequently, for countries where net losses were
incurred, the sum of the taxable income from each
country where there was net income or profit (which
was the numerator of the fraction shown above)
exceeded the individual's total net taxable income
from foreign sources, which included the foreign
losses. As a result, the foreign tax credit computed
on the Form 11-16 could exceed the U.S. tax liability
on total taxable income, an amount that reflected
losses as well as income. Foreign tax credit cmputed
on Form 1116 in excess of foreign tax credit claimed
on the individual income tax return could also occur
when an individual using the pear-country limitation
had an overall loss frcFn domestic sources which was
less than the overall income from foreign sources.

Foreign Taxes Paid or Accrued

Foreign taxes paid or accrued by the U.S. taxpayer
were income, war profits and excess profits taxes paid
or accrued to foreign countries or U.S. possessions
(including Puerto Rico) . These taxes included amounts
withheld on dividends, rents, royalties and similar
remittances, DISC dividends and certain interest. -All
the taxes must actually have been paid, or normally
have been accrued in a way that fixed the amount of
tax and established the liability of the taxpayer,
before they qualified as creditable. If later payment
of the tax differed from the amount of the tax
formerly reported, the foreign -tax credit had to be
adjusted accordingly for the year the credit was taken.

Geographic Classification: Area or Count

The amounts classified by country (arid appropriate
area and subarea) in the statistics for tax exempt
income earned abroad were based on the country of bona
fide foreign residence or 17-month foreign presence
reported by the taxpayer on Form 2555. If the
taxpayer claimed the exemption based on 17-Month
foreign presence and more than one country was shown,
the country to which the Form 2555 data were assigned
was the country for which the taxpayer reported the
greatest number of full days of presence during the
taxable year (because the foreign earned income was
reported in total and not by country) . In the case of
joint returns with a separate Form 2555 for husband
and wife, if two separate countries were reported, the
country to which the combined Form 2555 amounts were
assigned was the one having the largest amount of
total foreign earned income.

The amounts classified by country (and appropriate
area and subarea) for the foreign tax credit
statistics were based on the country bo which taxable
income (or loss) was attributed or to which foreign
taxes were paid or accrued as reported on Form 1116.

Also, since the foreign tax credit for foreign taxes
paid or accrued on DISC dividends were required to be
computed without regard to country on their aggregate
they could riot be attributed to a specific foreign
country. As a result they were tabulated separately
and included in the "All geographic areas, total"
line. In addition, even though the foreign taxes paid
or accrued with respect to foreign oil-related income
were reported on a country-by-country basis the
foreign tax credit statistics present them on their
aggregate in the "All geographic areas, total" line.

The grouping of countries into areas and subareas in
the tables was based on the classification of country
designations used by the Department of Ccmmrce for
1975 in compiling U.S. foreign trade statistics.

Gross Gain from Sales of Capital Assets

This source of foreign gross irxxm reported on Form
1116 by individuals represented the difference between
the gross sales price and the cost (or other basis)
from the sale or exchange of capital assets. Capital
assets, for tax purposes, meant property either held
for personal use or property regarded or treated as an
investment, such as stocks, bonds, and nonbusiness
real estate. Included in gross gain was the net gain
(after adjustments for the property types mentioned
below) from the sale or exchange of property held for
more than 6 months and used in a trade or business
under Code section 1231, even though such property was
excluded from the tax definition of capital assets.
Examples of the property or transactions covered by
section 1231, were depreciable, depletable, 'and real
property used in a trade or business; most livestock
if held for breeding purposes; the value of
unharvested crops sold with the land they grew on;
certain cut timber; and under specified conditions,
iron, timber, and coal rights. In ocmputing net gain
under section 1231, certain adjustments first had to
be made in the case of depreciable and real property
including farmland.

Gross capital gain also included the net capital
gain received from a partnership, estate or trust, or
from a Small Business Corporation electing to be taxed
through its stockholders.

Any gross loss fran the sale of capital assets was
included in the table column, "Gross capital loss and
other losses from foreign sources." See also "Deduc-
tions. 1.

Gross Income from Foreign Sources

The following types of foreign source income were
required to be reported separately on the Form 1116:

(1) Dividends
(2) Rents and royalties
(3) Salaries and wages
(4) Business or profession income
(5) Estate or trust income
(6) Gross gain from sales of capital assets
(7) Dividends from DISC's
(8) Certain interest income, and
(9) Foreign oil-related income

Gross income from foreign sources did not include any
tax-exempt foreign earned income f ram personal
services reported on Form 2555.
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Overall Credit Limitation method

Under the overall limitation method, the foreign tax
credit was computed based cn the sum of foreign taxes
paid or accrued to all foreign countries and U.S.
possessions (including Puerto Rico). The credit could
not exceed the proportion of U.S. income tax which
taxable incane fran all foreign sources bore to total
taxable income, both dcmestic and foreign. The
formula used was:

Taxable income from
U.S. income all foreign sources
tax against and U.S. possessions
which foreign X
tax credit Taxable income from
was allowed all sources, foreign

and domestic

country or U.S. possession (including Puerto Rico) .
The credit for foreign taxes paid or accrued to each
country was limited to that proportion of U.S. income
tax which taxable income from the foreign country or
possession bore to total taxable income, both damestic
and foreign. The formula used was:

U. S. income
tax against
which foreign

tax credit
was allowed

Taxable income from

sources within the
foreign country or

U.S. possessions

Taxable income from

all sources, foreign

and domestic

This percentage could never exceed 100 as provided by
Internal Revenue Service Code section 904. See also
"Foreign tax credit computed."

This percentage could never exceed 100 as provided by
Code section 904. See also "Foreign tax credit
computed."

Partnership Inocime Less Loss

Partnership net income was reported on Form 2555 by
individuals who were members of a partnership,
syndicate, joint venture or association. When capital
investment and personal services in a foreign country
were material incame-producing factors, a certain
portion of the partners share of the net profits were
treated as "earned income." They wvre considered tax
exempt under Code section 911, if they represented a
reasonable allowance for personal services actually
rendered by the taxpayer. However, no more than 30
percent of net profits could be considered earned and
thereby reported on Form 2555. This percentage
depended on the value of the taxpayer's personal
services to the business and, therefore, in sane
cases, it was not even possible to allow as much as 30
percent of the net profits as earned income.

Pensions and Annuities

Pensions represented periodic income received after
retirement and made in consideration of past services
to an employer. Annuities were income payable at
stated intervals in consideration of a specific
premimum. In general, earned income received as
pensions or annuities were not tar-exempt and not
reported by the taxpayer on Form 2555, if attributable
to employer contributions made after December 31, 1962
for services rendered outside the United States after
that date.

Before enactment of the Revenue Act of 1962, Code
section 72 provided that in determining what an
employee or annuitant paid into a pension plan or for
an annuity contract, contributions made by the
employer were treated as employee contributions, if
these contributions would not have been taxable income
to the employee had they been paid directly to the
employee in the first place. This provision,
therefore, had the effect of excluding employer
contributions to a pension plan from tax in the year
when payment was received were the employee living
abroad and qualified for the tax exemption.

The tax-exempt status of employer contributions
remains, and is shown in the tables, for contributions
made on or before December 31, 1962, and for those
made after that date provided the contributions were
for services performed an or before that date and the
pension or annuity plan provisions were in effect on
March 12, 1962.

Per-Country Credit-Limitation Method

Under the per-country limitation, the foreign tax
credit was computed separately for each foreign

Reduction for Certain Foreign Taxes

Taxes paid or accrued to a foreign country or U.S.
possession (including Puerto Rico) on "mineral income"
had to be reduced if a deduction for percentage
depletion was allowed for any part of the income.
Foreign mineral income was defined as income derived
from the extraction of minerals from deposits, the
processing of these minerals into primary products,
and the transportation, distribution, or sales of the
raw or primary materials. This reduction had to be
made on a oountry~by~country basis, regardless of the
limitation method used to compute the credit. Under
this provision foreign income taxes paid or accrued to
a foreign country on this mineral income, were reduced
to the extent that the foreign taxes exceeded the
amount of U.S. tax on such income. This reduction,
therefore, did not allow these excess foreign taxes cn
mineral income to be used in the credit computation.

Rents and Royalties

These sources of foreign gross income were reported
on Form 1116 by individuals who received rental income
as stated returns or payments by tenants or other
users of property. Rents were payments at fixed
intervals for the temporary possession or use of
foreign capital such as apartments, houses, tourist
homes, and motels or trailer courts. Royalty income
represented the owner's share of the proceeds for the
use of a right such as patent, copyright or minerals.

Salaries and Wages

Salaries and wages as reported on Form 2555 and Form
1116 were amounts of compensation for personal
services. Also includable were commissions, bonuses,
tips, severance pay, and fees. Salaries and wages
reported as part of the foreign tax credit computation
excluded those tax-exempt amounts reported on Form
2555.

17-Month Foreign Presence Test

Those taxpayers who did not establish a bona fide
foreign residence could exempt income earned abroad
from U.S. tax if they were physicaljy present in a
foreign country or countries for at least 510 full
days (17 months) during any period of 18 ccnsecutive
months.

Tax-Exempt Amount of U.S. Citizens Meeting Bona Fide
Foreign Residence Test

When individuals qualified under the bona fide
foreign residence test, they were allowed an annual
exemption from adjusted gross income of up to $20,000
of foreign earned income from personal services.
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However, when individuals had been bona f ide residents
of a foreign country or countries for an uninterrupted
period of 3 consecutive years, they could exclude up
to $25,000 of foreign earned inccime annualy. Because
this income was not subject to U.S. tax, none of this
amount was allowed in the computation of the foreign
tax credit.

When qualified individuals time abroad included only
a part of a particular tax year the exclusion of up to
$20,000 ($25,000) applied on a prorated basis. The
formula used to find the maximum exclusion was:

Number of qualified days
abroad in the tax year $20,000 or

365
X

$25,000 (if applicable).

Tax-Exempt Amount of U.S. Citizens Meeting 17-Month
Foreign Presence Test

When individuals qualified under the 17-month
foreign presence test, they were allowed an exemption
from adjusted gross income of up to $20,000 of foreign
earned income from personal services for a full tax
year. This exemption remained at $20,000 regardless
of the length of time the individual stayed abroad.
Because this income was riot subject to U.S. tax none
of this amount was allowed in the computation of the
foreign tax credit.

When qualified individuals time abroad included only
a part of a particular tax year the exclusion of
$20,000 applied on a prorated basis. The formula used
to find the maximum exclusion was:

Number of qualified days
abroad in the tax year

365
x $20,000.

raxable and Nontaxable Returns

Taxability or nontaxability was determined by the
presence or absence of U.S. income tax after credits
and the additional tax for tax preferences ("minimum
tax"). Some returns classified as nontaxable may have
had a liability from self-employment tax, the social
security tax on tip income, taxes from re- computing
prior-year investment or work incentive (WIN) credits,
or taxes from excess contributions to or premature
withdrawals from individual retirement accounts, or
other taxes; however, these taxes were disregarded for
purposes of this classification. This was because the
first two were considered social security (rather than
income) taxes, and the remaining ones were not based
on the current year's income.

Taxable Amount of Income Earned Abroad Attributable to
Current Year

This amount was the foreign earned income for
personal services that was not tax-exempt. It was
reported as part of the taxpayer's adjusted gross
income. Taxable income earned abroad was computed by
subtracting from total income earned abroad for
personal services the tax-exempt amount.

Taxable Income (Less Loss) from Foreign Sources

For purposes of the foreign tax credit computation
taxable income from foreign sources was defined the
same way as taxable income from U.S. source, i.e.,
gross income subject to tax less the applicable
deductions and adjustments used to determine such
taxable income. The determinations of gross income,
applicable deductions and losses, and taxable income
from sources outside the United States and within each
foreign country or U.S. possession (including Puerto
Rico) was made in accordance with Code sections 638,
861 through 864, and 907. If the overall limitation
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of the foreign tax credit was used, all income from
sources outside the United States including "high
seas" income had to be taken into account. Gross
income did not include foreign earned income from
personal services exempt from U.S. tax under Code
section 911.

In computing taxable income from foreign sources for
purposes of the foreign tax credit, all expenses and
losses directly related to the credit were deductable
from gross income from foreign sources and, in
addition, other expenses (such as itemized deductions)
not directly allocable to specific item of income had
to be apportioned to that foreign income by a
fraction, the numerator of which was the gross income
from foreign sources and the denominator of which was
gross income from all sources.

The deduction for personal exemptions was not taken
into account in computing taxable income from foreign
sources. Likewise for computing the foreign tax
credit, taxable income from all sources also was
computed without regard to the personal exemptions.

Total Foreign Taxes Available for Credit

This was the total of all eligible foreign taxes
paid or accrued plus any carryover of prior-years
taxes in excess of the credit limitation in those
years minus the reduction for foreign taxes on mineral
income required under Code section 901. See also
"Foreign Taxes Paid or Accrued", "Carryover", and
i'Reduction for Certain Foreign Taxes."

Total Income Earned Abroad Attributable to Current Year

This amount reported on Form 2555 represents the
total of all "earned income" received as compensation
for personal services rendered in foreign countries.
Includible compensation was wages, salaries, and
professional fees as well as certain types of noncash
remuneration, allowances and reimbursements. Noncash
remuneration included homes, cars and other property
facilities. Allowances and reimbursments considered
as earned income included those for the cost of
living; overseas differentials; and for family,
education, home leave, and living quarters.

Income riot considered earned and therefore not tax-
exempt included dividends, gambling winnings, and
alimony. In the case of certain types of income their
status as earned income depended upon the specific
conditions in each instance. Generally, these
represented business profits; income from pensions,
and annuities, rents and royalties.

Total Ta&-Exempt Amount

See "Tax-Exempt Amount of U.S. Citizens Meeting Bona
Fide Foreign Residence Test" and Irax-Exempt Amount of
U.S. Citizens Meeting 17-Month Foreign Presence Test."

Type of Residence Status Abroad

The exemption from U.S. tax of income earned abroad
was based on either bona fide foreign residence or 17-
month foreign presence reported by the taxpayer on
Form 2555 and was the basis for classifying the
statistics by type of residence status abroad.
Returns with no indication of either status and
$20,000 or less of exempt foreign income ($40,000 or
less on joint returns with separate Forms 2555 for
husband and wife) were considered as having met the
17-month foreign presence test. Returns with no
indications of residence status abroad and more than
$20,000, up to $25,000, of foreign earned income (more
than $40,000, up to $50,000, for joint returns with
separate Forms 2555 for husband and wife) were
considered as having met the bona fide foreign
presence test. See also "Bona Fide Foreign Residence
Test" and "17-Month Foreign Presence Test."
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U.S. Irxxm Tax Against Which Foreign Tax Credit Was
Allowed

This amount was U.S. income tax before credits minus
the credit for personal exemptions, but before any
other allowable tax credits.
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an Interest

28 Business income or (loss) (attach Schedule C) . . . . . . . . . . . . . . . . 28

29a Net gain or'(Ioss) from sale or exchange of capital assets (attach Schedule D) . . . . . . 298

29b 50% of capital gain distributions (not reported on Schedule D-see page 9 of Instructions) . . 29b

30 Net gain or (loss) from Supplemental Schedule of Gains and Losses (attach Form 4797) . . . 30

31a Pensions, annuities, rants, royalties, partnerships, estates or trusts, etc. (attach Schedule E) . k1a

31b Fully taxable pensions and annuities (not reported on Schedule E-see page 9 of Instructions) 31b

32 Farm income or (loss) (attach Schedule F) . . . . . . . . . . . . . . . . . 32

33 State income tax refunds
( dow, not ppty If refund 1, to, ya,,.I,.,hich you to,k,th, 3

standard deduction-thers see p
9
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AdjustmWnts to

Inc iW

37 "Sick pay." (attach Form 2440 or other required statement) . . . . . . . . . . . . 37

38 Moving expense (attach Form 3903) . . . . . . . 38

. . . . . . . . . . . . .39 Employee business expense (attach Form 2106 or statement) . . . . . . . . . . . i9

408 Payments to a Keogh (H.R. 10) retirement plan .

. . . . . . . . . * . . *

40a

-40b Payments to an individual retirement arrangement from attached Form 5329, Part III . . . . ~b

41 Forfeited interest penalty for premature withdrawal-see page 10 of Instructions . . . . .
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and attach Schedule A . . . . . . . . . . . . . . . . . . . .

1

(b) If you do not itemize deductions and line 15 is $15,000 or more, check here sa. El and:

. 44

If box on line 2 or 5 is chocked, enter 16% of line 15 but not more than $2,600; if box
on line 1 or 4 Is checked, enter $2,300; If box on line 3 is checked, enter $1,300 . .

45

Su

btranct line 44 from line 43 . . . . .. . . . . . . . . . . . . . . . . 45

--46 Multiply total number of exemptions claimed on line 7. by $750 . . . .

'

~. J
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48 Retirement income credit (attach Schedule R) . . . . . . . .

. * . . . . .

48

49 Investment credit (attach Form 3468) . . . . . . . . . . . . . . . . . . -!9-

50 Foreign tax credit (attach Form 1116) . . . . . . . . . . . . . . . . . . 50

51 Contributions to candidates for public office credit-see page 10 of Instructions . . . . 51

52 Work Incentive (WIN) credit (attach Form 4874) . . . . . . . . . . . . . . i2

53 Purchase For 54 5) . . . . . . . . . .f new principal res .d 1t

nc` (a--ch M`

5354 To r ,;; .,a

linas 48 through 5 E.
I,
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55 Tax from recomputing prior-year investment credit (attach Form 4255) . . . . . . . 55
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57 Minimum tax. Chec k here bw 0. if Form 4625 is attached . . . . . . . . . . . 57

58 Tax on premature distributions from attached Form 5329, Part V . . . . . . . . . 58

59 Self-employment tax (attach Schedule SE) . . . . . . . . . . . . . . . . 59,

60 Social security tax on tip income not reported to employer (attach Form 4137) . . . . . 60

61 Uncollected employee social security I- on tips (from Forms W-2) .

.

. . . . . . 61

62 Excess contribution tax from attached Form 5329, Part IV . . . . . . 62

63 Total (add lines 55 through 62). Enter here and on line 19

i
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64 Excess FICA. RRTA. or FICA/RRTA in withheld (two or more employers- page 10 of Instruction

) . . .

4

6
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- 65
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075
Instructions
for Form 1040
AND for Schedules

A, B, C, D, E, F,
R, and SE

Watch for Tax Law Changes
At the time we printed this instruction pam.

phlet, Congress was considering proposals to
add or change several tax law provisions. If any
changes in the tax law are enacted and apply to
1975, they must be taken into account in com-
puting 1975 income taxes. Internal Revenue will
do its best to provide supplemental forms, in-
structions and information for taxpayers affected
by any new legislation.

Interrial Revenue Service

.From
The Commissioner

This instruction pamphlet contains informa-
tion needed to complete Form 1040 and Sched-
ules A, B, C, D, E, F, R, and SE. If, however, you
decide to use Short Form 1040A, you can get

Fo
rm 1040A and its instructions from any Inter-

nal Revenue Service office and many banks and
post offices.

I am sorry to say that the 1040 Form is more
complex than last year's and this instruction
pamphlet is longer than last year's. This year
the Census Bureau has called on us to collect
some detailed residence data, and we have
changed the return and instructions to provide
for the new credits for personal exemptions
earned income, and purchase of a new principai
residence. We have also provided for the new
deduction for payments to individual retirem ent
plans and the taxes that may apply as a result of
excess contributions or premature distributions.

The keys to a simpler tax return are (1) a
simpler tax law and (2) our asking you for only
what the law requires us to obtain.P

lease note the Presidential Election Cam-
paign Fund Checkoffon line 8ofyour 1040. With-
out increasing your tax or decreasing your re-
fund, you have the right to earmark $1 (on a
joint return, $1 each for husband and wife) of
your taxes for a general fund to meet expenses
of the 1976 Presidential Election.

The instructions have been provided to help
you prepare your own return. If you need help,
please call us at the number listed for your area
on page 38 or visit your nearest Internal Revenue
office. If you decide to have someone else help
you, be sure to select a qualified person.

You can help yourself and us if you check your
return to make sure that it is correct and then
file it early. Thanks for your cooperation.

A,~a.At.,~
Commissioner of triternial Revenue

New Features for.1975
Please note these important new

changes that have been made because
of revisions in the tax laws:

Credit- for Personal Exemptions-
line 16(b)

This new credit of $30 for each ex-
emption claimed on line 6(d) is avail-
able to all filers. See page 7.

Earned Income Credit-41ne 21(c)

If line 15 is less than $8,000 and
you reported wages, salaries, tips,
etc., on line 9, or had self-employment
income, you may be eligible to claim
this refundable credit. See page 8. A
worksheet has been provided to assist
eligible filers In figuring this credit.
Self-emplc,yed persons can be eligible
for this credit even though their net
earnings from self-employment are
less than $400.

Privacy Act Notification

The Privacy Act of 1974 provides that
each Federal Agency inform Individuals.
whom It asks to supply Information, of the
authority for the solicitation of the Infor-
mation and whether disclosure of such In.
formation Is mandatory or voluntary; the
principal purpose or purposes forwhich the
Information is to be used; the routine uses
which may be madeofthe Information; and
the effects on the Individual of not provid.
Ing the requested information. This notifi-
cation applies to the U.S. Individual Income
Tax Returns, to declarations of estimated
tax. to U.S. Quarterly Gift Tax Returns, and
to.any other tax retum.requimd to be filed
by an in dividual, and to schedules, state-
ments, or other documents related to the
returns, and any subsequent Inquiries nec.
assary to complete. corred, and process
the returns of taxpayers to determine the
correct tax liability and to collect any iin-
paid tax, interest, or penalty.

The Internal Revenue Code requires
every person liable for any tax Imposed by
the Code to make a return or statement ac.
cording to the forms and regulation$ pro-
scribed by the Internal Revenue Service
(sections 6001 and 6011 and the Regula-
tions pertaining thereto). Individuals re-
quired to make raturint, statements, or other
documents shall'Include their Social Sec~i-
My Numbers to provide proper Identifica-

Page 2

Payments to an Individual Retirement
Arrangement-line 40(b)

You may be able to deduct up to
a limit of $1,500 of payments made

to
individual retirement accounts, or

for Individual retirement annuities or
bonds. See page 10.

Forfeited Interest Penalty for Prema-
ture Withdra at from Time Savings
Accounts-line 41

You can deduct a forfeited interest
penalty for premature withdrawal
from a time savings account. See
page 10.

Purchase of New Principal Residence
Credit-4ine 53

If after March 12, 1975, you pur-
chased and occupied a new principal
residence that was constructed or be-
ing constructed before March 26,
1975, you may be able to claim a 5%
credit based on the purchase price.
See page 10.

tion and to permit processing the returns
(section 6109 and the Regulations pertain.
ing thereto).

The principal purpose for soliciting tax
return information is to administer the
Internal Revenue laws of the United States.
This includes the determination and col-
lection of the correct amount of tax. In
addition, with respect to U.S. Individual
Income Tax Returns, IRS Is soliciting Infor.
mation concerning place of residenc for
the Surea

-
u of the Censui'for revenuelar.'a

Ing and other Census purposes. The com-
pletion of all appropriate Items requested
by the return forms and related data is
mandatory except for the Presidential Elec.
tion Campaign Fund designation on the
U.S. Individual Income Tax Returns, which
Is voluntary.

The Code provides Penalties for failure
to file a return, failure to supply Inforima-
tion required by law or regulations, failure
to furbish specific Information required on
return forms or for furnishing fraudulent
Information. Other effects of not providing
all or part of the requested Information
may Include the disallowance of claimed
exemptions, exclusions, credits. deductions
or adjustments resulting In Increased tax
liability, the loss of Social Security credits,
'loss or delay In.issuance of a refund for
overpayment, Interest and penalty charges

Tax on Premature Distributions-
line 58

If you cashed in your individual
retirement arrangement prematurely,
you may be subject to an additional
tax. See page 10.

Excess Contributions Tax-line 62
If you contributed to your individ-

ual retirement arrangement an
amount in excess of the maximum
amount deductible, you may have to
pay a 6% excise tax on the amount
of such excess. See page 10.

Who Must File
The income levels at which most

filers must file have been increased.
See page 3.

Standard Deduction
The standard deduction has been

increased. See page 7 and Form
1040, line 44(b).

Tax Tables
Tax Tables have been increased to

cover incomes up to $15,000.

on unpaid taxes, and other disadvantages
to the taxpayer.

The routine uses which may be made of
tax return Information Include disclosure
to the Department of Justice In connection
with actual or potential criminal prosecu.
tion or civil litigation; to other Federal
Agencies; to States, the District of Colum.
bia, the Commonwealth of Puerto Rico, or
possessions of the United States to assist
In the administration of their tax laws: to
other persons In accordance with and to
the extent permitted by law and regula.
tions; and to foreign governments In ac.
cordance with treaties.

Further Information concerning the re-.
quirements for filing returns and furnishing
Information may be obtained from any In-
ternal Revenue Service office.

This will be the principal notification
under the Privacy Act of 1974 concerning
the solicitation of Information'In connec;
tion with any tax return or tax liability of
an individual. Additional notices may be
given (but am not required) with respect
to specific Information requests during the
course of tax administration activities such
as audit,

-
Investigation or collection of any

tax, Interest, or penalty. Please retain this
notification with your tax records and refer
to It any time you are requested to furbish
addiftional Information.

CO(n



Guide for Preparing a Return
You may find It helpful in completing

your Fo ran 1040 to follow these steps and
Check them off as you go.
- Step I.-Gother up your Income rec.

ords including Forms W-2, VV-2P, and
1099. It your employer does not give
you a Form W-2 by January 31, or it
the one you have is not correct, con.
tact your employer as soon as pos.
sible. Only your employer can issue
your V~-2 or correct it, If unable to
secure Form V~-2 from you, employer
by February 16, contact an Internal
Revenue Service office.

- Step 2.-If you are *going to itemize
your deductions, collect your expense
records. such as medical and dental
bills, real estate taxes, State income
tax. home mortgage interest, and
charitable contributions. To make
sure you do not forget any items, look
an pages 11 through 13 of these in.
structions. Check the type

I If
ex.

penses you can d educt. Put these
records asid a until later.

-Step 3-Get any forms or schedules
you need but did not receive by mail.
See the order blank. It will help you
decide which ones you will need.

- Step 4.-Name and Addresoz Use the
mailing label an the forms we sent
you. Correct your name and address
if necessary. Also show your apart.
merit number if you have one. It you
did not receive forms with a label.
print of type your name and address.
Stop S.-Social Security Number. If

Y
our social security number is wrong

an the label or if you did not receive
a label. show your correct number on
your return. If you are married, please
give numbers of both you and your
spouse whether you file jointly or
separately.

If You do not have a social security
number, get an application Form SS-5
from . Social Security Administra.t
Ion

office,
Post office, or

from
IRS

-File it with the local office of the So-
cial Security Administration. Do this
early enough to make sure you receivea

number before April 15 If you do
not receive a number ~; April 15.
tile your return without it and write

'Applied for" In tile space for social
:eCurity number.

Don't forget to show occupations in
paces in upper right corner just be.

low SOC al security blocks.
-Step 6-Revenue Sharing. The Can.

sus Bureau advises you to answer
questions A. B, and C; also D. ifa
pplicable. See instructions for Rev.

entm Sharing an page 4.
Step 7-Filing Status. Check only
one box (lines I through 5). Your tax
-------------

Form 1040 Instructions
Where to Got Forms

In general, we mail forms and schedules
directly to you based on what you filed last
year. Many people will need only Form
1040. The order blank inside the to. forms
package will help you get many of the
forms. schedules, and publica

tions
referred

to in these instructions. Many banks and
post offices have the same material. How.
ever

'
it you don't find what you need there,

please fill out the order blank and we will
send them to you.

rate depends on the box you check.
So before you decide, see in

structioris

for Filing Status on page 5.
- Step B.-Exemptions. Fill in lines

b, C. d, a, and 7. See instructions to
Exemptions on page 5.
Step 9 -Check appropriate "Yes" or"No.,

box(es) on line 8 (Presidential
Election Campaign Fund). It you
check the "Yes" box(es), it will not
increase your tax or reduce your
refund

,-Step IO.-Fill in the schedules and
forms mentioned for lines 10, 11, 28
through 32, and 37 through 40b if you
need to. Enter the totals from your
schedules on the correct lines an
Form 1040.

If you need more spate on forms
or schedules, attach separate sheets
that follow the same size and ar.
rangement of the printed forms, but
show your totals on the printed forms.
Be sure to put your name and socla I
security number on these Separate
Sheets.

-Step II.-Fill in lines 9 through 25.
This will give you your adjusted
income. The Instructions bette'en
lines 15 and 16a are guides to tell you
where to proceed after you have filled
in line 15. If the third instruction is ap.
plicable, be sure to check the black.

-Step 12.-Decide whether to use the
standard deduction or itemize your de.
ductions. The Instructions Should You
Use the Standard Deduction or Itern.
ize Your Deductions? on page 7 will
help you decide,

-Stop
13-Figure your tax if you its.

clued to take the standard deduction
and you DID NOT check the block be-
tween lines 15 and 16a (if you checked
the block, follow the Instructions an
page 7; or, If you decided to itemize,
skip to Stop 14). If line 15 is under
$15,000, find your tax in the Tax
Tables. (The standard deduction is
included and your tax is already
figured out for you.) Show the tax
on line 16a. Skip the rest of this step
and step 14.

If line 15 is $15,000 or more fill
in lines 43 through 47 on the ba~k of
Form 1040. (Your standard deduc-
tion goes on line 44.) Use Tam Rate
Schedule X. Y, or Z to figure your tax.
Show the tax on line 16a. Skip step 14
Sitep 14.-Figure your tax

11
you dam

clued to itemize deduction.. Fill
inSchedule A and enter your total de.

ductions on line 44 of Form 1040.
Fill in lines 43, 45, 46. and 47. Use
Tax Rate Schedule X. Y. or Z to figure
your tax. Show the tax on line 16a.

-Step IS.-Figure your credit for per.
sonal exemptions. Multiply the mm-
bar of personal exemptions on line 6d
by $30 and enter the amount on line
16b (but do not enter more than the
tax shown on line 16a),
Stop 16-Fill in lines 48 th~ough 67
if you have credits, other taxes, or
other payments to report. Complete
the forms or schedules asked for.
Enter the amounts from these lines on
the front of Form 1040. Fill in any
other ailrounts geeded for lines 17
throug

h
26.

-step 17-If you owe tax, show
amount on line 23. Attach check

ormoney order for full amount when
You file. Make it out to "Internal Rev.
enue Service" and be Sure to -its
your social security number on it. If
line 23 is under $1, you do not have
to pay.

-Step IS.-If a am you a refund,
show amount on line 24. On line 25
or 26 show V~hether you want
some ~r all of the money refunded or
credited to 1976 estimated tax. If line
24 is under $1, we will send you a
refund only an written request-

-Step 19.-Ro,beck Your Return. Go
over

a
11 items and make s~re they

are right. Also check your arithmetic.
- Step 20.-Sign Your Return'

it
is not

considered a return unless you do.
Both you and your spouse must sign
a joint return. If you pay Someone

toprepare your return, be sure that per"
son also signs. If prepared by a firm
or corporation, it should be signed in
the name of the firm or corporation.
If prepared by your regular, full-time
employee, such as a clerk, secretary,
or bookkeeper, the employee does not
have to sign.

-Step ZI.-Attachments. Attach FormsW_~
or W-2P (Copy 8) to front of

Form 1040. If you took an adjustment
for sick pay on line 37, be SuYe to at.
tach Form 2440 or other required
Statement Attach schedules in alpha-
betical criter and forms other than
W-2 or W-2P in numbered order to
the back of Form 1040. If you owe
tax, be sure to attach your payment
to the front of Form 1040,

Note: It you move after filing your return
and you are expecting a refund, you should
notify both the Post office sewing your old
address and the Service center where you
filed your return, of you, address change.
This will help in forwarding your chock to
your new address as promptly as possible.
Be sure to include your social security
number in any correspondence with the
IRS.

Who Must File
(Sea page 6 for examples at income)

And your gross
Income 13

Fit$ a return It you are; at least:

Single (legally separated. di.
vorced, or married living apart
from spouse with dependent
child) and are under 65 . . $2,350

Single (legally separated.
divorced or married living
apart Ir;m Spouse with de.
pendent child) and am 65 or
older . . . . . . . . 3,100

File a return it you .,a: And yaw gross
A person who can be inclorna Is

claimed as a dependent on at least:
your parent's return, and have
taxable dividends, interest, or
other unearned Income . . 750

A qualifying widow(er) with
dependent child and are under
65 . . . . . . . . . 2,650

A qualifying wid"(er) with
dependent child and are 65 or
older . . . . . . . .

Married filing jointly. living
together at the end of 1975
(or at date of death of spouse),

3,400

and both are under 65 . . . 3.400
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And you, gains
Income 1.

File a return if you are: at least:
Married filing jointly, living

together at the end of 1975
(or at date of death of spouse),
and one is 65 or older . . . $4,150

Married filing jointly, living
together at the end of 1975 (or
at date of death of spouse),
and both are 65 or older . . 4,900

Married filing separate re:
turn or married but not living
together at end of 1975 . . 750

A perso n With income fro.
sources within U.S. posses-
sions . . . . . . . . 750

Self employed and your not earnings
from self-employment were at least $400.

If income tax was withheld or If you are
eligible for the earned income credit, then
even though you are not required to file a
return, yo should file to get a refund. If
you are fil

?
ing solely because of the earned

income
credit,

see Form 1040A Instnuc.
tibns to determine whether you can file
Short Form 1040A.

These miss are for all U.S. citizens and
resident aliens, Including those under 21
years of age.

U.S. Citizens Living Abroad--Generally,
foreign source Income

must
be

reX,.rtRdon your return. Got Publication 5 Tax
Guide For U.S. Citizens Abroad.

Death of Taxpayar.-If a person died
in 1975, or in 1976 before filing a return
for 1975, the surviving spouse or executor,
or administrator of the estate must file a
retu m for the deceased. If a refund is due,
attach Form 1310 to the return.

The executor or administrator can file a
joint return for the decedent with the sur-
viving spouse. If an executor or administm-
tor has not been appointed, the survivor
cbn still file a joint return. The 1975 Income
of the decedent prior to death and the in.

come of the surviving spouse for the entire
year must be included in the joint return.

If you are filing such a joint return, write
in the signature area "Filing as surviving
spouse." Show the date of death in the
name and address space. For more infor.
mation, got Publication 559, Federal Tax
Guide for Survivors, Executors, and Admin.
istrators.

Foreign Bank. Securities, and Other
Financial Accounts.-Ifyou had a financial
interest in, or signature authority or other
authority over a bank, securities, or other
financial account in a foreign country at
any time in 1975, you must complete
Form 4683 and attach it to your return.

Rounding Off to Whole Chollars.-You
may round off cents to the nearest whole
dollar on your return and schedules. Yqu
can drop amounts under 50 cents-'a.
crease amounts from 50 to 99 cents to next
dollar. Example, $1.39 becomes $1 and
$2.69 becomes $3.

Recorcillausping Requirements-Get Pub.
lication 552, Recondkeeping Requirements
and A Guide To Tax Publications, for
details.

Information on Tax Changes-Got Pub-
lication 553, Highlights of 1975 Changes
in the Tax Law, for more information con-
cerning important tax law changes and
watch for later changes not included in
Pub. 553.

When to File.-As soon as you can after
January 1, but not later than Apri

1
15,

1976. Late filing may subject you to pen.
alties and interest. See instructions for
Penalties and Interest on page 8.

Where To File.-Mail your return to the
Internal Revenue Service Center for the
place where you live. Use the addressed
envelope that came with your return, or
use the address for your State.
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The foliowing Statement and Instructicums have been supplied by the Bureau of the Census

Revenue Sharing
Residence Questions
General Instructions

The residence questions, immediately
below the address portion

I
f the return,

are authorized under section 6017A of
the Internal Revenue Code. The law au-
thorizes a penalty to be imposed for fail.
ure to supply this information without
reasonable cause. Answers to these resi-
dence questions will be supplied to the
Bureau of the Census, and held by Cori
Bus in strict confidence, to be used in de.
veloping cu rrent statistical 'estimates of
population and per capita income; such
estimates are used principally for deter.
mining the distribution ofgeneral revenue
sharing funds to State and local govern.
ments. Your answers to these questions
are needed because your mailing address
may

not accurately
identity the local jurs.

diction(s) in which you reside.
If you h:ve difficulty answering the res-

idence qu stions (for example, the cor.
rect name of your municipality or whether
you live within its legal boundaries), you
may be able to obtain assistance from
your local government officials. If they are
unable to answer your inquiries, write to
the qumau of the Census, Residence
Question, Washington, D.C. 20233, or call
collect 812-948-2111 between the hours
of 8 a... and 5 p.m. (EST) Monday
through Friday.

Page 4

Specific Instructions

Question A-In what city, town, vil-
lage, etc., do you llve?-Enter the name
of the city, town,

village.
or borough in

which you me Intain your principal resi.
dence on the d

By
you complete the tax

form. If you are not sure of the name of
the municipality in which you live. enter
the name your area is known by.

-if you are filing a joint return, but not living
with your spouse, answer the questions for
either residence.

-if you are a college student away train home,
answer the questions #or the place where you
reside while attending college.

-it you am a member of the Armed Forces and
live on base, answer the questions for such
base. If you live off base, answer the que~-
tions for the place where you live oil base.

-;t you are a crew member on board a U.S.
vesset, and have no principal place of resl.
dence, answer the questions for the vessel's
home port.

Question B.-Do you live within the
legal limits of tile city, town, etc.1-Every
municipality has definite legal limits. If
the area where you live is unincorporated,
or is outside the legal limits of the place
you named in answerto Question A, check
No to Question B. If you are not sure
whether you live within the legal limits,
check Don't Know to Question S.

Question C.-In what county and
State do you live?

County.-Enter the full name, not an
abbreviation, of the county, parish (Lou-
isiana) or organized borough (Alaska) in
which ~ou live. If you live in a city that is
not part of any county (such as Baltimore

MI.
Maryland; St. Louis City. Missouri;

1. x City, Virginia, etc.), make no entry
for county name. It Is important to dis-
tinguish between Baltimore City and Balti-
more County, St. Louis City and St. Louis
County, and Fairfax City and Fairfax
County.

State.-Enter the name of the State (or
District of Columbia) where you live. If
you live outside the United States, enter
"Outside U.S."

Question O.-In what township do you
Hve?-Enter the full name of your town.
ship or equivalent area (town, plantation,
etc.) only if you live in, one of the follow-
ing States:
Connecticut (towns) Nebraska (townships
Illinois (townships and precincts)

and precincts) New Hampshire (towns)
Indiana (townships) New Jemay (townships)
Kansas (townships) H.ew York (townp)
Maine (towns and rth Dakota (townships)

plantationa) Ohio (townships)
Massachusetts (towns) Pennsylvania (townships)
Michigan (townships)

Rhode Island (towns)
South Dakota (township)

Minnesota (townships) Vermont (towns)
Missouri (townships) Wisconsin (towns)

cn
Crs



IRS will figure your tax it your in.
come on line 15 is $20,000 or less, was0

nly from wages, salary and lips, dIvi.
dends interest pensions and annuities,
and ~ou wani to take the standard
deduction.

All you do Is:
1. Place your name and address

'

I

be[ an your return, or fill in name, ad.
adress, and social security number. Also

fill in occupation and revenue sharing
blocks. On a joint return, show names,
Is cial security numbers and occupa-
tions of both you and your spouse. If
you are married, give social security

numbers of both you and your spouse
even though you file separately,

2. Fill in lines I through 7.
3. Check appropriate "Yes" or "No"

box(es) on line 8 (Presidential Election
Campaign Fund).

4. Fill in lines 9 through 15, lines
17, 19, 21a. At, and a. if necessary. Also,
attach Form 4683 (Foreign Bank Ac-
count), if applicable.

5. On a Joint return, show your and
your spouse's income separately in the
space below the line 15 entry space so
IRS can figure your tax in the way that
will give you the smallest tax.

Instructions for Page 1 of Form 1040
Filing Status SpouseV If so, use the Single filing status

or, If you qualify, Unmarried Head of
Decide How You Should File Household.
From the Explanations Below

Were You Marriad or Sinstei you
war married an December 31, consider
yourself married for the whole year. If you
were single, divorced. or legally separated
an December 31, consider yourself single
for the whole year. If you were a "Married
person living apart Irom your spouse" as
described on this page, consider yourself
Single for the whole year.

If your spouse died during 1975, con.
sider yourself married for the whole year.

Married People.-Should you file joint
or separate returns?

Joint Return.-In most cases. married
coVies will pay less tax If they file jointly.

ou and Me a joint re-.van igur spouse Can
turn you did not live together for
'he full year, or It one of you was a resident
alien for the whole year. But you cannot-file
jointly If one of you "a a nonresident
alien at any time during the year. Both you
and your spouse arc responsible for any tax
duo an a g*oint retum,, so if one at you does
not pay, A a oth er wi I have to.

Things to Remember on a
joint

Re-
turn.-Use the mailing label sent you with
your return if It Sit= names-and social se.
curity numbers of both you and your
spouse. If it does not, or it you did not re-
ceive a label, show first names and middle
initials of both. For example: John F. and
Mary L. Doe. Enter social security numbers
for both. Show all Income. exemptions,
and deductions of you and your spouse.
Both of you must sign the return.

Separate Returns.-You can file gap.
arately If both d so had In.I Vu an your spot
come

of
f on one of you had Income

Both you and your spouse must figure you~is,
the same way. This means if one

Iterniz is deductions, the other Must item.1'a.
If one takes the percentage standard

deduction, the other must take the per.
cartilage standard deduction and cannot
take the low-income allowance (this Is
$950 for a separate return). You each re-
port only your own InCpme. exemptions,
and deductions, and you are responsible
only for the tax due an your own return. It
you and your spouse live In a community
proper State and both Itemize cleduc..
tion A age paid from joint funds Can be
divided aqua ly between you. Got Publlca-ticin

555, Community Property and the
Federal income Tax.

Tax Savings.-Before you file a separate
return, me If you Can reduce your tax by
meeting the tests described in. 'Vera
You Married and Living Apart From Your

Things to Remember on a Separate Re.
turn.-Check the box on line 3. "Married
filing separately." If both you and yo r
spouse file separate returns, writ. your

~
pouse's full name in the space provided on

Ilne 3 and enter spouse's social security
number in the designated space.

Check the applicable boxes on lines 6a
and 6s If you can claim the exemptions
for your spouse. See Instructions for Ex-
emptions on this page. Only the one who
had income should sign the return.

Were You Married and Living Ape
rt

f in
Your Spousei married people can
file as Single or as Unmarried Head of
Household and ignore the rules for married
people filing separate returns. This means
that you may be eligible to claim the earned
Income credit. It also means that if your
spouse Itemizes deductions, you do not
have to. You can use the standard deduc.
tion if you want and your limit Is $2,300
inittead of the $1,300 allowed married per-
sons filing separately. Both you and your
spouse can file this way if both meet the
tests.

You can file as a single person and
check the box on line I for Single, if you
meet all of the following tests:

(1) You file a separate return.
(2) You paid more than half the cost to

keep up your home for 1975.
(3) Your spouse did not live In your

home at any time during 1975.
(4) For ever six months of 197. . unur

home was the main home of your child or
stepchild whom you Can claim as a
derrident.ou

can check the box on line 4 for
Unmarried Head of Household if your

homeIn test (4), above, was the child's main
home for all of 1975.

Were You an Unmarried Hand of Houlus,
hold?-There are special tax rates for a
parsod who can meet the tests for beingan

Unmarried Head of Household. See Tax
Tables and Tax Rate Schedule Z.

Generally, you may use unmarried head
of household tax rates ONLY IF on Decem.
ber 31. 1975. you were single or legally
separated. AND met test (1) or (2) below.

(1) You paid more than half the cost of
keeping up a hom which was the main

lehome of your father or mother you Can
claim as a dependent (you did not have to
live with that parent).

(2) You paid more than halt the cost of
keeping up your home which, except for
temporary absences for vacation, school,
ate., was lived In all year by one of the
following:

. 6. Sign your return. Both you and
Your spouse must sign a joint return.

7. File on or before April 15, 1976.
We will then figure your tax and send

you a refund check If you paid too much
or bill you If you did not pay enough.

Note: It you are eligible to claim the
earned Income credit (see page 8), we
will figure the credit for you it you write
EIC on line 21 c. It you have a retirement
Income credit, we will figure that also.
Just attach Schedule R after you have
.answered the question for columns A
and B, and filled in lines 2 and 5. Then
write RIC on line 17 of Form 1040.

(a) Your unmarried child, grandchild
foster child or stepchild. This person di~
not haveto be yourdepandent.

Note: If you are claiming the filing
status of "Unmarried Head of Household"
because bf an unmarried child, grandchild,
foster child or stepchild whF is not your
dependent, enter that person 5 name in the
'pace provided on line 4.

(b)der ~ny other person listed In (5)(a)
.n Lines 6b and 6c-Children and
Other Dependents" on page 6, that you
can claim as a dependent provided he or
she is not your dependent under a multiple
support agreement (this is where two or
more taxpayers supported the relative and
no one gave more than halt the support).

Taxpayers married to nonresident aliens
can qualify as unmarried head of house.
hold under certain circumstances. Consult
an IRS office for further information, In.
cluding information on limited standard
deduction and how to figure your tax.

Were You a Qualifying Wildaw or Widower
with a Dependent Childf-You may still be
able to use joint return tax rates for 1975.
See Tax Tables and Tax Rate Schedule Y.

If your spouse died during 1974 or 1973
and you did not remarry before the end of
1975 you can file a return for 1975 sh

-ing Qy youtown income, exemptions, aonwd
deductions, and figure the tax at joint

to.turn rates if you meet all of the following
tests:

(1) You could have filed a joint-return
with your spouse for the year your spouse
died. Whetheryou actually filed jointly does
not matter.

(2) You have a child or stepchild you
can claim as a dependent.

(3) Your home was the main
home ofthat child during 1975, except for tem'

porary absences for vacation and school.
Check the box on line 5 "Qualifying

widowfier) with dependent child" and give
year of death In the parenthesis. Do net
claim an exemption for your Spouse. You
can claim the,exe.ption only

for
the year

your spouse If ad.
If your spouse died In 1975 and you did

net re
read "Were You Married or

SinglePoornrylibbs page. If spouse died before
19`73, read "Were You an Unmarried Head
of Household?" on this page to determine
If you qualify, otherwise you must file as
Single.

Exemptions ($750 for Each
Exemption You Can Take)

lit nitt take your tax from the Tax Tables,
yodo not take a separate deduction for ex.

emptions. The deduction has already been
allowed In the Tax Tables.
Lines So and 6&-You and YourSpoui

For You.-You can always take one ex-
emption for yourself. Take two exemptions

" 5

if you were blind, or are 65 or older. Take
three if you were both blind and 65 or a] er.
Be sure to check all the boxes for the ex-dc.mPtIon,

you
can take'

Age
a nd blindness are determined as of

December 31. However, if your 65th birth.
day was on January 1, 1976. you can con-
sider yourself 65 on December 31, 1975.

You can take the age and blindness
exemptions for you and your spouse if your
spouse does not file a separate return. Do
not take these exemptions for your children
or other dependents.

Proof of Blindness.-If you are
com*pletely blind, attach a statement to this

effect. In cases of partial blindness, submit
with your return each year a statement
from an eye physician or registered

0
ptom.

etrist that you: (a) cannot see over 20/200
with glasses or (b) your field of view does
not exceed 20 degrees. If, however, this
eye condition will never improve beyond
the standards in (a) or (b), you may sub.
mit a certified opinion to this effect from a
skilled examining eye physician. You need
to attach this opinion only once to your re-
turn. In subsequent years attach only a
statement referring to this opinion.

For Your Spouse.-If you are filing a
joint return, you can take an exemption for
your spouse. It you file a separate return.
you can take an exemption for your spouse
only It your spouse had no income and was
not the dependent of someone else.

The exemptions for your spouse are like
your own-one, if your spouse was neither
blind nor 65 or older-twa, if blind or 65 or
older-three, if both blind and 65 or older.

Nonresident Alien Spouse.-You may
claim your spouse's exemptions only if
your spouse had no income from United
States sources and is not the dependent
of another taxpayer. Use lines 6a

a
nd 6e

to

claim exemptions for a nonresident alien
spouse. When claiming y9ur spouse's reg.
ular exemption on line 6a, write "NRA" to
the right of the line 6a.

Death of Spouse.-If your spouse died
during 1975, check the boxes for the. ex-
emptions you could have taken for your
spouse on the date of death. See instruc-
tions for Death of Taxpayer on page 4.
Linn 61, and 6c--Children and Other De-
pendents.-Show on line 6b the first names
and the total number of your dependent
children who lived with you during 1975.

1
1 you claim other dependents, complete

.6iu
mns (a) through (f) on line 27. Enter on

line
6c

the total number of dependents
shown

on
line 27.

Each person you claim as a dgpendent
has to meet all of the following sts:I,

) bicome.-Received less than $750
income. (if your child I was under 19 or
was a full-time student, ignore this test.
See "Student Dependent.")

(2) Support.-Received over half his or
her support from you or Is treated as re-
ceiving over half of his or her support from
you under rules for "Children of divorced
or separated parents" or "Dependent sup-
ported by two or more taxpayers" on this
page. If you file a joint return, the support
can be from either spouse. See "Meaning
of Support."

(3) Married Dependents.-Did not file
a joint return with his or her spouse.

(4) Citizenship or Residence.-Was a
citizen or resident of the U.S., a resident of
Canada, Mexico, the Republic of Panama or
Can

a
I Zone, or an alien child adopted by

and living with a U.S. citizen in a foreign
country. i

(5) Relationship-Met one of the fol.
lowing thasts.
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(a) Was related to you In one of the
follo,ving ways (if you file jointly, the de-
pendent can be related to either you or
your spouse)-
' Child St.pb,.th.r

Eis' '.i'.I'wStepchild S star
It

refat`a@d b,pn,
Mother s::P,i

o""'
:w ll*,d:

Fauna,
St.

cath., uncle
G-d Monte, n I Aunt__,

Mine, in.a. N..h..
Broth., .-he, 1 11. Ni.ce
Set., sult-in-l-
G-di Son- law
I Child Include,:

You, son. daluchte, stepson,
tepda-aht:.b.,• child who

I-d in
, as

, rn
of Your t-ily it p='~ honh You by a. -
tho zed peco-nt agency to, legal adoption.

• fo.- child h. fl~jd in you,
hon'. a.member of your family for the , or, year.

(b) Was a person who lived in your
home as a member of your family for the
whole year.

Meaning of Support.-Support Includes
things like food, a place to live, clothes,
medical and dental care, and education.

Generally in figuring support, you use
Abe actual Cost of these things. But if
you provide a place for the dependent to
live, include it at fair rental value.

Support DOES NOT include things like
purchase of an automobile, furniture or
appliances, income taxes and social
security taxes, premiums for life insurance
or funeral expenses for a deceased
dependent.

In figuring who furnished over half of a
dependent's support, Include the depend-
ent's own money used for his or her sup-
port, even if his or her money was not tax'
able. For example, include social security
benefits, but if your child was a student,
do not include amounts he or she received
as scholarships.

Student Dependent.-Even if your child
had Income of $750 or more, you can
claim him or her as a dependent if he or
she was a full-time stu dent and met tests
(2), (3), and (4) on this page.

To quality as a student, your child had
to meet one of that lollowing tests:.

(1) was enrolled as's full-time student
at an educational institution ' during any
5 months of 1975, or

(2) took a full-time, on-farm training
course during any 5 months of 1975. (The
course heI St 1 nj to be given by art educational
n itut a or a State, county, or local

government agency.)
I Educational Institution means st school that has
a re rterechin staff, cun...f study. bodyan I nc d.. . :ndof sfuudle

it n atf-din, it I i
_ul,

school,, uni- and senior high sch.o:.. college.,.,,. n,,!t.nnr.u, is
technical and -h-i'a schools. It

d;
a

a night school In which the student
is arl"uhid to,

be
number of hours or

that is ..n.ld ...d URI- ttinci at re turn.
liar day echo J. It does not Include on-the-job
training counes, c-aspondenc, schools, etc.

For more Information, got Publication
532

,
Filing and Dependency Information

for Students and Parents.
Children of Diwom*d or Separated

Parents.-In most cases. the parent who
has custody of the child forthe greater part
of the year can take the exemption. But
there are exceptions. The parent he does
NOT have custody -(or who has the child
for the shorter time). may take the exemp.
tion if:

1. he or she contributed at lust -$600
toward the child's support during
1975, and the decree or divorce or
separate maintenance (or a written
agreement between the parents)
states he or she can take the ex-
emptilon, or

2. he or she Contributed $1,200 or
more for child support during 1975
(regardless of how many children),

and the parent having custody can-
not prove that he or she contributed
more than the other parent can-
tributed.

Note: For purpose of determining the
amount of child support, the parent he
has remarried and has custody may count
the support furnished by the now spouse.

For exceptions and other information get
Publication 501, Your Exemptions and Ex.
emptions for Dependents.

Dependent Supported by Two or More
Taxpa ers.-It two or more taxpayers sup.
portal a person and no one gave more
than half the support, get Form 2120 and
Publication 501,

Birth or Death of DoperiderIL-Take a
$750 exemption for a dependent who died
or was born during 1975 If he or she met
the tests for a dependent for the time he
or she lived.
Line 8,Prosidential Election Campaign
Fund.-You may designate $1 of your tax
to the fund by checking the "Yes' box on
line 8. On a joint return, the election to
designate or not designate is available to
both spouses. For example; (1) Both may
elect to designate $1 each for a total of
$2. (2) Both may elect not to designate.
(3) One may elect to designate $1 and the
other choose not to. If you check the "Yes"
battles), it will not i9creaso your tax or re-
duce your refund.

Note: If you checka "Yes" box. you may
not change that designation after a return
is filed. However. if you check a "No" box
but after you file your return you wish to
designate $1, you may change your desig.
nation to "Yes" by filing an amended re-
turn on or before December 31, 1977.
You may use Form 1040X, Amended U.S.
Individual Income Tax Return.
What Income To Report
Examples of Income You Must Report-
Wages Including employer supplemental

unemployment benefits, salaries, be-

Di9Id:esd'scommissions,
fees, and tips.

Earned firic I(Sea Forn rom sources outside U.S.
55,)

Earnings (interest) from savings and loan
associations, mutual Savings banks.
credit unions, etc.

Interest on tax refunds.
Interest on bank deposits, bonds, notes.
merest on U.S. Be In Bonds.in

v Tonterest on arbitrage ds Issued after
Oct 9, 1969. by State and local govern-
ments.

Profits from businesses and professions.
Your share of profits from partnerships

and small business corporations.
Pensions, annuities, endowments, Includ.

ing lump-sum distributions.
SuCemental annuities under the Railroad

etirement Act (but not regular Railroad
Retirement Act benefits).

Profits train the- sale or exchange of real
estate, securities, or other property.

Sale of personal residence. (See Instruc.
tions for Schedule D.)

Rents end r7aftbuiit
Your share

f te
or trust Income, In.

cluding accumulation distribution from
trusts.

Alimony, separate maintenance or support
9;yment.sprectilved from and deductibleyour

ouse or a former spouse.
Prizes and awards (contei raffles,

MCIRefundit of State and local taxes (principai
amounts) it they were deducted in a prior
year and resulted In tax benefits.

Fees received for jury duty and precinct
election board duty.

Fees received by an Executor, Administra.
tor, or Director.

Embezzled or other Illegal Income.



Examples of Income You Do Not Report-
Disabi% retirement payments and other

bene is paid by the Veterans Adminis.
tration.

Dividends on veterans' Insurance.
Federal Income Tax Rebate.
Life Insurance sums received at a person's

death.
Workmen's compensation, insurance, dam.

ages. etc., for injury or sickness'
Interest on certain State and municipal

bonds.
Federal social security benefits.
Gifts, money or other property you in.

herited or that was willed to you.
Insurance repayments that were more than

I
he cost of your normal living expenses

If you lost the use of your borne becauseof
fire or other casualty. Repayments of

the amount you spent for normal living
expenses must be reported as income.

Line 9.-Wages, Salaries, Tips, etc.-
Show the total of all wagis, salaries. fees.
c mmissions, tlps, bonuses, and other
amounts your employers paid you before
they took out for taxes, insurance, etc. In-
clude in this total:

(1) The amount shown on Form W-2 in
the box "Wages. Tips and Other Compen.
sation" in 1975.

(2) Tips you did not report to your am.
player (Show any social security tax due -
on these tips on line 60-instructions for
this are on page 10).

(3) Wages you received but do not have
a Form W-2 for.

(4) Disability retirement income if you
ate below the mandatory retirement age.

(5) Fair
in arke t value

of meals and living
quarters it given by your

am
ployer as a

matter of your choice and not for your
employer's convenience.

it
your employer

provided meals where
you

worked for
your employer's convenience

'
do not report

!heir value. Do not report the value of liv,
ing quarters if you had to accept them asa

condition of employment.
(6) Strike and lockout benefits paid by a

union from union dues, including both cash
and the fair market value of goods re-
ceived, unless the facts clearly show that
such benefits were intended as a gift.

Get Publication 525, Taxable income
and Nontaxable Income, for more informa.
tion on reporting Income received in the
form of goods, property, meals, etc.

It your employer paid you more than you
spent for business expenses, see the in.
structions for Reporting Deductions and
Excess Payments on page 9.

LI
no

lOa-Dividends.-For explanation
of dividend income, see instructions for
Schedule B on page 14. If

you
received

$400 or less in dividends and other distri.
butions, show the amount after subtracting
nontaxable distributions and capital gain
distributions, on line 10a. You do not need
to ~ist them on a separate schedule.

I you received mote than $400, fill in
Schedule B and list names of all payers
and amounts received. The note below
tells you whether yet, need to complete
Schedul

-
0. Show on Form 1040. line 10a

the total dividends received (this is gros~
dividends less capital gain distributions
and any nontaxable distributions).

Note: It you received capital gain dis.
tributions and do not need Schedule D to
report any other gains or losses or to figure
the alternative tax, do not fill in that sched.
ule. Instead, show 50% of your cap.
ital gain distributions on Form 1040, line
29b.

Line lOb-Exclusion.-For explanation of
dividends exclusion see instructions On
page 14.
Line 11-finterest Income.-For explana.
tion of interest inc9me, see page 14. If you
received $400 or less in interest,

show
the

total amount on this line. You do not need
to fill in a separate schedule. , .

If you received over $400, fill in Sched.
ule B and list names of all payers and
amounts received. Then show the total
amount on Form 1040, line 11.

Should You Use the Standard Deduction
or Itemize Your Deductions?

You must decide whether to take the
standard deduction or to itemize

you ac.tual deductions for charitable contribu.
tions. medical expenses, interest, taxes
etc. Because the standard deduction varie~
at different income levels, it will generally
be helpful to follow these guidelitienilbased
on your adjusted gFoss income (line 5).
If you are;
• Married filing jointly or a qualifying wid-

ow(er) with dependent child, you should
itemize deductions if your ificome on line

A 5 of Form 1040 is:
less than $11,875 and your itemized

deductions total more than
11'900.between $11,875 and $16,250 and

your itemized deductions total more
than 16% of line 15.

over $16,250 and your itemized de.
ductions total more than $2,600.

• Married filing separately:
Divide the dollar amounts specified

for joint returns in half and be sure to
u a only the total of your own deduc-
tions.

is Single or Unmarried Head of Household,
you should,,itemize deductions it your
trice me on ne 15 of Form 1010 is~

less than $10,000 and your itemized
deductions total more than $1,600.

between $10,000 and $14,375 and
your itemized deductions total more
than 16% of

I I
n, 15.

over $14,375
a

no your itemized de-
ductions total more than $2,300.

Tax-Credits-Payments
If r6oau, check the block between lines 15

and follow these instructions.
If you can be claimed as a dependent on

your parent's return and line
1

5 includes
income other than earned

income
(see next

paragraph for definition of earned income)
figure your tax, by completing Pa

I
III of

Form 1040. Do NOT use the Tax Tables.'
An example of this is an unmarried full time
student (or an unmarried person under 19
years of age) who has dividend or interest
income on his or her own return and his
or her parents are filing a return of their
own. If you don't itemize your deductions
substitute the following instruction for line
44(b):
44(b) If you do not itemize deductions,

enter the larger of:
1. 16% of that part of line 15 that

is attributable to earned income
but not more than $2,300 if
single; or $1,300 if married filing
separately, or

2. $1,600 if single; or $950 if mar.
ried filing separately, but not
more than your earned income
included on line 15.

- However. you may use the Tax Tables to find
you,

is

. Instead of f0-11,; the :-batitut.

in.

.- n .(a
if . (

I... i'h-an '$07'5."..f in-ir Jt~hitr 14h..I.'.'A"'dudi-.a
Came. and (2) is I... than $10000 it iiin,l.
$5,950 if nia,ritd! Mine .-~-

"
and

.P.... do.. or ... in. p.-.uss
.

-ndy=
diniu,ti.n.

"Eamed Mome" means wages, salaries,
professions fees, etc., for personal services
rendered. It does not include compensation
for your services that was a distribution
of earnings and profits other than a reason.
able allowance for your work for a corpora.
tion. If you were engaged in a business in
which hotly personal services and capital
were material income producing factors,
consider as earned income for personal
services rendered, an amount not in excess
of 30% of your share of net profits of the
business.
Line 16a-Tax~
How To Figure Your Tax* if You Take the
Standard Deduction and the Above
Instruction Isn't Applicable

If line 15 is under $15,000, find our
tax in the Tax Tables. The stanclarclyde.
duction has been allowed in these tables.
Also. the deduction for the exemptions you
claimed has already been allowed in these
tables. Enter the tax on line 16a.-

If line 15 is $15,000 or more, fill in lines
43 through 47. (Your standard deduction
goes on line 44.) Use Tax Rate Schedule
X. Y. or Z to figure your tax. Enter the
tax on line 16a.1
How To ~igure Your Tax if
You Itemize Deductions

Fill in Schedule A and enter your total
deductions on line 44. Fill in lines 43, 45
46, and 47. Use Tax Rate Schedule X, Y:
or Z to figure your tax. Enter the tax on
line

1
6a.1

Other Ways to Figure Your Tax
Schedule G, Income Averaging.-It may

be advantageous to use the "averaging
method" if after subtracting $3,000 from
your 1975 taxable income (line 47), the
balance is over 30 percent of the total of
your taxable income for the last four years
(1971 through 1974). If you use this
method, fill in Schedule G. For more infor-
mation get Publication 506, Computing*
Your iax Under the Income Averaging
Method.

Schedule 1), Alternative Tax.-It may
be advantageous to use the alternative tax
if you have a net long-term capital gain,
or if your net long-term capital gain was
more than your net short-term capital loss.
See Alternative Tax Computation on Sched-
ule D. If you use this method, fill in Sched.
ule D.

Form 4726, Maximum Tax on Earned
Income.-The tax on earned taxable In.
come is limited to a maximum rate of 50
percent. Get Form 4726 for more informa-
tion if your earned taxable income was
over:

$38.000 and you are single,
$52.000 and you are married filing

jointly or are a qualifying wid.
ow(er) with dependent child, or

$38,000 and you claim unmarried. headof
household status.

Line 16b--Credit for Personal Examp.
tions.-Multiply ina number of personal
exemptions on

,
ne 6d by $30 and enter

the amount (but do not enter more than
the tax shown on line 16a).
Line 2la-Fede.1 Income Tax Withheld-
Enter the total income tax withheld as
shown on your Forms W-2 or W-2P.
Line 21la-Estimated Tax Payments-
Fill in on this line any payments you made
on Your estimated Federal Income tax for
1975.

- 1-1,d, 1, the mount an line 16, any partial
tax from Form 4970, Tax on Accumulation Dis.
trio.ol- of Trusts. or Form 4972, Special 10-Yint,
Av-sing Method. h!ch may be used by re."I f
1~11plntl Illp-, 1- quit fixed.

oye tri,sts or annu ty plans.
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It you and your spouse filed a joint

declaration of estimated tax for 1975 but

decide to file separate Income tax returns

for 1975, either of you can claim all the
astimated tax paid. Or. you can each

claimpart in whatever amounts you agree to. Be

sure to show the social security numbers

of both on the separate returns.

If you and your spouse filed separate
estimated tax declarations for 1975 but
decide to file a joint Income tax return
for 2975, enter on this line the total of the
amounts paid on your separate declare'
tions. Be sure to show both &=[at security
numbers on your joint return.

Follow the above Instructions even If
your spouse died.

Line 21c-Earned Income Credit.-
Generally, If line 15, or your earned Income If greater, Is less than $8,000 you may

be able to claim a refundable credit based on your earned Income. For It Is purpose
earned Income means wages and salaries after the sick pay exclusion, If applicable, tips,
other employee compensation, and your net earnings from self-employment as shown on
Schedule SE (Form 1040), line 13. If you am married you must file a joint Income tax
return to be eligible for the credit; however, certain married persons living apart with a
dependent child may be eligible to claim the crecift--suse Were You Married and Uving
Apart from Your Spouse? on page 5.

Complete the Earned Income Credit Workshoet on Ifyou:
11) did not check the box an F Wmarried filing separately);
2) am not entitled to file Form 2555. Exemption of Income amed Abroad, or Form

4563, Exclusion of Income from Sources In United States Possessions; AND,
(3) can anwer "Yes," to all of the following questions.

A Is your adjusted gross Income, Form 1040, line 15, less than $8,000? .
B Is your earned Income (sea line 5 below) less than $8,000? . . . . .

C Did you pay more than half the cost of keeping up a home In the U S. In
which you lived and which for the entire year (except for

lam
lporzl~ ab-

son as for vacation, school, etc.) was also the home of your child whom
you can claim as a dependent? (See pages 5 and 6).. . . . . . .

ya IT

1E1011,0 Was your dependent child under 19 years of age or a student? (See page 6.) 1 1

Earned Income Credit Worksheat

I Amount of wages, salaries, tips, etc. (from Form 1040, line 9) . .

2 Sick pay exclusion (from Form 1D4O, line 37) . . . . . . .

3 Subtract line 2 from line I . . . . . . . . . . . . .

4 Not earnings from self-employment (from Schedule SE (Form 1040),

line 13) . . . . . . . . . . . . . . . . . . .

5 Earned income (add lines 3 and 4. However If line 4 Is a loss, sub.
tract line 4 from line 3.) . . . . . . . . . . . . . .

6 Adjusted gross income (from Form 1040, line 25) . . . . . .
7 Amount from line 5 or line 6. whichever Is larger . . . . . .

8 Enter 10% of line 5 but not more than $400 . . . . . . .
It line 7 Is $4,000 or less, do not complete the rest of this worksheat

but enter the amount from line 8 on Form 1040, line 21c.
9 Amount from line 7 . . . . . . . . . .

10 Limitation base . . . . . . . . . . . .
11 Subtract line 10 from line 9 . . . . . . . .

4,000

12 Enter 10% of line 11 ... . . . . . . . . . . . ...
13 Earned Income credit (subtract line 12 from line 8). Enter here and
_ on Form 1040, line 21c. (Do Hot fil"etaln For Your Records) . . .

Una 216--Extension of Tim to File 1975
Ratum.-If you filed an application to
request an automatic 2-month extension of
time to file Form 1040 for 1975. enter the
amount paid with Form 4868 on this line.
Une 22-Special Note for Beneficiary at a
TruxL-4f you have a tax credit because

Ofthe "Ithrowback" rule, Include the credit In
your total for line 22 (am Form 4970). On
the dotted line to the left of the fine 22
entry space, write "Throwback credit " and
show the amount.
Une 23--Balance Due.--4n

most
cases,

people who have Income tax withhold
from their wages will find that the amount
withheld will be fairly close to their tax
for the year. Sometimes it Is not, and this
Is more likely to happen if both you and
your spouse worked.
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If you find that you need more Income
tax withhold for 1976, you can file a now
allowance certificate, Form li with

you'employer and claim lesser allowances.
Oryou can ask your employer to withhold

more money. If you prefer, you can file a
Declaration of Estimated Tax on Form
1040-ES and make Installment payments.
For more Information, get Publication 505,
Tax Withholding and Declaration of Esti-
mated Tax.
Penalties and Interest

Avoid penalties and Interest by correctly

I
lln nd an du~ T.h

w

p _

v
a

a
pe

.1

his ff ftig ItPro to .
n

ty of from

5 oretunt

to

you

can he.
.enable

ca u

r

the

delay
If

You file le raturn
at

an,. a

is
ant

of
the

tax 'or
I rift's.

I "

a pay"' tax wh a
law

full explanation with the return.

Penalties are also provided for late pay.
ment of tax unless you can showereason-
able cause for the delay.

Taxes Not Paid when Due-The penalty
for failure to gay tzxesdahen due is 1/2 ofI

percent of he unpal amount for each
month or part of a month it remains un.
pald-up to 25 percent of the unpaid
amount. The penalty applies to any unpaid
tax shown on a return. It also applies to
an Abg po Ion of additional tax shown on a

If It Is not paid within 10 days from
the date of the bill. This penalty Is in addi.
tion to the applicable interest charge an
late payments.

Perift for Not Paying Enough Tex Dur-
InI, the ear-Add lines 21c, 57, 60. 61,

and 65. Subtract this total from line
20 and call the difference total A. Add lines
21c, 21d (unless extension is filed and tax
Is paid before January 31, 1976), 65, and
66. Subtract this total from line 22 and
call the difference total B.

If total B Is less than 80 percent (66%
percent for farmers and fisherman) of total
A, you may owe a penalty unless you moat
one or more of the exceptions explained on
Form 2210 (Form 221OF for farmers and
fishermen). Attach this form or a state-
ment to your return to show how you
figured the penalty or which exceptions
you believe you meet.

It 'you owe a penal h1 23 ~,,c ack the box
between Ines and and show the
amount In the bottom margin on page I
of Form 1040 and write "Penal"sti-
mated tax." It you owa tax on line 23, In-
clude the p:nalry amount In with your total.
Or it you re due a refund, subtract the
pe6lty amount from overpayment an line
24.

Una 26--On iyments Credited to
1976 EstImat:r Tai will apply
amounts you want credited to estimated
tax to the account under your social se.
curity number, unless you attach a request
to apply it to your spouse's account. The
request should include the

social
security

number of your spouse if It is not shown
on the return.

Declaration of Estimated Tax
Citizens of the United States or residents

of the United States,. Puerto Rico, Virgin
Islands, Guam and American Samoa must
make a declaration of estimated tax If their
total estimated tax is $100 or more and
they:

. (1) Can reasonably expect to receive
more then $500 from sources other than
wages subject to withholding; or,

(2) Can reasonably expect gross Income
to exceed-

(a) $20,000 for a single individual, a
head of a household, or a wide.
or widower entitled to the special
tax rates;

(b) $20,000 for a married Individual en.
titled to file a joint declaration with
spouse but only If the spouse has
not re~eivecl wages for the taxable
as,;

(c) J2.
'
000 for a married Individual IN-

Ing apart from spouse as described
on pageo 5;

(it) $10,0 for a married IndixIdual en-
titled to file a joint declaration with
spouse, but only If both spouses
received wages for the taxable year
or,

(a) $5,000 for a married Individual not
entitled to file a joint declaration
with spouse.

See Form I D40-ES for details.

Im
co

0



Instructions for Page 2 of Form 1040
PART I.-Income Other Than
Wages, Dividends, and Interest

Miscellaneous Income
Line 29b-50% of Capital Gain Distribu.
lions.-It you do not need Schedule D to
report any other gains or losses or to figurethe

a:ternative tax, do not fill in that sched.bla.
nstead, show SOV, of your capital

gain distributions here.

Line 3lb-Fully Taxable Pensions and An-
nuities.-See Instructions for Schedule E
for information on pensions and annuities.

Use this line to report: (1) Pensions and
annuities if you paid no part of their cost.
(2) Military retirement pay from Form
W-2P

'
(3) Am

0
unts received as annuity

under
I
he special rule (see Instructions for

Schedule E) if you recovered your entire
cost before January 1, 1975.

Line 33-State Income Tax Refunds-
Show only that part of refund

of
State in.

come tax attributable to itemized deduc-
tions taken in a prior year that resulted in
a Federal tax benefit. Do not offset this
amount against your deduction for current
year taxes.

Line 34-Alimony Received.-Show
amounts you received as alimony or sepa-
rate maintenance.

Line 35-Other.-Use this line to report
and tell the source of any 'income you can-
not find a place for on your return or other
schedules. Include prizes, awards, and.

mount a you recovered for bad debts,
medical expenses or other items that re-
duced your tax in a prior year.

.Alf~o report gross lottery and gambling
wmrings. You must report the gross
wi

n
nings as income on line 35. Lottery and

gambling losses can be taken as an itern.
ized deduction only on Schedule A How-
ever. such losses are limited ~iz the
amount of winnings reported.

Generally, self-employment income
must be reported on Schedule C (FormI
040),o, Sched.!e F (Form 1040). How.

ever, I you received self-employment in.
come such as directors' fees and you did
not incur any ~penses with respect to
this income, you may enter the total
amoimts received here and on Schedule SE
Form 1040), line 5(e).

Net Operating Loss.-If you lost moneyin . I
rade or business in 1975. you can

subtract the loss from your 1975 income.
(The

los a
can also be from a personal cas.

ualty or theft loss or from selling or dispos.
ing of real or depreciable property used in
your trade or business.)

If your losses were more than your
!ncome

'
the differeq~eGemay result in a

-net ope
ra

ing loss. nera ly, you canu
se it to reduce your income for the three

years before 1975 and the five years after.
This means you have to carry the loss
back to 1972 and then bring any re-
maming toss forward to 1973, 1974, and
1976 through ~98U. If you are due a re.I
und from the 'carryback," you may use

Form
1
045 to get a quick refund.

!o carry
I

I you had a loss in a prior year
forward to 1975, enter it as minus"
figure on line 35. Attach a separate sheet
showing how you figured the amount.

PART [I.-Adjustments
to Income
Line 37-Sick Pay Exclusion.-You may be
able to take an exclusion for pay you re,
carved while you were absent from

wo
rk be-

cause of injury or sickness if yo
"

War.
covered by a sick pay plan paid to

r
by

your employer. If both you and your am,
player paid for the plan. you may b able to
exclude all the benefits you received from'a
the pan you paid. But there is a limit on
excluding benefits you received from

t
he

part your employer paid,
A disability pension may also qualify for

the sick pay exclusion.
For information on how to figure y9ur

exclusion, get Form 2440 and Publication
522, Adjustments to Income for Sick Pay.

Enter the amount of your sick pay exclu-
sion on line 37 and attach Form 2440 (or
other required statement showing how you
figured the exclusion, when you were ab-
sent, regular weekly rate of pay, and
whether you were in the hospital).
Line 38-Moving Expenses.-Employees,
including new employees, and self em.
ployed persons, including partners, can de.
duct certain moving expenses. The move
had to be in connection with your job or
business. The expenses you can deduct in.
clude the cost of moving your family, furni-
ture and other household goods, and per.
sonal belongings. You can also deduct
meals and lodging while traveling to your
new home.

Up to a certain amount, you can also
deduct for: (1) Travel, meals, and lodging
for househunting trips you made after
getting the job and before you moved. (2)
Meals and lodging while in temporary quar-
ters in the general area of your new place
91 work, for up to 30 days after you ?of the
job. (3) Expenses for selling, buying, or
leasing your new or old home.

"or more information, get Form 3903
.n~ Publication 521, Tax Information on
Moving Expenses.

if you
filind you can deduct moving ex-

penses.
I

in Form 3903. Also, report on
Form 1040, line 9, all amounts you were
paid or repaid for moving expenses. (if you
were employed, these amounts should be
included an For. 4782 and in total wages,
tips and other compensation on the Form
W-2 your employer gave you.) Then show
your allowable expenses on line 38.
Line 39-Employee Business Expenses
(and Employer Payments).-

Deductible Expenses and Excess Pay-
ments.-You can deduct the expenses

listed
below that were not paid by your

employer'
(1) Travel and Transportation.-You

can deduct bus, taxi, plane, or train fares or
the cost of using your car in your work.

(2) Meals and Lodging.-You can de.
duct these if you were temporarily away on
business at least overnight from the gen-
eral area of your main place of work. You
cannot deduct the cost of meals on daily
trips where you did not need to sleep or
rest.

(3) Outside Salesperson.-In addition to
the above, an outside salesperson can gap-
crafty deduct other expenses necessary in
sales work. For example, selling expenses,
stationery, and postage. An outside sales.
person is one who does all selling away
from employer's pla~e of business. If your
main duties

a
to service and delivery, such

as a milk driver-salesperson, you are not
considered an outside salesperson.

(4) Other Business Expenses.-It you
itemize deductions on Schedule A, you can
also deduct ol~her business experfses,urd~~
the heading 'Miscellaneous deduct ons.
Examples of these expenses are dues
to unions and professional organizations
and the c oat a

I
tools, materials, etc., that

your employer clid not pay for. .
If you paid part of an expense and your

empl oye
,

paid part, you can deduct thea
mount you paid. If your employer paid you

mo~e than you spent, report the difference
as income. (See instructions for Reporting
Deductions and Excess Payments on this
page,

)

if
you

claim a deduction for business
expenses attach Form 2106 or a statement
showing ihe following: (1) The total of all
amounts received from or charged to your
employer and nature of your occupation.
(2) The amount of your business expenses
broken down into broad subjects. (3) The
number of days away from home on busi.
ness.

Even if you do not claim a deduction for
your business expenses, you must attach
the above information to your return unless
you were required to, and did make a satis-
factory accounting of them to your
employer.

You are considered to have made a satis-
factory accounting if:

(1) You received either a daily allow.
ance of no more than $44 instead of actual
living expenses or the maximum per them
rate authorized to be paid by the Federal
Government in the locality in which

t
he

travel is performed, or a mileage a
110-a

rce
of no mote than 15 cents a mile. However

,an employer may grant an additional
at

low'
ance for parking fees and tolls attributatil
to the traveling and transportation ex.
panses as separate items.

(2) Your expenses were the type
neces'sary to carry out your employer's trade or

business, and you gave your am ployer
proof of the time, place, and business
reason of the travel.

If you use your own car for business
reasons, you can deduct what it cost you
for business use. Instead of figuring your
actual expenses such as gas, oil, repairs,
license tags, insurance, and depreciation,
you can take a fixed mileage rate.

This is figured at 15 cents a mile for the
first 15,000 miles and 10 cents for each
mile over 15,000. Add to this amount your
parking fees and tolls.

For automobiles that have been or are
considered fully depreciated, the standard
mileage rate is 10 cents a mile for all
business mileage.

You can change methods of filitiring
your cost from year to year. But you can-
not change to the fixed mileage rate it you
claimed depreciation and did not use the
straight line method, or if you claimed add,.
tional first-year depreciation,

For more information, get Publication
463, Travel, Entertainment, and Gift
Expenses.

Reporting Deductions and Excess Pay-
ments.-Repon expenses and payments as
explained below.

(1) If your employer paid you more than
you spent, rep~rt the diffierenf~e on line 35,
under "Other.

(2) If you spent more than your employ-
er paid you for travel and transportation,
meals and lodging, and outside salesperson
expenses, you can deduct the difference
on line 39. If you itemize deductions and
had other business expenses your employ.
er did not pay for, you can deduct them
under "Miscellaneous deductions" on
Schedule A.
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(3) If your expenses equaled the pay-
ments you received (or were more than the
p:yments but you do not Want to claim a
d duction for the difference), write on the
bottom margin of page 2, Form 1040.
"Employer payments were not more than
my business expenses."

Note: It your Form W-2 includes
amounts your employer paid you for busi.
ness expenses, attach Form 2106 or a
statement. (See instructions for Deductible
Expenses and Excess Payments.) Include
your total expense on line 39.
Lin a 40a and 40b-Payments to a Re-
tirement Plan or Arrangement.-To sup.es
port deductions. file the applicable forms
listed below.

(1) Sole proprietors who have Keogh
(H.R~ 10) plans should file Form 5500-K
or Form 5500 for such plans. Do not attach
to your Form 1040.

Partners are not required to file returns
for Keogh plans in which they participate.
However, partnerships are required to file
Form 5500 or Form 5500-K to report on
Keogh plans.

Complete a Form 5500-K for all plans
with fewer than 100 participants and with
at least one owner-employee and file as a
separate return. Attach completed Forms
5504 and 5505, as appropriate, to the
Form 5500-K. Complete a Form 5500 for
each plan with 100 or more participants

I

fi
no file as a separate return. Attach com-

pleted Forms 5504 and 5505, as appropri.
ate,.

to
the Form 5500. If you file two ormo

Forms 5500, attach them to Form
5501. File these forms on or before the
15th day of the 5th month following the
close of your taxable year.

(2) Individuals who have made contri.
butions to an individual retirement arrange
ment enter the allowable deduction shown
on Form 5329, Part Ill. Married persons,
both of whom qualify for the deduction, fil-
ing

a
joint return, should attach a Form

5329 for each taxpayer and enter the com-
bined deductions on line 401b.

I
n

d ividuals who have an individual re
therrient account or annuity, must

attac
h

Form 5329 whether or not a contribution
was made in the year. Also, attach Form
5498 to Form 5329, except for individual
retirement bonds.

Caution: Failure to file Form 5329 by
the due date, without reasonable cause,
will result in a penalty of $10 a day for
each day it is not filed, not to exceed
$5,000.
Line 41-Forteited Interest Penalty for
Premature Withdrawal.-You can deduct a
forfeited interest penalty for

p
r~omature

withdrawal from a time savings account on
this line. Enter the amount of forf

ftu
a

a' 'shown an your Form 1099-INT here. Note:
Be sure to include the gross amount of
1975 interest income in We 11.

POT IV.---Credits
Line 48-Retirement Income Credit.-See
Instructions for Schedule R.
Line 49-Investment Credit.-For excep-
tions and conditions under which you can
take an investment credit, get Form 3468.
Line 50-Foreign Tax Credit.-You can
claim credit for incom a tax payments to
a foreign co

u
ntry or U.S. possession only

if you itemize deductions. For more infor.
mation, get Form 1126.
Line 51-Credit for Contributions to Can-
didates for Public Office, etc.-You may
claim a tax credit here or an itemized de-
duction on Schedule A, line 33, but you
cannot claim both, for contributions to
candidates for public office and political
committees and to newsletter funds of

Page 10

candidates and elected public officials.
Publication 585, Voluntary Tax Methods to
Help Finance Political Campaigns, explains
the circumstances under which a deduc-
tion or credit for a contribution is more
advantageous.

If you elect to claim a credit, the amount
of the credit is one-half of the political
contributions paid, but not more than
$25 ($50 if married and filing a joint
return). Do not enter more than the
amount on line 16c reduced by the amount
of credits on lines 48, 49, and 50. Make a
side calculation before you enter the credit
here

-Li
-

52-Credit for Wages Paid or Incurred
in Work Incentive (WIN) Pr.gram.-Busi-
ness employers may claim a credit of 20%
of the salaries and Wages

paid
or incurred

to employees hired under a
Wo

rk Incentive
(WIN) Program. The credit is allowed for
salaries and wages paid or incurred in

I
he

first 12 months of employment.
Employers may also claim a credit of

20% of salaries and Wages paid for busi-
ness or nonbusiness employment of cer.
tain Federal welfare recipients hired after
March 29, 1975, for services performed
before July 1, 1976. For noribusiness em-
ployers, this credit is limited to $1,000

for

each employee. See Form 4874.
Line 53-Credit for Purchase of New Prin-
cipal Residence.-You may be able to
claim a credit of 5% of the purchase price
of your now principal residence that was
constructed or being constructed before
March 26, 1975, and acquired and occu.
pied after March 12, 1975. The maximum
credit is $2,000. See Form 5405.

PART V.-Other Taxes
Line 55-Tax from Recomputing Prior Year
Investment Credit.-Enter the difference
between the credit taken in a prior year
and tire credit you refigured due to dispos.
ing of the property early.Attach Form 4255.
Line 56-Tax from Recomputing a Prior
Year Work. Incentive (WIN) Credit.-If a
WIN employee is dismissed before the end
of the first 12 months of employment or
during the following 12 calendar months,
you must repay (with certain exceptions)
any tax credit previously taken on the
salaries and wages paid or incurred to
that am

p
loyea. See Form 4874

'The tax from recomputing a prior year
(WIN) credit may not be offset against the
current year's

(WI
N) cred it

Line 57-Minimum Tax.-If you have
items of tax preference (accelerated de-
preciation stock options, long-term capi-
tal gains: etc.) of more than $30,000
($15,000 if married filing separately), at-
tach Form 4625 even if there is no mini.
mum tax due.
Line 58-Tax on Premature Distributions
from Individual Retirement Arrange-
ments.-Enter any tax due as shown on
Form 5329, Part V.
Line 59--Self-employment Tax.-Enter
amount shown on Schedule SE, line 18.
Lines 60 and 61-Tax on Tip Income.-I

Iyou received tips of $20 or more in a
month that you did not report

to youremployer, or it your wages were not enough
for your employer to withhold social secu-
rity or railroad reti;ement tax on tips that
you reported, you must pay these taxes
with your Form 1040.

For tips you did not report but must pay
social security tax on, attach Form 4137.
Enter the tax on line 60. For tips you have
to pay railroad retirement tax on, contact
your nearest Railroad Retirement Board
office for information. Include the tax on
line 60. On the dotted line to the left of the
line 60, write -RR tax on tips."

The Form W-2 your employer gives you
Will show any social security tax you owe
on. tips you reported to your employer.
Enter that amount on line 61.

Be sure all your tips are included as
income on Form 1040, line 9.
Line 62-Excess Contribution Tax on In-
dividual Retirement Arrangements.-Enter
any tax due as shown on Form 5329, Part
IV.
Line 63-Tax on Income Subject to the
Penalty Under Section 72(m)(5).-If you
received income resulting from a premature
or excessive distribution from a qualified
employees' pension plan or trust when youa
re (or were) also an owner of the busi-

ness, such income is subject to a penalty
under section 72(m)(5) of the Code. Enter
the

a
mount of tax in your total for line 63.

On
I
he dotted line to the left of the line 63

entry space, write -72(m)(5) Tax", ands
how the amount.

PART VI.-Other Payments
Line 64-Excess FICA, RRTA, or FICA/
RRTA Tax Withheld-More Than One
Employer.-

It you had more than one employer in
1975 and together they paid you more than
$14,100 in wages, too much social security
(FICA) tak, railroad retirement (RRTA)
tax, or combined FICA and RRTA tax may
have been taken out of your Wages. It too
much was withheld, you may be able to
take credit for it against your income tax.
Follow the steps below to figure your credit.
If you are filing a joint return, you have to
figure this separately for you and your
sp.u ..
Step 1. (a) Add all FICA 'oil RRTA tax

withheld by ..Play.. from
your wages for 1975.* Enter
the total here . . . . $

(b) Add all uncollected FICA of
Jiffs, it any.RRTA tax on

riter he tat here . .
Step2.Add (a) and (b) . . .
Stop 3. Subtract . . . . . . . .

m
824.8

Step 4. Enter this amount on F r
$1040, tire 64 . . .

.
. . -

*Note: Do not include inore than
$824.85 for any one employer.

I
I any one

employer withheld more than $824.85, ask
that employer to refund that excess to you.
You cannot take credit for it on your return.

Line 65-Credit for Federal Taxes on Spe-
cial Fuels. Nonhighway Gasoline and Lu.
bricating Oil.-Enter on this line any tax
credit you can take for:

(1) Gasoline used-
(a) an a farm for farming use.
(b) in vehicles and machines used

off the highway, such as in
boats and, generally, in com-
mercial aircraft.

(c) in vehicles furnishing certain
public transportation by land.

(2) Lubricating oil used for any purpose
other than in a highway motor vehicle.

(3) Special fuels used-
(a) on a farm for farming use.
(b) in vehicles furnishing certain

public transportation by land.
(c) generally, in commercial avia-

tion or under other conditions
not subject to tax.

Attach Form 4136. For more informa-
tion, got Publication 225, Farmer's Tax
Guide, or Publication 378, Federal Fuel
Tax Credit or Refund for Northighway and
Transit Users.
Line 66-Credit for Taxes Paid by Reg-
ulated Investment Companies.-Enter
credit here. Attach Copy 0 of Form 2439.
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1. Gent ral.-To determine v.,hether
ru musptf;Jo Form 1040, see Who Mustil

ile on age 3 of that form's instruc.tions.
In determining whether you must

file a return, be sure to include your
Income earned abroad evco though it
may qualify for tax exemption,

a
5

explained below.

U.S. citizens in foreign countries are
subject to the samo U.S. income tax
laws as those living in file U.S. How.
ever, there is an exception as to their
earned Income as d0ired in irztruct:ca
7, received for personal services ren-
tiered abroad. A limited amrunt of
earned Income Play be exempt from ta~
If a citizog meels either the "bona fide
residence" test or the "physics

I
pres-

ence" test (See Instructions 8 and 9.)
Detailed information al-oL;t these pro.
visions may be found in PuLlication 54,
Tax Guide for U.S. Citizens A~aroacl.

Resident aliens of the U.S. from
certain foreign countries with whorn

is xtreaties are in effect qualify for the
benefits of set,tion 913(a)(2) of ilia
Code (physical presence) to the same
extent as U.S. citizens under "nondis-
crimination" clauses of such treaties.
To determine whether the country of
which you are a citizen contains such a
"nondiscrimination" clause in 'its
treaty with the U.S., get Publication 54,
Tax Guide for U.S. Citizens Abroad.

2. How tofile.-If you qualify for ex-
emption art any part of your earned In-
come from sources outr0cle the U

.
S.,

shovi your exempt income and informa.
tion supporting it on this form. Then
attach it to your completed Form 1040.

If you earned your Only Income
abroad and a!l of it qualifies for exemp.
tion, you naed only complete thl: form
and attach it to a Form 10-10 shoirihig
your name, address, social security
number, cnd sipnaturc.

Report on your Form 1040 ccrnll2n~
tuition earned in the U.S. for pers6nal
services performed before foreign rest

.
-

dence began. Also report on Form 1040
all other Items of gross Income, includ.
Ing earned incorne that does not
quality for exemption (such as a pro
rate part of your earned income if part
of the personal services was rendered
during temporary business trips to the
U.S.).

Note: If jou,qualify for the benefits
of section 11 you c3o not claim the
earned income credit.

3. Where to file.-Flie Form 2555
With Form 1040 with the Internill Rev.
enue Service Center, 11601 Rooseval',
Boulev,;rd, Philadelphia, Pennsylvania
19155.

4. When to file.-April 15 is the due
date for filing calendar year income tax
returns. However. if you are residing or
traveling outside the U.S. or) April 15,
you are automatically allovied an extort.

Instructions
start of 2 mooths to June 15. The 2.
month automatic extension also applics
to fiscal year taxpaycis.

If you take advantage of the auto-
matic extensi--i, yeu are required Vo
~ttach a statement to you. return show-
ing that you were residing or traveling
outside the U.S. on the due date ef
your return. Interest is charged at the
applical.,!e rate on any tuipaid tay. from
the due date cf the rcturn until the date
of,payment.

S. Special extensions of time for fit.
lnS.-If yea expect to qualify for the
exemption explaint.' in Instruction 8 or
9 on a date mc,,a thin 2 months Oter
the regular due date of your return, you
may apply on Form 2350 Jor an exten-
sion to a date after that on which you
expect to quality for the exemption Send
the apjplica~liin for extensicr~ ta th

aoffice where the r3turn wN be filed, be.
fore the due data of the return (for cal.
enclar year taxpayers, this would be
June 15). Interest is charged in, the
some manner as explained in Instruc-
tion 4.

6. Joint returns-.Alien spuLlse.-
You may file a joint return if bcth yet;
and your spouse 6re U.S. citizens and
you both use the same taxalile year.
If you file a joint rettun complete sep.
arate Forms 2555 if each of you has
exempt earned income. You may hot
file a joint return if either you or your
spouse was a nonresident alien at

any

time during the taxable year. However,
you may claint an exemption for a non.
resident alicr. spouse who had no gross
income frrrr. U.S. sources and was not
the dcr.onderit of another ta~payer.

In zpp:yIng the exclusion limitations
under community proper L-y laws, the to-
tal community income exemrt cannot
exceed the amount that would be ex.
empt it the Income were not community
property.

Married persois eligible to file a joint
return underthe rules of the above para-
graph mity do so even if one of them
has exempt earned income and the
other does not.

7. Earned Income-Earned income
from. sources outside the U.S. mean;
wages, salaries, pcofessiona; fees, and
other compensation for personal saw.
ices actually rendered. It does not in.
clude compeusation for personal serv.
ices to a corporation that consists of
a distributiun of earnings or profits
rather than a reasonable allowance as
compensation for the personal services.
It does not Include dividends, capital
gains, interest, etc.

If you engaged in a non-corporate
trade or business in which both per.
sonal services and capital werc material
income -producing factors, a reasonaUle
allowance as compensation for your
personal services will be considered

P.,. 3,

earned income. This earned incoma,
arhoullt, however, cannot lou more Vion
30 percent cf your share of the tic,
profits from the trade or business.

8. Bona fide residence (r.a.c. 911(al,
(1) Internal Revenue Code)-

(a) General-

(I) If you are a bcna fide rEsident
of a foreign country or countries for an
uninterrupted period which Includes or.
entire taxable year, you can, subject to
the ru~es in Instruction 10, exclude up
to $20,000 or $25,000 of your eaniel
income from personal services rendefeci
abroad for each taxable year, For each
Of file first 3 ccusecutive years of your
bons fide foreian residence, you can
exclude no rucre then $20,000 sarned
income fc:- cach year. The maximum
e.v.clusiori for each year of bona fid~~ for,
eign residence ai ter the first 3 conwu
five ycars is $25,000.

(I!) Use tho following example to
determine the exclusion amount when
the third consecutive year does net end
wit) the last day of the taxable year:

Assuming the third consecutive year
for a calendsr year taxpa cr endu on
June 30, pmr,~'c both the 120,000 and
$25,000 dLririg that year. The $20,GOC
limitation will apply for January I
through June 30, and the $25,000 lim-
itation wil! apply for July I through De-
cember 31.

(b) Determination of residenco.-No
specific rule can be stated for deter.
mining whether you are a boria fide
resident at a foreign country, because
the deermination involves your Inten.
tion as to the length and nature of your
stay. Your Intention to establish a bona
fide residence in a foreign country may
be evidenced by words and aLts. U
these conflict, more emphasis will ba
placed on acts than words. Generally,
if you go to a foreign country for a defi.
nite purpose of a temporary nature and
return to tire U.S. after that purpose has
Ibsen accomplished, you are not a bona
fide resident of the foreign country.
However, if accomplishing the purpose
requires an extended and indefinite
stay, and you therefore make your home
in the foreign country, you may be a
bona fide resident of the foreign country
for Federal Income tax purposes.

(c) Staiernent of nonresidence.-If
you made a statement to the authorities
of a forelbri country In which you have
earned income that you are not a rest.
dent of that country, and you have been
held not subject to its income tax, you
will not be considered a. tone fide rest.
clent of that foreign country. If you
made such a statement and a claterml-
nation is being made as to whether you
quality as a bona fide foreign resident,
provided no adverse deterrinin3tion has
been made by the autho.ities a' the

F.rm 2555 (ft~. 10-75)

foreign country on your nonresidence
status, you will be considered not sub-
ject -a the income tax of that foreign
country.

(d) Treatment of noncash rem.4nora"
tion.-If you qualify as a bona fide res.
ident and received noncash remonere.
tion in the form of a right to use prop-
erty or facAltias (such as a hams Or
car), it will be taxable in the same man-
ner as any other coinperisation, subject
to the $20,000 or $25,000 exclusion.

(a) D,-.floitionL-

(I) Entire taxable year.-If you
rise the calendar year as your taxable
yew, your entire taxable year is the
period beginning January 1 and ending
December 31.

(it) Uninterrupted period.-The
term uninterrupted period in (a), .above,
refers to a U.S. citizen's bona fide resi.
dence and rot to his a., her physical
presence in the foreign country.

9 Physical preser,ce (sec. 911(a)(2)
Inte;nal Revenue Code).-

(a) General.-If you are physically
present in a foreign country or countries
fQ, a total of at least 510 days during
any period of 18 consecutive months,
you can, subject to the rules in I:ist,uc-
tion 10, exclude up to $20,000 of your
earned income for each taxable year.
You,can do this provided the earned in.
corie is for personal services performed
outside the U.S. and is attributable to
the 18-month period.

(b) Do'termination of 1 8-month peri-
od and application 0510-day rufa.-I

"figuring tli, rrinimurn of 510 full days'
pro ence u,. urly Vrrign country or court.
tries. add c."l separate periods of pres.
erce clurlri~ the 18-month pelted. The
510 full javs need not be consecutive,
but rn,y be interrupted by periods dur-
Ingwhichyou are traveling over interne-
ticnal viaters a., are othorwise not pres-
ent in a io. eign ~ountry. (For addikiial
information and examples, see Publics.
tirin 54, Tax Guide for U.S. Citizens
Abroad.)

(c) Definition of a full day.-Full day
means a period of 24 consecutive hours
beginning aimidnight.

10. Special rules that apply to bona
fide residence and physical presence-

(a) Rule of attribution.-In general,
a taxpayar receives ~arned Income in
the same taxable year he or she per-
forms personal services. This taxable
year is used to deZermine the exemp
tion under the Lane fide residence and
physical presence tests.

A tagpayLr may receive earned In-
come in ono t,,,able year for personal
services performed in another. Under
the rule of a'.11ributien, this earned In-
come is corrl~ldered as received in, the
taxable year in v.4-Ach the personal serv-
ices or& performed. However, to be ex-
empt, ea:neeL hiceme must be received
before the, close of the taxable year to).
lowing theyeav in which the services are
perfoared. For example, if a cash basis
taxpayer roceiNved $3,000 in 1975 for
services. pedoirried in 1974 lie or she
would include this $3.000 as 1974
earned hifDome, for determining ths

i
-mount of exiamption. It exempt, 11he

3 000 would be, excluded from his or
he; incum&iri 1975.

This rula,applies only in determining
the annotint of the exemption and does
not affect the reporting time of any
amounts not exempt In no case can
amou~its, be attributed to any year In
e.,hich tire zc~ices performed are insub-
stantial. a;rtr additional information,
see Publication 54, Tax Guide for U.S.
Citizens Abroad, or contact any Internal
Revenue Sar~ice office or represents.
five.)

(b) I'matment of amounts paid by
U.S. Government, otc-Earned income
paid to U.S. citizens by the U.S. or any
of its instrur-ritalities is net exempt
from tax Under the bona fide residence
at physical pre~ence tests. This includes
pay received frem our Armed Fames'off;

rn",post exchanges, ,cars' and enlisted
men'7 clubs and

_
ases, motion picture

services, and. other similarly organized
activities under the jurisdiction of the
Arr.eo rcrcs, even though they may
be supporwd by ncnappropriaied funds.

(c) Ac:rual of exemption-A U
'
S

'citizen becomes entitled to the excmp-
tic.-i on a rl~

'
ly basis throughout the

tar.2t.,1e year. The number of days to
be used in figuring the exemption I, the
numher of days in the taxabl~a vear for
viNch t~e exa,iiptinn is cl imed.

~J) T!eatnrent of pens ions or an.
nui,';,!s.-!n geraml, ewned Income re.
calved as pensions or annuities not
exempt if art

'
~:butabla to employer can.

teibutions made after December 31,
1962, for services rendered rutsicla the
U.S. afi~r that date. (For rules an the
allocation of employer contributions
under prefunded pension or wartAty,
plans, see section 1.72-8 of the In-
come Tax Regulations. For rules on
the, treatment of pensions or annuities

crunfunded plans, see sec--ectived und,
tions 1.91 1-1(c) and 1.911-2(d)(5) of
the Regulitions.)

(s.) Treatmort
0
f cleductions-Ex-

clude any expenses, losses, or Items
-___1-K-- -..

P.g. 4

otherwise deductible (except deduc-
tions allowed for persona! ~.xemptlons)
that are properly allocablo to or -charge.
able against earned income exempt
from iex under the bona fide residence
or physical presence tests, in figuring
your taxable, income. If expqnses In.
curred for services performed abroad
are attributable to both exempt end nort-
exempt earned income, attach a state.
ment showing the amounts attributable
to both for income items on lines 11,
13, 14, and 15. Prorate such expenses:
based on the ratio that your exempt
earned income bears to your total
earned income for services perlormeo
abroad. Do not claim expenses allocabIG
to exempt income.

(f) Dofmilion of foreign country-
'he term foreign country means terri-
tory under the, sovereignty of a govern-
ment other than that of the U.S. and
Includes the air space over the terri-
tory. it does not include U.S. posses.
sions.

11. Amounts attributable to services
performed on or before December 31,
2962-It you received

an
amount after

December 31, 1962, for services per-
formed on or before that date, you may
be able to exclude it from your gross
income on the ground that a right to
receive it existed on March 12, 1962.
Such a right (whether forfeitable or non-
forfeitable) Is considered to exist on
March 12, 1962, if it is in a contract,
agreement, pion, or provision of foreign
law in force on March 12. 1962. The
existence of such a contract. agree.
ment, plan, or p.GvWon of foreign law
maybe established by:

(a) written evidence;

(b) evidence of a trade custrim Gov-
orning the method of payment of per-
~ons performing the same type of
se.Nices;

(c) evidence a' an oral agreement
between the person performing services
and the person for whom they are per-
formed as to the method of computing
compencation for the services; or

(d) evidence of the provision of for.
eign law.

If for any taxable year you claim an
exemption art the Grounds described In
this lnstm~Alan, attach to this form a
statement of the facts( nu rely on ti
support the exemption. ~,, more Infir-
mation, sr) section 1.911-1(c) of the
~ncome Tax Re.-~ulatlons or contact any
nternal Rev 'nue Service office or rep-

resentativa.)



II
';.

'E

E5

I~
U

j

L

~,O
M

N
,

M
E01
1
1

N
M\
0
1
1

Z
4,

m
E

0I
M

i
m

o
g

m
m

m
m

ui
m

60

X
c

IN
1
\

10111,
11
1,

I-
;

;-,
E

11
!

u

E'

'E
m

o
m

\Q
llm

h

MIN
E

1,
0L

m
a

.
.

.
.

.
.

.
L.

R

.

c

j

.2
2

m
g

m

w
L

mm
a-

E
M

N
N

E
M

gg",
IIM

N
I
I

E
gg

F

F
Z

E
-f-s

p
q.

M
31

JOG
..III-S

p
ig

9
u

E2

2

2

11-c

A

F

81

F

2
W

N

KRONE,
d
-

C
o

6
2

\0
1R

IN
NO

M
`\0

IMENS
1

IMM

~E

MMIS1\0
6j;

E
w

"
am

om

I

-E
-E

G
O

E

N

D
ID

x

\\mwmi
I-

IN

AE

r3

jiF1
EX\

L,
E

A
E

I
..lul

"".Jul
)VOG

.-IM
S

uolp,



MDUAM@M @9 ffl~@Mw@HTY
Internal Revenue Service

Instructions for Form 1116
(Revised October 1975)
Computation of Foreign Tax Credit-individual,
Fiduciary, or Nonresident Alien Individual
(References are to the Internal Revenue Code and Income Tax Regulations)

General Instructions
A. Who must file Form 1116-Form

1116 must be
art

ached !a thia income taxrate
rn of any taxpayet (individual, estate,or I a at

,rest) ele,ting to claim the b n its of aforeign
tax credit.

Th. form must be carefully filled In with.ff
the information called for and with the

calculation of credits indicated.
B. Foreign taxes for which credit may

be cla Imed.-Tho credit may be claimed
for Income, war profits, and excess profitstaxes

tpaid or ai~cruecl during the taxable
year a pay foreign country or to any U.S.
possess on.

1 he term "income, war profits, and ex.
cess Pro fits taxes" includes a tax imposed
by statute or decree by a foreign country
or

U.S
. possession if: (1) that country orPossession

has in force a general income
tax law; (2) the taxpayer claiming the credit
would, in the absence of a specifi provi

.
-

sion applicable to the taxpayer, be objectIC
to the general Income lax; and (3) the
general income tax is not imposed upon
the taxpayer subject to the substit

u
led tax

A credit Is not allowed for excess ta~
raeyments to a foreign country with whicil
h U.S. has a tax treaty if such excess

would be refunded by the foreign country
If a tax treaty or overpayment cla

I
m were

made, See Publication 54, Tax Guide forU.S.
Citizens Abroad, for a listing of tax

treaty benefits available against foreign
tax.

No credit Is allowed for amounts rep.
resent ing interest or penalties.

C. Taxpayers to whom credit not at.
lowed~The credit Is not allowed to: (1),

U.S. citizen entitled to the benefit'
of

it's
exemption provided by section 931 far in-
come from U.S. possessions (section 931
(9));

(
2) a nonresident alien other than an

Individual who Is a bona fide resident of
Puerto Rico during his or her entire taxable
year (sections 874(c) and 901(b)(3)), ex.
cept as provided In section 906 (see Gen-
eral Instruction Q: or (3) a citizen of

a
U.S.

possession (except Puerto Rico) who Is not
otherwise a U.S. citizen and who is not a , which the tax Is based if the tax is accrued
U.S. resident, and persons who are inhabi.t.wa

(which Includes permanent residents)
of the Virgin Islands (section 932).
to Credit Is also denied In a part

icular
yeara

n individual who elects to pay the op.
to Iti.n.1 tax Imposed by section 3, or elects

take the stagdad deduction under sec.t,on
144. (Section 36.)

0. Taxes against Which credit Is al.
lowed.-The foreign tax credit is allowed
against I ncome tax Imposed by Chapter I
but not against any: (1) increase In tax
under section 47 (relating to dispositions
of investment credit property); (2) increase
In text under section 50A(c) (relating to
early termination of employment by anemployer

in a WIN progiam); (3) minimum
tax for tax preferences imposed by section
56; (4) tax on premature distributions to

owner-employees Imposed by section 72
(m)(5)(B); (5) tax on lump

sum
distribu-t

tons imposed by section 402(e); (6)
taximposed by section 408(f) (relating to
a

d
ditional tax imposed on income from

Cartain retirement accounts); and (7) addi:
tional tax imposed by section 1333 (relat.
Ing to war loss recoveries).

A nonresident alien individual may not
take the credit against any

tax 1

m
posed

by section 871(a) on income not effectively
connected with the conduct of a trade or
business within the U.S.

E
,

Deduction denied If a credit Is
claimed.-If you elect for any taxable year
to claim a credit for taxes to any extent he
election will apply to income, war pr~ftjts,
and excess profits taxes paid or accrued
In the taxable year to all foreign countries
and U.S. possessions, and no portion of
the tax will be allowed as a deduction
In the taxable year or any succeeding tax-
able year.

The election for any taxable year may
be made or changed at any time before
thecl:nd of the period prescribed for making

hill for credit or refund of tax for the
taxable year. (Section 901(a).)

F. When foreign tax credit may be
taken.-The credit may be taken for the
year in which the taxes were paid or ac-
crued, depending upon

I
he enaired of ac.

counting employed. However, Jf reporting
on the cash basis. you may elect to take
the credit for accrued taxes. Make the elec-
tion b~ checking the appropriate box at the
top a Schedule B, column 1, and follow
the same procedure in all later years.

G. Credit for tax seemed but not paid.-
If you claim a credit for tax accrued but
not paid, Internal Revenue may require you
tp furnish a bond on Form 1117 as a con.
dition precedent to the allowance of the
credit.

H. Proof of credits.-Payment or ac.
crual of each item of foreign tax for which
tau claim a credit must be substantiatedy

attaching to Form 1116 a receipt if the
tax Is paid, or the foreign tax return on

but not paid. If such a receipt or return
isIn a foreign language, a certified tran sla.

tion must also be attached. Internal Rev-
anus may accept secondary evidence of
foreign taxes paid or accrued if it can be
established to its satisfaction that it is
Impossible to furnish a receipt, return, or
direct evidence of tax withheld.

1. Reduction In foreign taxes.-
(1) Taxes on foreign mineral Income-

TaXe5 paid or accrued to a foreign cou
ntryor U.S. possession on mineral income de.

rived in the country or possession must be
reduced if a deduiction for percentage de-
pletion under section 613 was allowed for
any part of such mineral income. (Section
got(.).)

The reduction must be made on a coun.
try-by-country basis, regardless of the liml.

tation method you use. A Schedule must be
attached showing in detail the computation
of the reduction.

(2) Failure to furnish return required
under section 6038-For each failure of
a taxpayer to furnish an

or
before the pre.

scribed date any return
or a

ny information
In a~y return required under authoritv of

,k,section 6938, all foreign taxes which may
be

t'
an into account far the foreign tax

c
d

re
it

must be reduced by 10%. Additional
reductions must be made If such failure
continues for 90 days or more. (Section
6038(b).)

(3) Taxes on foreign oil and gas extrac.
tion income.-For taxable years ending.after

December 31, 1974, foreign taxesPa
id or accrued on foreign oil and gas

extraction income
must

be reduced by the
amount (if any) by which the amount of
such taxes exceeds the product of the
amount of foreign oil and gas extraction
income derived in the taxable year and
the applicable percentage from section
907(a)(2). (Section 907(a).)

(4) Taxes on foreign oil related income
treated as income from sources within the
U.S.-For taxable years ending after De.
cember 31, 1975 foreign taxes paid or
accrued on foreign oil related income must
be reduced in proportion to the amount of
foreign oil related income derived in the
taxable year which is treated as income
from sources within the U.S. under section
907(f)(1)(A). (Section 907(f)(1)(B).)

J. Limitation on credit~The credit I
limited to a percentage of the total U.S.Is
income tax against which the credit is
allowed. The computation must be made
by using either the per-country limitation
or the overall limitation.

(1) Per-country limitation-ff the over.
all limitation is not elected, the per-country
limitation applies. Under the percountry
limitation, the credit is computed

sep'stately for each foreign country and U.S.
Possession. The credit is limited to that
percentage of the total U.S. income tax
against which the credit is allowed which
taxable income-from sources within each
country or possession (but not in excess
of total taxable income) is of total taxable
income. (Section 904(a)(1).)

(2) Overall limitation.-If the overall
limitation is elected. the credit is limited to
that percentage of the total U.S. income
tax against which the credit is allowed
which taxable income from source. outside
the U.S. (but not in excess of total taxable
income) is of total taxable income. isec~
tion SD4(a)(2).)

(3) Election of the overall limitation-
The initial election to use the overall limita.
tion may be made by checking the

app-priate box at the top of Schedule B. The
initial election may be made (or revoked)
without the Commissioner's consent at any
time before the end of the period pre.
scribed for claiming a credit or refund of
taxes for the taxable year for which the
election Is made. Once the Initial election
has been made and the period prescribed
for making such election has expired, it
may not be revoked without the Commis.
sioner's consent.

(4) Separate limitations for. (a) section
904(t) interest income; (b) dividends from
a DISC of former DISC; and (c) foreign
oil related income.-In computing the
credit for: (a) foreign taxes paid or accrued
with respect to interest income described
In section 904(f)(2); (b) foreign taxes paid
or accrued with respect to dividends from
a DISC or former DISC; and (c) foreign
taxes paid of accrued with respect to for.
eign oil related income (in taxable years
ending after December 31, 1974), limita.
tions separate from all other income must
be applied. (Sections 9D4(f) and 907(b).)

The s limitation for section 904(f)
I

terest=e
n

be

a
pp!fied on a per-country

basis. The overall
limitation

cannot be
;rsed. Use the "Section 904(f) Interest"
mes on Form 1116 to compute the credit

for foreign taxes paid or accrued with re-
spect to section 904(f) interest.

The separate
lim"tion

for dividends
from . C or former

DI
SC is applied to

the aggregate
of such

dividends received
in the taxable year from all DISCS andformer

DISCs. The computation of the
credit for foreign taxes paid or accruedwit

h respect to dividends from DISCs and
former DISCs should be shown on an at.
tachment to Form 1116.

The computation of the credit for for.
eign taxes paid or accrued with respect to
foreign oil related income should be shown
on an attachment

to
Form 1116. T~e at.

totachment should be I
n

a ormat similar to
Form 1116. The separate limitation for for-
eign oil related in

co
me must be applied on

an overall basis in taxable years ending
after December 31, 1975.

K. Carryback and carryover of excess
taxes paid.-Taxes paid or accrued to any
foreign country or U.S. possession (reduced
as described in General Instruction 1) *in
excess at the applicable limitation may

be

carried back 2 years and then forward 5
,hppp!ied toyears. The excess mu

st
first be

the earliest of the 7 years to w ich it may
be carried, then to the next earliest year.
etc. (Section 904(d).)

If a credit was not claimed In a taxable
year to which the excess Is carried, the
"cass is considered used in such year in
the same manner as though a credit has
been claimed.

The carryback and carryover provisions
must be applied separately to the excess
with respect to: (a) section 904(f) Interest
Income; (b) dividends from a DISC or
former DISC; (c) foreign oi

I
related income

(in taxable years ending after December3l,
1974); and (d) all other

income
from

sources outside the U.S. (Sections 904
0)(1) and 907(b).)

The excess is computed on an overall
basis In taxable years In which the overall
limitation applies. (section 904(e)(1).)

The excess may not be ca tried from a
per-country year to an overall year or vice
versa (except as provided in section 907(a)
and the regulations under section 904(t)).
However. the years to which the excess
may not be carried because a different
limit

a
tion

was
used are counted In deter.

mining whether a carryback or carryover is
available. (Section 904(e)(2).)

L. Nonresident alien Individuals claim-
Ing foreign tax credit.-Section 906 allows

'dent alien Individuals a foreign taxronnes.
credit for income, war profits, and excess
profits taxes paid or accrued to any for-
sign country or U.S. possession on

Incomeffectively connected with the condu I of
trade or business within the U.S.oThe

credit Is not applicable, however, to the
extent the tax is imposed by a foreign
country or possession upon income from
U.S sources solely because the nonresi.
deni alien individual Is a citizen or resident
of that foreign country or possession.

For more information obtain Publication
519, United States Tax Golds for Aliens,
available free from any Internal Revenue
office.

M. Method of reporting-Report all
amounts on the form in U.S. dollars,. ex-
cept as provided in Schedule B, columns
4(a), (b), and (c). If it is necessary to con-
vert from foreign currency, attach a state-
ment describing in detail how the conver.
sion rate was determined.

Note; For more information obtain Pub-
fication 514, Foreign Tax Credit for U.S.
Citizens and Resident Aliens, available free
from any Internal R"enua office.

Specific Instructions
Schedule A-Taxabfe Income from
Sources Outside the U.S.

The determination of gross Income, so.
plicable deductions and losses, and taxable
Income from sources outside the U.S. and
within each foreign country or U.S. posses.
S,on must be made in accordance with sec-
tions 638, 861 through 864, and 907(f) and
the regulations thereunder, and applicable
tax treaties. If the overall limitation I
elected, all income from source' outsideis
the U.S., including high seas income,

m
ust

be taken into account High seas income
must be shown sepaiately and properly
identified.

Nonresident alien Individuals should re-
port in Schedule A only gross income, ap.
plicable deductions and losses, and taxable
income from outside the U.S. which are
effectively connected with 'he conduct of a
trade or business within the U.SAll applicable columns In S~heduta Amust be completed line by line including
the "Totals" line, irrespective of the limita.
tion method used.

Column l.-Enter the names of all for-eign countries and U.S. possessions withinwhich income is sourced, and/or to whichtaxes are paid or accrued. If the foreignh!n.come is distributed through a partners 'Pestate, or trust, give the name and
am'player Identification number of the partner.ship, estate, or trust, as well as country or

possession.
Column 2.-Enter amounts In columns

(a) through (h) in U.S.
do

flars, Include all
Income taxable by the U.S.

whet
her or not

taxable by the foreign country or U.S.
possession.

Do
not include In gross Income earned

income that is exempt under section 911.
Far more information on the exemption of
Income earned abroad obtain Publication
54, Tax Guide for U,S. Citizens Abroad.
available free from any Internal Revenue
office.

Column 3-Enter amounts In columns
(a) through (g) in U.S. dollars. Do not In.
clude deductions and losses attributable to
earned income that Is exempt under sec.
tion 911.

Enter In columns (is), (b), (c), and (d)all clWtiuctiors which apply directly to gross
Income from foreign sources.Enter In column (a) the ratable share ofall other deductions (such as Itemized de.
ductions) not directly allocable to specific
items of income. The deduction for per.sonal exemptions

Is "at
allowed In comput.Ing taxable Incom

e
for 'h is purpose' Theshare of the allowable deductions ratable toeach country is

earn puted by multiplyingthe total of such dedu ctions by the ratioof gross Income from sources within the
country to total gross income from all
sources.

Schedule B-Foreign Taxes Paid or
Accrued and Computation of Foreign
Tax Credit.

Note: Regardless of the limitation meth.
od you use, complete columns 1 through5 of Schedule 8 fine by line including the"Totals" line, it applicable. It you

use
th

overall limitation method, complete onlythe "Totals" and each "Section 904(t)
interest" line In columns 6 through 13. It
you use the per-country limitation method,
complete all lines except the "Totals" line
In columns 6 through 13.

Column I.-ff you claim credit for taxes
seemed, show date of accrual of the tax
and date of payment (if paid).

Cofumm L--Entar the type of tax Qn-
come. war profits or excess profits).

Column 4-Make all entries on the line
for the country imposing the tax.

Enter amounts in columns (a), (b). and
(c) In the currency of the foreign country
(that is: pounds. francs, marks, etc.).

In column (d) show the rate(s) of ex.
change used and attach a statement de.
scribing in detail how the rate(s) as
determined.

Column 5,Enter In column 5 the rs~
duction (if any) for taxes an foreign mineral
Income and for failure to furnish returns
required under section 6038.

The reductions for taxes on foreign oil
and gas extraction income and on foreignoil

related income treated as income from
sou rces within the U.S. should be applied
and reported only on the attached sched.u,e

(see General Instruction J(Q) used for
cqempgn~, the credit with respect to for-
sign at re ated income.

Column 7.-If you use the per-country
limitation method, add columns 4(h) and
6 and subtract column 5 line by line. If
you use the overall limitation method, per.
form

I
he ca Iculations only on the "Totals"

and each "Section 904(f) Interest" line.Cola
met 8'-If you use the per-countrylimitation

method, copy line by line the
entries from ScheduIs A, column 4. Do not
complete the "Totals" line. If you use the
overall limitation method, copy only the
entries on the "Totals" and each "Section

904(f) Interest" line In Schedule A, column
4~

If a loss appears on any line In column 8,
do not complete that line in columns 9
through 13.

Column 9-It you use the per-country
limitation method, enter on each line total
taxable income from all sources before
deduction for personal exemptions. If you
use the overall limitation method, enter
that amount only on the "Totals" and each
"Section 904(f) Interest" line.

For nonresident alien Individuals, taxable
Income Includes only that taxable Income
effectively connected with the conduct of
a trade or business within the U.S.

Column 10.-If you use the Iofer,coun ry
limitation method, the ratio column 8
to column 9 must be computed line

by fineIf you use the overall limitation method:
compute the ratio only for the "Totals" and
each "Section 904(f) Interest" line. It col.
umn 8 exceeds column 9, enter a 1 (one)
In column 10.

Column 1I.-If you use the per-country
limitation method. enter on each line the
total U.S. income tax against which the
credit is allowed after the credit for pep
sonal exemptions but before other credits.
Do not make an entry on the "Totals" line.
If you use the overall limitation method.
enter that amount only on the "Totals" and
each "Section 904(f) Interest" line.

See General Instruction D for taxes
against which the credit Is allowed.

Column 12.-If you use the per-country
limitation method, the product of columns
10 and 11 must be computed line by line.
If you use the overall limitation method,
earn puts the product only on the "Totals"
and each "Section 904(f) Interest" line.

Column 13-11 you use the per-country
limitation method, enter for each line thea

mount
in column 12 or column 7. which.

ever is ess. It you use the overall limitation
method, make the entries only for the
'rrot.!s" and each "Section 9G4(f) Inter-
est" line.

Note: It you derived foreign at) related
Income or received dividends from a DISC
or former DISC In the taxable year, enter
on your tax return the sum of: (1) the
amount on the "Total Foreign Tax Credit"
fine; (2) the separately computed credit
with respect to foreign oil related Income;
and (3) the separately computed credit
with respect to dividends from Discs and
former DISCs.

6 U.S. GOVBRNUENT PRINTING OFFICE ,
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